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THE MONEY MARKET. 


In the early part of the week money was in decidedly good 
demand in Lombard street, and the rate for day-to-day 
loans was frequently 3} per cent. for new money. Towards 
the end of the day funds generally appeared to be in better 
supply, and were obtainable at 3 per cent., but occasionally 
lenders were able to secure the higher rate right up to the 
close of business. For this stringency the main reason 
was the steady buying of Treasury Bills in view of the 
new Government Loan, which, judging by Mr Bonar 
Law’s announcement of his intention to ask for authority 
on Monday to issue a loan, is not likely to be long post- 
poned. The banks have undoubtedly put money into 
Treasury Bills when they were ‘‘ over’’ in money, with 
the result that there has been less available for market 
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loens. Another factor has been the smallness of Govern- 
ment disbursements, which seem rather to have been held 
back. On Thursday conditions were decidedly easier, 
and the liberation of the War Loan dividends, which are 
due to-morrow (Sunday), amounting to about £/50,000,000, 
should make conditions easier next week, though the 
Whitsun holidays will probably make a difference towards 
the end of the week. The discount market has been idle, 
and owing to the demand for money short Treasuries have 
not been in demand. September bills, however, have 
commanded fine rates, on the theory that if the Treasury 
Bills are shut up in the latter part of June for the new 
loan, end of September maturities will be scarce. The 
Bank Return showed an increase of £11,250,000 in Other 
Deposits, a movement which presumably is closely re- 
lated to the reduction of £11,500,000 in Ways and Means 
Advances, apparent in last week’s Revenue Return. 


‘Gama : | May 1 9, 
| Mag | May 25) Maz 26 | Map, 


| fe 








Bank rate eres P P e Pe 
Bank of | Rate to Clearing Banke) 3 3 3 3 
England} Rate on Foreign Money| 44 4 4% 44 
Banks’ Deposit Rate .........- 3 3 3 3 
Discount Call PHOSSHSSSOS SSCS) 3 3 3 3 
Houses ie @ & 6 montha) ..| A 34 rm 3 
ills ( mon oe! 
Se | 3h | 


Treasury 
Market rate (3 months’ bills) .. 34 Tm ae: 
* * * * 


The Bank return shows an increase of £/556,634 in coin 
and bullion, and an increase of £621,250 in note circula- 
tion. Reserve fell by £64,616, but securities gained 
£6,277,075. The total deposits advanced by £6,179,800 
—Public falling £5,070,637, but ‘‘Other’’ rising 
£:11,250,437- 


+ * 2 i 


A further decline is to be recorded in the amount of 
Currency notes and certificates outstanding. For the 
week ended May 28th the total fell by £626,107 to 
£:344,212,731, while investments reserve account at 
£,16,533,046 shows a gain of £230,343. ‘‘ Government 
Securities "’ at £327,089,521 is £999,052 lower. The 
balance at Bank rose by 4,608,289 to £:4,796,856. 

* o * * 

The following statement 
week ended May 24, 1919, 
these engagements :— 


shows Expenditure for the 
and how the Treasury met 


RxceiPts, 


Min. & EXPENDITURE, Min. £ 
MOVERES 000cscncsccecscccececess 13009 Supply Services ..........c0.00. 8-030 
eneeey Sis — Sadbadeocess 4nd ae paresescccsese 7515 
on PPR ndncosences "841 ivil ies Fund ...... 
War Savings Certificates........ “800 oe _ 
“Other Debt"’ borrowings...... 8°287 
Sundry Receipts ..............06 
31°294 
Less— Min. £ 


Ways & Means adves. repd. 11°500 


War Loan, &c., surrendrd. ‘689 
Depreciation Fund ........ *500 
Added to Exchequer Bines. ‘60 

— 12°749 


18-545 18.545 

Revenue at £13,009,000 compares with £13,223,000 last 

week, and 49,687,326 for the corresponding week a year 

ago; Customs and Excise yielded £5,163,000, as against 

£:3,011,000 last year, while Excess Profits brought in 
£4,737,000, as compared with £.4,754,000. 
* * * * 

Heavy excess imports into France still exercise an un- 
favourable influence on French exchange, and the Paris 
rate has been subject to wide fluctuations throughout the 
week. On Friday, however, there were sellers of cheques 
at 29f Soc, and buyers at 5 centimes higher; rumour of 
Government assistance to correct the adverse exchange is 
mainly responsible for the improvement, but there is not 
much stay in the market. Belgian currency has de- 
preciated in sympathy with the fall in the value of the 
French franc, and exchange on Brussels is now quoted at 


30f 64c. Dutch exchange is slowly turning in favour of 
London, and Amsterdam reports inquiries for sterling in 
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settlement of trade balances ; the quotatio 
is 11fl 85c to the £1. a 
and exchange between Madrid and Lond POOr marker 
than 23p 10c. All the Scandinavian ce 
porters of London exchange, and sig 
the pre-war parity. 
the pound sterling at 19 kr 77 ore, which eo 
gold par of exchange 18 kr 16 ore to £1. 
has not been quite so good this week, and 23f 8<¢ ix 
the best that can be obtained for one pound a : 
The Italian lira is quoted at 39 lire for £y. 
American exchange have been in the market. 
sequence the New York cable transfer rate 
a 
parity for the past week or so, that is, above the 
at which silver could be laid down in, say, Shanghai- 
quotation for the Hongkong dollar remains at as 61d od 
the Shanghai tael at 5s 2d. Aeolian +. 
1-32d to 2s 44d; the movement has been against Londor 


a 
Total spent ...... 239,075,013 | Raised by revenue... 115,7440)3 


(M ay 31, 1919. 
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4 SUMMARY OF WAR-TIME FINANCE. 
Frxanciat Year, 1919-20 (to date), April 1 to May 24, 19)9 
£ 








Dec. in 0@8.... 6,065,607 | Net borrowings .... 117,265.33 
Tiicossscenss 233,009,406 a 233,009,406 
GuanD San Rear 1, 1914, to May 24, 1919, 
| £ 
Total spent ...... 9,770,228,673 | Raised by revenue 2,793,952553 
Inc. in COS .. 1,675,511 | Net borrowings ..  6,977,549.63) 
Total ......-. 9,771,902,184, Total ...... 9,771,9021M 


Estrmates for Frvanciat Year, 1919-20. 


£ 
1,201,100,000 
1,434,910,000 


| 
The expenditure includes loans to Allies and Dominions, 
stated in the Chancellor’s Budget speech, April 30, 1919, 
as £,1,739,000,000, made up as below :— 
(Million &.) 


Estimated revenue .....esceesecseeeres 
Estimated expenditure ......+.seeee++s 





Advances Total Advances 























Advances | Advances 
Advances During During during (from August) 

Aug. 1, 1914, Financial | Fimancial Financia) 1914, 

| to Bar. 31, Year Year Year Mareb 51, 

| 1936. | ygiga7. | 1917-18, 1918-19. | 1818. 
Dominions ....... 88 59 47 —23 Im 
Allies ...ccecccees| 288 539 605 236 1,568 
Total pias ale 376 59840 |ti(‘<é‘éi SD 213 118 


The following table shows the growth in the National 
Debt during the war period, and the means by which 
the money has been obtained, as accurately as can de 
traced from the weekly statements of income and expend 
ture and other sources of information :— 
(Million £.) 4 


| Change 
Aug. 1, Mar.31,/Mar. 31,/Mar. 31, Mar. 51, May24, Sines 
1914 “Ist 





























| ang. 

| 1915, "| 1907. ') 1918. | 1919. | 4919. | Ate 
} } —-— 
j j d - Ee 

A eeeeeee-| S867! 683) SITS) S177, HTT SIT 

TermAnnuitics......| 96| 280) MO) 219, 219) n9\- g 
WarStock..| .. | S91, 627, G27) G7 FT 
ew Stock ..| .. ve |. 200) 161) 162 some + as 
545% War Stock) .. we | 12,9624 | 20905 1,958 LT mt 
Nat. War Bonds os a 6258 | 1,6922 17 > ton 
Treasury Bills....| 155 | 72| 4637| 9754) 9570/1027 9 ©, 
BJ Excheq Bonds ..| 95 | G14) 32003) So7 S26 SBE F oe 

S \ WarSavingsCrts.| .. = 145 | 1377, 2203) 27+ * 
& War Expend. Do.| ** | 236) 29 ae ae 1.3014 + 1 
& Other Debt ee 3165 9369 1,255°2 ' 4+ si 
© | American Loan.. 2b ae ae a4 33t @ 
Temp. Advances 10 aaa 2176 , aes) = 
653°3 | 1,105°0 | 3,854-4 | 5,841°0 1.0444 | 138) ro 

Other Cap. Liabilities) 672, 670, 522, 492 | @ 
oa rr 
Total Liabilities ..| 710° | 1,162°0 | 3,906°6 | 5.890°2 a ee 
~* Canadian Debt to the extent ot £80°6 millions has been set a 
ding amount of British t. od a8 
EO. Pnillions for Civil Contingencies Fund has been reckon 
‘“‘ Supply Services, " and accordingly omitted, 
* * a * 

EVENTS F THE WEEK. a 

0 bh! 


May 24TH.—Allies reject German proposals a5 ' 
Valley. Z 

May 26TH.—Reported decision © 
Admiral Koltchak. Winnipeg strike 
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May 31, 1919.) 


ance in Parliament square. House of Commons : Housing 
Bill. 

May 277H.—Draft treaty presented to Poland. 

struck near Chesterfield. 
"May 28TH.—Summary of German counter-proposals 
oublished. Committee of Trade Union Congress refuse 
to call Conference on Triple Alliance demands. House of 
Commons: Debate on unemployment. 

May 29TH.—German counter - proposals _ presented. 
House of Commons: Debate on Russia. Mr Bonar Law 
‘announces that he will seek powers for new loan on Mon- 
dav. Chancellor states net debt to United States to be 
$4,050,000,000 (£,870,967,742). 

May 3oTH.—Names of Committee on Indian currency 


anounced. 


-— 


Oil 
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A PLEA FOR LIGHT. 


Six and a-half months after the signing of the Armistice 
Europe in general, and this country among the others, 
still find themselves close beset to-day with clouds of un- 
ertainty and apprehension. Nowhere is the atmosphere 


suitable to the growth of that confidence which is the | 


indispensable premiss of speedy recuperation. First and 
foremost, the Peace is not yet signed. The Germans have 
this week put forward counter-proposals, of which no 
oficial summary is yet available. Moreover, the official 
summary of the Allied Peace terms, which was issued 
early in the month, is lamentably obscure upon a host 
{ important points. For instance, we are still without 
light upon the form in which the Allied statesmen 
contemplate receiving German reparation payments. Nor, 
which is almost equally important, are we told officially 
of the order in which reparation moneys, when received, 
are to b 
which they are to be applied. To realise the vast import- 
ince of such unanswered questions, one has only to pic- 
ture for a moment the position of France. 
France before the war was a great creditor nation; 
she has been turned into a great debtor. She has to face 
i huge adverse balance of trade, and the devastation oi 
war has deprived her of much of the means to face the 
gigantic cost of putting her devastated areas straight, re- 
building factories and houses, replacing machinery, and 
undertaking the thousand and one tasks necessary to set 
ndustry on its legs again. Further, her industrial man 
power has been taken from her to an extent which is 
perhaps not fully realised in this country. It is hardly too 
a say that her working population in the prime of 
we and elhciency has been entirely wiped out. So gigantic 
s the task of building up again the foundations of pros- 
perity that France, already overburdened by debt, can only 
on in front of her a long vista of fresh borrowings, unless 
she can obtain from Germany, or elsewhere, a very large 
“sesure Of financial relief. Unless she can secure this 
-—_ she is faced with a prospect of a long continuance 
» crippling taxation, 
4 rr too, savaged free end to end, faces the task 
rien g 7 . foundations of her economic life. How, 
tow quickly, can she be put in possession of the 


qui kly, 


Means of rehiild: ‘ . wer 

ra '- rebuilding? Amid such uncertainties no man 

ae the prospects of economic recovery on the 
a Every day that such uncertainty continues, 
DS ac 


trust _— = recuperation are increased. We sincerely 
what licht < one hour will be lost in giving to the world 
can throw ae signing and publication of the Peace Treaty 
me the hci its present darkness of doubt. And quick 
effective ce “ Peace the world waits to hear that 
of Nations ew are in hand to translate the League 
Prestige and ne . practical working body, with adequate 
task of —_ Authority to perform its almost superhuman 
. , .eeping the world in peace. 

bepefal oe the past few weeks have given us 
that Bolshesi, here are, we think, many indications 
in Europe. “we oat creed of anarchy are on the wane 
where ine eet en ism has been given a trial, and every- 
fruits, ind to ost ignorant are beginning to see its bitter 
fence may be mow it for what it is. Secondly, if cre- 

¥ be placed in the unofficial reports of the German 
it may reasonably be deduced that in 


er Proposals, 
9Pinion ° : 7 
of her official spokesmen Germany is not so 
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be distributed, or of the priority of purposes to | 
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bankrupt as some have supposed. Her delegates, it 
appears, have volunteered to swallow a very large part ot 
the financial pill which the Allies had prepared. This re- 
ported financial offer may be grossly inadequate on the 
grounds of justice; it may or may not be below German 
capacity to pay; but at any rate, in the face of such an 
offer, the plea of bankruptcy cannot lie. 

Much of the grave uncertainty both abroad and at home 
is inevitable. But as far as this country, at any rate, 1s 
concerned, unavoidable uncertainty has been seriously in- 
creased by the failure of the Government to give the 
country anything approaching a clear lead in the matter of 
general policy in any section of the economic sphere. We 
emerge from the war with resources and potentialities for 
a rapid economic recovery, if only public finance and vital 
economic questions are clearly and boldly handled. Yet 
we find Lord Leverhulme, who. pronounces himself an 
optimist, predicting, as he did in his lecture on Wednes- 
| day, that the coming winter will bring us a severer time 
| of trial than any war winter. Two of our greatest national 
| needs are retrenchment in the expenditure of public money 
|and tense concentration on increased production. With 
|regard to retrenchment, we look in vain for satisfying 
evidence that the orgy of war waste has ceased, or that 
the megalomania of bureaucracy has been checked. 
| The Chancellor of the Exchequer in the Finance Bill de- 


bate, to which we referred last week, sought to put the 
| blame for extravagant expenditure on the House of Com- 
|mons. He pointed out with great justice that the pressure 
|he received in the House of Commons was almost in- 
levitably in the direction of increased expenditure. Every 
|member was in theory in favour of economy—in other 
| people’s schemes—and for more generous expenditure on 
| his own. All that is true, but it does not for one moment 
| absolve the Chancellor of the day from his supreme duty 
|of protecting the public purse. The national interest cries 
,aloud for a Chancellor—and we hope almost against hops 
|that Mr Chamberlain may prove himself to be the man 

| who will boldly say, ‘‘ drastic retrenchment is a vital 
| necessity, and if I cannot get it I will resign.”’ 

| Lord Ernle, in his resignation speech at Maidstone on 
| Thursday, spoke very much to the point when he said, in 
|referring to the financial assistance extended to agricul- 
ture, ‘‘ If all industries are to be similarly secured against 
risks, God help the taxpayer!’’ On the other point of 
increased production, the attitude of the Government de- 
| finitely blocks the way. Mr Chamberlain introduces Im- 
| perial Preference with a very broad hint that ‘‘ it is only 
|a small beginning,’’ and then Mr Churchill and others 
assure the country that no betrayal of Free-trade is in 
contemplation. Amid such a babel of conflicting voices 
how can the manufacturer lay his plans for the future, or 
enter upon schemes which would employ the million men 
who, instead of being engaged in productive work, are 
mostly in receipt of doles from the taxpayer’s pocket? A 
Government statement of economic policy is pro- 
mised as soon as possible after the signature of Peace. 
If our worst fears are justified, and the Government really 
have in contemplation a complete revolution of the fiscal 
system under which this country has attained its economic 
might, in Heaven’s name let the Government tell the 
country its plans frankly and without delay. When such 
proposals are brought into the open, we trust to the 
common sense of the business community and the country 
generally to see that they are either withdrawn or defeated 
at the polling booths. So long as the suspicion remains 
that such proposals are being hatched quietly behind the 
scenes, we can hope for little progress along the path of 
national recovery. 








INVESTMENT TRUST COMPANIES AND WAR 


PINANCE. 


AMONG securities of a purely investment character, it 
would be difficult to find a group with a better record of 
stability, once the initial effects of the outbreak of war 
had spent themselves, than the stocks of well-managed in- 
vestment trust companies. In the first year of war, divi- 
dends in several instances were reduced, and there was a 
consequent fall in the prices of the ordinary stocks, but 
! since then the dividends—though in one or two cases still 
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below the immediate pre-war distributions, have been 
steadily rising, so that as compared with, say, two years 
ago, the prices of investment trust company ordinary 
stocks are generally substantially higher, though the prices 
of gilt-edged stocks have depreciated during the same 
period. The prices of the debenture and preference stocks, 
too, though affected by the general fall in security values, 
have derived support from the fact of the larger margin 
of security provided by the growing ordinary dividends 
and the better quality of the investments behind them, 
and, in the majority of cases, show an improvement in 
value. 

Chief, perhaps, among the factors affecting trust com- 
panies during the war period was the Treasury scheme for 
mobilising American and other securities for the support 
of the foreign exchanges. Trust companies were particu- 
larly large holders of such stocks, and on such of them 
as they have lent to the Treasury they have received the 
extra one-half per cent. interest. The Treasury, however, 
was particularly anxious to purchase outright large quan- 
tities of American stocks, and therefore negotiated for the 
acquisition of the greater part of those owned by the 
trusts. Some of the companies were not too keen on turn- 
ing over a big proportion of their assets and finding fresh 
investments, but they have not suffered in the result. A 
large part of the capital previously in American stocks is 
now in British Government securities, on which the re- 
turn is as good or better than on the American stocks, 
because the latter, in a good many cases, included a few 
non-dividend payers. The effect, on the whole, was to pro- 
vide the companies with free capital just at the time when 
it could be invested to the best advantage, whereas in 
normal times such conditions necessarily imply an un- 
favourable market for the raising of new capital by the 
companies. 

Turning now to actual figures, we may set out the net 
revenues of a number of old-established companies, two of 
which, though legally finance companies, and therefore 
obliged to take fluctuations of capital value into account 
in arriving at their profits, are much more like trust com- 
panies than finance companies in the ordinary acceptance 
of the term :— 












































| 1913. | 
ra |_ 13. wi. | tsi. =| ass. cs 
Net | = Net | » | Net > | Net > 
nee ee eee ee 
Trusts. ae. 9 ST at | &£ % 
Army and Navy .......... 42,719) 31,707 28,852 | 30,314 
Brit oy Investin ment ol 188/940 16 145,211 ie 135,424 a 132'327 ¢ 
onial ..../ , | 96,369 
Gommet. ‘8 potaniel -. | 3846 | «(97,829 6 6 
curities ........ o-.| 69,011! 7 | 37,267 5 | 39,287 5 40,395 5 
Guardian .......... cess -| 36,814) 5% 25,973 44 | 25:200 4g) 2616) 5 
Industrial and Genera! ....| 161, 10 | 124,025 10 | 134,237 10 | 141,862 10 
International cee cocceesel 54,093 5 33,166 3 , 34 090 4 
Meneantile Investment and, : 
MOTE)... ...eeeesses. | 194,295 7 | 151,007 6 | 148,347 6 | 148,795 
Merehante’ *.2.... tees : og 8 | 64782 8 | Sere St 
etropolitan .. iliatasclints ooes] 113 53,231 12 | 53,214 12 52,018 12 
Northern American........ 13 | 65,795 13 168 13 | 60,026 15 
GREED vesecseccscoscnes 6h 28.472 4 | 85,95) 44 | 37,396 5 
i 7 32,710 3 | 35,176 3 | 38418 4 
Railway Debenture ........ 7 | 52,667 5 | 52,650 5 | 56,008 5% 
ailwa etch tal / 5 | 45,256 3 | 47,068 3 | 53.268 4 
River late and General 4843111 | 40,876 10 | 41,319 10 44,363 10 
> AL. 
Scottish Amer. Invest..... 160,927, 18 | 144,890 18 | 144,723 18 141,693 18 
United States Deb. ........ 10 | 48,620 10 55,350 10 | 55.707 10 
_—_—_—_—| —- eS — —_— 
1,228,656 .. 1,239,218 .. 1,252,001 .. 





In the above table the net revenue is shown, after meet- 
ing office expenses and debenture interest for the past 
three years and for 1913, the last pre-war year. From 
the total figures it would appear that there is still a lot 
of lee-way to be made up to put revenues back, in ine 
aggregate, to pre-war figures, but the influence of in- 
come-tax makes the position look far less favourable than 
is really the case. The income of trust companies, being 
derived from investments in other securities, is practically 
all taxed before receipt, and in most cases the above 
profits are the amounts after paying income-tax. If allow- 
ance is made for the tax, it will be found that, calculated 
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subject-to-tax ’’ basis, the income of 1g17 
short of the 1913 figures by a trifling amoum qin. 


“lll, While + 


per cent, hi o 
than those of 1913. As the companies pay their a 
ture interest and preference dividends les. income. ag 
net amount which has to be disbursed on this ar 
considerably smaller than was the case whe 
at a low rate, so leaving a relatively larger 
ordinary stockholders, who for the same r 
ceive a higher rate of dividend from the same amoum .: 
taxed profits than would be the case were a 
tax deductible from their dividends. The Mercansi 
Investment, for example, had a net revenue of Pon 
and it has £1, 500,000 of 5 per cent. preference capita 
The dividend on this stock, however, does not absorb 
£75,000, but only £53,122, out of the net revenue be. 
cause tax at 5s rod in the ¥ is deducted, leaving Lo: 6 
apparently a trifle under 64 per cent. upon the ordinan 
stock ; actually, however, it would permit of just 9 p¢ 
cent. upon that stock, for the sum of £69,062, which . 
distributed for the year, pays 6} per cent. and |eayes 
sufficient to write down securities by 425,000 and 
the carry forward by £.1,600. 

The above method of calculating the rate of dividend 
actually earned upon the ordinary stocks, subject to tax a 
the rate in force for the company’s year of account, is. jp 
fact, the most satisfactory method of comparing the pro- 
gress of one company with another, and even then, of 
course, it requires to be accompanied by a careful analysis 
of the stockholdings of both to see whether they have 
differed much in quality. 

The companies do not all make up their accounts on the 
same basis, some of them showing the gross income before 
deducting tax, and the above is the only method which 
enables comparison fairly to be made as to their relative 
strength. The respective margins of net revenue available 
for dividends are set out in the following table, which also 
shows the amounts placed to reserves, the total reserves 
and the book value of the investments :— 


tax, the 
Count ix 
: $ 
1 the tax w- 
1 the taX was 
SUM for the 


CasSOn Can re 


a 1OWEF rate of 


INCTéase 


| Placed to Reserve, &c. 




























j 
| Book  Eamed os 
| prom | _From_ Total Value O74. siock 
D ; | Realised Re- of 
ee Revenue. Profits serves. Invest- 
i cial — 2. [{—- 
| 1927. | 1918, | 1917. | 1918. 1917. 188 
— i 
Trusts. | 2-2 2 £ £ £ *, o 
Army and Navy............ 2,600! 4,500 9,962) 912) 233,296 1.215519 10 st 
British Investment* ...... =¢h gery Yeomwe 5,410,456 150 18 
Foreign and Colonial ...... | 22 | It | gaan! 2877 735,0003,180140 68 8 
Governments Stock........ i oe eee 50,000 1,908,923 e " 
ST cine teemnencenenhe | 8,324 5, pom LUs 168 SS 
saat cone Gaal ee] 2 | doo, "s aly 58. © 
nian eed 25,000 |... | 3750006380282 82 5 
Merchants’ ........... ve | 6420) 36,087, 303,750 5,100,200 $5 fF 
Metropolitan* ....... te | ee | oe | 440,0002,125470 152 
North American* a aot oF | 625,000 2581-30 " + 
seeneee ** “* * ** ct 
Premier’ «--0...2.. "* | S46) siéo0 dima ismane 42 33 
Railway Debenture . ; 4,060| 4,372) 260,118 2,s25805 69 f 
Railway Share ..... pereen 9,000} 3,905) 12,019 111,710 1,170,057 st “ 
River Plate and General*,. 4, 2,558, 8,270, 176,000 965,305 
FINaNciaL. 34 we 
Scottish American Invst.*..| 6,527) 6,000) 3,475, 10,000 910.0006 1 ut 


United States Debenture”. .| 











* No detailed list of investments published 


Before the war it was customary for the directors t make 
a definite reference to the market value of the aaa 
investments, but this became impossible when eS 
appeared, and many of them have not peemes op je 
practice. After all, a trust company eT he of 
pose of levelling up the income from a varie - it 
investments, and the making of profits on invest “f 
is no part of its business. Similarly, 

capital value is only a serious matter if it : 
of higher interest rates on capital generally, 
revenue-producing power on some portion © ane 
capital, and a trust company is not bound to * - ae 
value of its assets before declaring a dividen “ompany’s 
same time, an increasing dividend on a trust ¢ + of the 
ordinary stock can only be counted upon if poroet 
annual revenues is reinvested year by year, @ ae a 
which after a time must result in the capita rad con 
represented by the assets at market value. t compan 
clude with a table of prices and yields upon trus 

stocks :— 
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Prices of 1918. | ies March 28, 1918. May 26, 1919. 
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Company ‘ | os See 
Highest\Lowest. 13°, |Price| Yield. Price.| Yield. 
&£sd £84 
Fees] Wh A Am! 88 3°23 amr 8s 8 
sush Investment del....... | 2018 oat 2024 | 6 18 3/220; 6 8 0 
De 4% & 5% cam. pref... . 89 | 83 108 87 |515 0} 8 516 9 
Se eds ranncooce a | m8 (108 | 8 1636 8 626 
Ger, <pen-cum. pref. ...... cat | 6/100 | 69 1750 6 750 
De beni #2 57 |S | 58/212 3 70 729 
WR de crencnssenienes | 6 | 8 | 61776 0 686 
A - ape weseesseee es 61g 56 OT | 57: 1716 0 70 ~72 <9 
umational 4% cum. pref.) 60 | 67 57 |718 8 63 (729 
De aan ga Sle | 2 TSH) 45 715 & S283 5 
MEEEER vecvcereaconns | & 79 108 | 81/6 3 6 82 6 20 
Do OFd....0+s-eeeeeeeeeee --| & | 83 1208 | 8 |7 13100 610 0 
werchants’ 4% cum. pref..... = . | = . : 3} 6 61 3 
ecaegoesniatont | 9114 7 0 
gepegellian OP8..... 20.000. | 74h | 154) | 2364s) 1585 | 712 3/1735 $13 3 
; 3 
Oasism 5% eum. pref. reeeee i a oa 2 770 17297 #729 
Do S  pweecoooc cose eeess } } 58 715 } 
Premier Investment ord...... | 5 | 48 | 108 484 | 6 3 3 86 1 2 3 
Do5% cum. pref. ........ | 6 8 | 6& |77 6 72 #619 6 
Dota deb. ---------- ---| TSH | 69 | 9h) 73/616 3) 4 615 9 
mira, Deb 4% eum. ph...) 66 63 | a 6 |619 0 o 616 9 
seed | x 69 718 3 
ny i i | ay |B | BA abla FF $a Eg 
, treseeteesees ; §§ '615 6 
Rivet Plate and General 44% | | | 
SENET sconcscubennend 7% | 2 7 74/61 6 7 
ng ees 134 = s119hs«187 «1248 80 5 1395 733 
oa 
tenis bm, Invest 4% pret 7H, ey % 694 515 3) 13% 510 0 
Pe ccc eat. ag | amt aegll SASH IS § 2 
_Do ord (41). esceoese seen ls l lA l 10 0 9 13/8 0 0 
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| 
| 
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Here it will be seen that the yields obtainable at present | 


prices compare favourably with those obtainable either on 
toreign railway stocks or in the industrial market, although 
a several instances the trust companies have a surplus 
margin of revenue which has not been distributed in divi- 
ends, while having regard to the fact that in one or two 
ases their 4 per cent. debenture capital or 4} to 5 pet 
cent. preference capital, is, to a large extent, covered by 
ditish Government securities yielding 54 per cent., it will 
eseen that they are in a more favourable position as 
regards future dividend prospects than has probably been 
the case in the history of the movement. 
Une word of warning may not be out of place, now that 
‘ne Stock Exchange is becoming more active and, owing 
0 the removal of new capital issue restrictions, anv kind 
‘scheme may be put before the public so long as the 
capital is not to leave the country. The trust company 
“neiple Is sometimes abused by individuals wishing to 
“cure command of capital for furthering their own plans 
toenable them to saddle the investor with their own 
same ducks.’’ A successful trust company is the work 
ot years of careful and honest investment by its directors, 
“‘ereas a new one comes before the investor with no such 
record. Therefore an investment in the securities of any 
“" Yenture simply means that money is being handed 
its directors for them to employ practically as they 
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WATER-POWER. 
(FROM A CORRESPONDENT.) 


aoe oe cheerfully predicted some time ago that 
, snide cohen te soon give out: that they will only 
Geological Con = wo or three hundred years. The 
come fairl ae at Toronto in 1913 very kindly gave 
ince ah OS, and said that the world’s annual 
hat the total de amounted to 1,500 million tons, and 
ieee Posits remaining only reached the miser- 
an. 398 thousand million tons. But we have 
‘tract fuel or reflection that when we can no longer 
. on - the depths below we can call it 
8 white’ ts above, in the form of water- 
mong the earliest te coal. Running water was 
discovered, and ic a of power, long before coal was 
Bain source of ene ely to become once again the world’s 
Niterfalls, there —_,. " addition to the power from 
hat from the tides er forms of water-power, such as 
"e two main factors 


e 
eTSa 


dou er 
** 


letavent inne which have directly induced 
" the one hand na ee are the high price of coal. 
SSibilities of aoa the marvellous developments and 
dustries—industr: ro-chemical and electro-metallurgical 
ap electrical nies which are chiefly dependent on the 
£S€ industrice nergy provided by water-power. Of 

“ies one of the chief will in all probability 
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ultimately be the manufacture of fertiliser, e.g., nitrate, 
by fixation of atmospheric nitrogen. In the discussion 
recently of a paper on British Engineering and Water- 
Power Development, read by Professor A. H. Gibson, of 
Dundee (St Andrew’s) University, before the Royal 
Society of Arts, Mr Alfred Dickinson, the well-known 
hydro-electric engineer, even went so far as to assert that 
practically all the water-power that could be utilised would 
have to be devoted to the manufacture of fertiliser, in order 
to maintain an adequate food supply. There are, however, 
innumerable other industries, beside fertiliser manufac- 
ture, made possible by cheap electrical power. This is 
well illustrated by the Shawinigan Falls in Canada, to give 
only one example. These falls are 150 feet high, and a 
city has grown up around them since 1900. The 
Shawinigan Water and Power Co. ha. at present de- 
veloped 330,000 h.-p., of which 265,000 is electric power, 
whilst the balance is hydraulic power sold to local indus- 
tries. The industries fed by the company include carbide 
manufacture, including acetylene, acetic acid, acetone, 
&c. ; electrodes for electric furnaces ; metallic magnesium, 
aloxite, carborundum, ferro-silicon, zinc, pig-iron, and 
other metallurgical industries ; pulp and paper. The manu- 
facture of aluminium is another important industry, as 
illustrated by the British Aluminium Company, of Kin- 
lochleven, in Scotland, which utilises about 30,000 h.-p. 
of water-power from the Scottish highlands. 

The total world horse-power which could possibly be 
derived from water has been estimated at 700,000,000, but 
this figure is, of course, only a very vague guess, and 
until the numerous surveys, which are now being made in 
various parts of the world, are completed, no definite data 
exist on which to form an estimate. The water-power of 
the British Empire, according to the recently issued in- 
terim report of the Water Power Resources Committee, is 
put at 50 to 70 millions; but it must be remembered that 
this represents ‘‘ continuous ’’ power, and is _ probably 
equivalent to 200,000,000 ‘‘ intermittent ’’ h.-p. as usually 
understood. That is to say, steam-power is generally 
reckoned for a 3,000-hour year, whilst water-power is 
reckoned for an 8,ooo-hour vear. 

The development of water-power throughout the world 
—and every country where it exists is interesting itself in 
the matter—will have twe results of considerable interest 
to British merchants and manufacturers. One is the effect 
on the coal export trade. Our coal export trade is the 
largest in the world after that of America, and it is an in- 
teresting speculation to consider how it will be affected 
when the water-powers of the world are properly de- 
veloped. Many of our most important coal customers— 
France, Italy, South America—have enormous potential 
water-power resources, and in the case of France and 
Italy, at least, the high price of coal, and, in fact, the 
difficulty of getting coal at all, has compelled them to take 
a very keen interest in water-power with a view to becom- 
ing as far as possible independent of imported coal for 
industrial purposes, if not also for domestic fuel. The 
position is, however, complicated and difficult to forecast. 
It seems safe to say that coal will not get much cheaper 
for some time to come. Although Canada is generally 
supposed to be pre-eminently a water-power country, and 
has undoubtedly enormous resources, yet there are some 
parts of Canada which are entirely without coal, and most 
of the available water-power has been utilised as far as 
possible, and yet there is an acute shortage of both power 
and fuel. Large quantities of coal have to be imported 
from the United States. This suggests that even when 
our coal customers have developed their water-powers the 
demand for fuel and power may still be such, or may have 
increased to such an extent, that imported coal will still be 
necessary. There does not seem any immediate need to 
worry about the coal export trade from this point of view, 
for the present at least. 

But whatever may be lost by the coal trade should be 
more than balanced by the enormous demand for all kinds 
of plant and machinery which would result from the 
universal development of water-power. A large amount 
of capital is required for establishing water-power schemes, 
varying from £10 to £40 or £50 per horse-power. 
Assuming an average of £25, this means that the 
50,000,000 h.-p. of the British Empire alone, to say 
nothing of other countries, would require a capital outlay of 
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£:1,250,000,000. There is, of course, no need to | if the bankruptcies’ returns afford any indication. F>,- 
enumerate here all the various items in a_ water-, the first month’s working this year the figures are + 
power plant ; it offers a great field for engineering markably favourable — total liabilities being zs 
research and enterprise. Although there are doubtless | £111,079, while the assets figure at £111,642 * 
many firms in the United Kingdom who could under- | leaving a surplus of £563. The figures for Januar, 0 
take to supply the necessary plant, &c., one or two) the lowest returns within ten years, and if the sei, 
weak points—or supposed weak points—in British water- months of the current year display the same results yh, 
power engineering were referred to in the discussion of republic’s financial prospects should give little cause for 
Professor Gibson’s paper before the Royal Society of Arts. disquietude. The trades most affected have been ie 
Mr Campbell Swinton, the chairman, said that the only | of drapery, hosiery, and ready-made clothing ; bakers ang 
part of a water-power scheme, as to which this country confectioners and cigarette manufacturers have alec 
was undoubtedly rather deficient, was the actual designing suffered somewhat, while the fewest in number or leas: 
of water turbines. They had not been made in this country | important in regard to amount involved have been th, 
so far to any great size, and he thought he was right in | booksellers. It may be observed that in Argentina, ac. 
saying that practically all the largest had been imported, | cording to the Code of Commerce, bankruptey proceed. 
chiefly from Switzerland. But he also thought that there | ings can only be initiated by a trader, by one or more oj 
ought to be no difficulty in finding manufacturing firms who | the creditors, or by the public authorities in case of th; 
were capable of turning out large work in a very short | flight or hiding of the debtor, or in case the latter ha: 
time if there were sufficient demand for it. Hitherto the | failed to appoint a representative to manage his busines: 
amount of such machinery which had been required had | 494 fulfil his obligations. The person who has ceased : 

not made it worth anyone’s while to make it ; it was simpler | trade can be declared bankrupt as long as suspension oj 
to buy the turbines ready made in Canada or Switzerland. | Payment results from obligations contracted when he was 
Mr Dickinson, the engineer responsible for Messrs Tata’s | 4 trader. This right, however, cannot be invoked after 
great hydro-electric schemes in India, referred to the insu- | the expiration of one year, to be reckoned from the da 
lators required for such high voltages—up to 100,000, and | that the business is closed down. — The declaration of 
said that one of the most important details in connection bankruptcy of a collective partnership implies the bank- 
with high tension transmission was one of pottery ware, a | TUPtCy of all the responsible partners. The failure of 

small but vital detail on which very few engineers had | Partner, however, does not imply the bankruptcy of th 
specialised. Although, therefore, a great deal of experi- firm to which he belongs. The part that the bankrupt ma\ 
ence may have been acquired in such countries as Canada | OW" in the assets corresponds first to the creditors of th 
or Seandinavia, or Switzerland, where water-power has firm, preferentially to the private creditors of such partner 
This disposition is applicable when an individual is a mem- 


been used for many years, there still remains much scope 


for research. ber of two or more firms, one of which may be declared 
But something more than research will be needed. Very bankrupt. 
closely connected with research is the training of a large Ev. SaLtvapor.—Great sympathy will be felt for 


number of engineers in hydro-electric engineering, and of | S™all Republic of El Salvador in respect of the second 
chemical engineers and chemists for the electrochemical | SeTious seismic affliction within the unusually brief interva! 
and metallurgical side of the work. Unless British en- of two years. In some respects the latest visitation re- 
gineers have a large share in the design of plant, British calls the disaster of April, 1854, which, again, had proved 
manufacturers will not have a large share in the supply of somewhat more severe than the previous visitation o! 
plant. This important question of training was carefully 1839. The republic, the smallest but most densely-popv- 
considered, and, indeed, formed the chief topic in Pro- lated of the six Central American States, has made a bra\: 
fessor Gibson’s paper and the subsequent discussion, in effort to overcome the effects of its repeated misfortunes 
which several eminent authorities took part, including the and to face its financial difficulties. For many years 
chairman (Mr Campbell Swinton), Sir Dugald Clerk, Mr | PTO™Pt Payment was made upon the loan of £300,00 
Alfred Dickinson, Professor McLennan, of Toronto ie, raised in 1889, as upon that for £500,000 contracted 1 
fessor Capper, and others. There are, of course, a few | 1892. There have been two subsequent issues, the © pe 
very capable hydro-electric engineers in this country, but | C&"- loan for £1,000,000 in 1908, and the 7 per cent 
in view of the vast scope of this branch of engineering, funding loan of 1915. The obligations entered into wit 
and the new developments and improvements which are | the Salvador Railway Company in 1898 had been always 
bound to result from experience and scientific research, the | Observed until the force of circumstances compelled a sus- 
number of such men in this country is quite inadequate. pension of the subsidy. In other respects, the Governmen: 

Beside Canada many other countries in the British endeavoured to help the company by permitting @ © 
Empire have developed water-power schemes, notably vision in rates—not without considerable opposition Deis 
Tasmania, New Zealand, and to a certain extent, Victoria | ™@nifested by home interests—which compensated 7 
and New South Wales. In the latter case, of course, | S°™Me extent the substantial decreases experienced 10 both 
liability to drought is a drawback. Large schemes have passenger and freight receipts during the war. — 
been undertaken in India, and will be still further en- | !9!8 the Government was enabled to pay only £1,000" 
larged, especially those of Messrs Tata. A complete subsidy overdue amount, thus leaving the sum of £44,0° 
survey of Indian water-powers is being made. A sum of 


still due. But upon this amount interest at the rate of 5 pe 
£1,000 has been voted for the same purpose in South cent. per annum—namely, 2,200, has wre pad. aio 
Africa. Enormous water-powers are said to exist in the before the latest earthquake disaster it had been = ¥° 
Congo regions, and in regard to Egypt the suggestion to extend for a further three years oe De 
has been made that power supply could be combined with August, 1921—the arrangement made irr 1915 wil a 
water supply and irrigation. to the suspension of the sinking fund on the wer oN 

Outside the British Empire numerous developments are debentures, and the payment of interest — The 
taking place in France, Spain, Italy, Germany, Austria; only so far as the profits of each half-year os 
and, of course, Switzerland and Scandinavia took the coupon due August, 1918, on the mortgage yo 7 
matter up years ago. Japan and South America (Brazil | “#5 paid in full in cash, and that due Febresty, ° Se 
and the Argentine) have very valuable water-power re- deferred certificates. With an area of ~~ Nae extern 
sources which they intend to utilise as much as possible. miles, and a population = sap ee Od. he capita, eX 
Water-power seems destined to become a permanent and debt of the little State works out at 14. vs ding to the 
fundamental factor in world economics. clusive of the railway subsidy, which, accorams be at 
Government's undertaking given in 18aq, was tt li 
the rate of £24,000 per annum for 18 years—tn sith 
nating in 1917, if all the payments had been ON ae 1. 
—in lieu of the previous guarantee. The my esd ‘9 fe- 
be secured upon 15 per cent. of the import _ ‘special 
spect of which the Government was erie 4 bank 






























LATIN AMERICAN NOTES. 
(BY A CORRESPONDENT.) 
ARGENTINA.—Notwithstanding the disruption that has 
taken place in Argentine trade during the past year or so, 


owing to the constant strikes and shipping difficulties, the 


: Sa r,, @ ic 
co nominated by the Salvador Railway Company 
financial condition of the country remains inherently sound, 


to sell them and collect the proceeds. 


Custom Notes. These notes were to be ha hich 3s 
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It may be expected that the newly-elected Preside it, 
seior Don Jorge Melendez—very pro-Ally in his sympa- 
nies and a strong advocate of the establishment of a gold 
nacis and a fixed rate of exchange—will succeed in bzing- 
~g about the financial rehabilitation of his country. 
‘CotomBia.—Reports from Colombia point to a modified 
vival in trade and a slightly more satisfactory position 
the republic’s finances. The Colombian coffee crop is 
id to be the heaviest in the history of the country, and 
-stimated at 1,250,000 sacks, thus compensating the 
markets of the world for the great decrease in the supplies 
om Brazil consequent upon the recent partial destruction 
; the crops through an unprecedentedly severe frost 
With prices from 22 to 25 cents per Ib, if the bulk of the 
Colombian crop be taken by the United States—as gener- 
jy oceurs—it will spell an increase in the present un- 
vourable balance of trade between the two republics, 
fegm $25,000,000 to $30,000,000, which, with the present 
Jow movement of goods from the United States, will tend 
» still further aggravate the exchange situation. While 
‘+e war in Europe adversely affected the commerce and 
odustry of the country, its financial obligations to foreign 
‘editors have been faithfully and punctually met. At 
‘he end of last year (1918), the amount of bonds of the 
-per cent. Consolidated External Debt, redeemed by the 
inking fund during the nine years that have passed since 
's resumption in 1910, reached £828,000, or about 30 
ser cent. of the whole issue. The fulfilment of the re- 
sublic’s financial obligations, and the foresight shown by 
the Government in placing with their bankers in London 
sayments well in advance of their maturity, have inspired 
onfidence in the minds of foreign creditors, so that the 
nnouncement that the Government propose to contract 
: new loan of $4,000,000 in the near future will be received 
vith interest on this side. The present year opened in 
aything but a satisfactory manner so far as revenue was 

ncerned, the customs receipts manifesting a disquieting 

‘alling off, which at one time threatened serious incon- 
venience to the national treasury. Later advices are some- 
what more reassuring, but the position is still such as to 
ecasion caution. 

The purposes to which the proceeds of the new loan 

be applied are the rebuilding of the principal custom 
jouse—namely, that at Barranquilla—and a complete re- 
rangement of the methods of collecting the dues, such 

‘wil, it is hoped, put an end to the not-infrequent mis- 

opropriations during the process, the construction of 

‘© workmen's dwellings, and an improved customs’ 

‘guard service. Other economic improvements are 
‘0 be met by the issue of Colombian Internal Debt Bonds 
the amount of $3,675,000, to bear interest at the rate 
'9 per cent., a portion of such issue being devoted to 
‘he paying-off of other Government debts. Up to the end 
y last vear the total outstanding foreign indebtedness of 
‘olombia, allowing for all redemptions, was £ 3,583,215. 
‘addition, there were the debt due to a French bank of 
£775,000, and the State guarantee to the Great Northern 
Central Railway of £192,500 5} per cent. mortgage bonds. 
*! 4 special arrangement entered into in London, the 
‘inal Government guarantee of 7 per cent. on $40,000 
r kilometre of this railway was altered to 5.5 per cent. 
"$49,000 per kilometre, and it was under this last guaran- 
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* tat in March, 1908, the company issued first mort- | 


“ge bonds to the amount of £153,000. The railway is 
; ‘portant one, starting at the Magdalena River port 
. Wilehes and running to the busy industrial town of 
_ “amanga, a distance of 154 kilometres, with an ex- 


_ lon to the capital of the republic, Bogota, of some 
© kilometres. 








BAST AFRICAN CURRENCY. 


~ “4’e received from British East Africa a letter—too 
Te be reproduced here in full—complaining of the 
“Ts€ effect of rupee exchange on the trade of that 
_ Owing to the accident 

___ tin the field in East Africa, the rupee has become 
See coin throughout that colony and the adjacent 
eae British East Africa ‘‘ the fluctuations of the ex- 
, on at Present do not in the least depend on its balance 
e ‘rade. hey are dictated by and follow the Indian 
The country’s imports being considerably in 


hay 
a 


Ney 


< & 


‘ange, 


THE ECONOMIST. 


that an Indian bank | 


993 


excess of its exports, it should in the ordinary course cost 
more than a rupee to place its par equivalent in London. 
In the existing circumstances the contrary obtains—to the 
) extent, indeed, that it only costs Rs. 13.33 to place a 
sovereign in London, and a sovereign in London will only 
place Rs. 13.12 here.’’ Since the rupee is now at 1s 8d, 
| these hgures will have fallen to about Rs.12 to the Bd. 
The letter goes on to point out that development of the 
country 1s very desirable, but the writer considers that the 
favourable exchange puts a tax of over 14 per cent. (now 
27 per cent.) on the introduction of capital, and is in other 
ways a handicap. Public opinion, with which he asso- 
| Clates himself, advocates some attempt to ease or remove 
the handicap. ‘‘ There is scarcely a Chamber of Com- 
merce meeting,’’ he writes, ‘‘ at which this question of 
the exchange does not crop up. The Union of Associa- 
tions (which is the most comprehensive body of public 
opinion in British East Africa) made it one of their car- 
dinal grievances in a programme of desired reforms which 
they submitted to the new Governor, General Northey, on 
his arrival recently. Everyone is agreed that the one and 
only remedy is to put the country on a gold basis. But 
when it comes to a definition of what exactly this would 
involve, everybody is at sea.’’ Visions are conjured up 
of boxes of golden sovereigns being transported at con- 
siderable expense to East Africa, and the dislocation of 
adopting the sovereign as a unit is indicated. The writer 
then goes on to point out that a sovereign was a rarity in 
Scotland, even before the war, although Scotland was on 
a gold basis, and that England is on a gold basis at 
present, although the sovereign is not now in circulation. 
He suggests that it is not necessary to introduce the base 
itself, either for the purpose of circulation or for a reserve 
against notes, and that all that is wanted is to declare 
Treasury and Bank of England notes legal tender in the 
colony. He would keep the rupee and cent as token 
money, and suggests a smaller or a diluted rupee with a 
token value of 1s 6d. Since the recent rise, he would 
probably now fix the rupee at 1s 8d, which in many ways 
is a more convenient value. 

The case presented by our correspondent exhibits 
several points of interest. In the first place, a balance 
of trade adverse to East Africa need not necessarily be 
accompanied by an unfavourable exchange. For, as is 
the case in most new countries, capital has for some 
time been moving in that direction. This capital takes 
the outward form of goods, but in so far as the goods are 
paid for by money loaned outside East Africa, payment for 
them will not create a demand there for bills on London, 
and will leave the exchanges—at the time—unaffected. 
Nor is it necessarily true that exports from this country 
will be discouraged. This will be so only in the unusual 
'event of payment being called for in rupees at some sub- 
sequent date, when the exchange may have become less 
unfavourable to this country. On the other hand, orders 
| for foreign goods to be imported on long credit will not 
be plentiful in East Africa if there is any danger lest their 
sale may take place when sterling is cheap and their pay- 
leone when it is dear. In restraining exuberant borrow- 
|ing this aspect may not be without its redeeming feature. 
| As regards the question of the conversion of the cur- 
lrency to a gold basis, one can only consider a note 
| currency fully convertible into gold as somewhat of a 
\luxury for a young country. Nor is this internal con- 
| vertibility indispensable, as has been demonstrated by 
| 
| 
| 
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|the examples of India, Japan, the Argentine, and other 
countries which maintain the gold exchange standard. 
Notes mav be issued for gold paid in in the country, or 
lagainst gold or securities deposited in the country on 
| which the bulk of the bills for imports are drawn—in this 
‘case London. On the other hand, gold would not be 
| paid out for notes by the Government in the colony. Gold 
| would be convertible into notes, but not the notes into 
gold The chief matter for consideration would be to 
see that the note issue is strictly limited to the needs of 
| the country, which is not quite the same thing as the 
requests of the mercantile community. This object 1s 
‘best attained by maintaining a close watch on the ex- 
|changes. The ‘Government would maintain its cover in 
London, say, in the form of gold, and preferably short- 
dated securities. So long as exchange was close to par 
bills might be left to the ordinary channels of commerce. 
When, however, a true adverse trade balance set in to 
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of the city workmen who through hunger are be ne fone 
back to the country will help in the ney enternsies » 
cfficial Ekonomitcheskaya Zhizn declare< tees muy Th 
in industrial production, which in its tury is ane 
agricultural production, is primarily due to ae <aning 
industrial working man. This is proved by ‘BET Of the 
even in mills and factories where machinex 
and where fuel and raw material are adequatt 
falls heavily off. In support of this, Ekonomitcheskaws 
Zhisn describes conditions at the well- quipped Hitarics 

" rt itanief 
cloth factory at Sharapova-Okhota on the Moscow-Kyrct 
Railway. Here per capita production has fallen off a 
per cent. since 1914. In January, 1918, a workman 
monthly food ration consisted of 134 Russian pounds o 
flour, 10? Ibs of bran, } Ib of rice, 4 Ib of sugar, and 1 § 
of confectionery, making in all under 26 Ibs of foo, - 
mcnth. This small ration steadily fell during 1918- 
last February it was 44 lbs of flour, 1 Ib of sugar, 5 hol 
butter, and } lb of confectionery goods. To Moos 
again and again from this and other factories came deny. 
tations begging for a total ration of 4o Russian hs 9! 
food, or 14 lb a day. The request could not be granted 
A Soviet inspector, who examined this factory, “ which 
favoured, for it works only for the Red Army,” declares 
in Biednota that ‘‘ the workmen recall those photographs 
of famine-stricken peasants from Ufa and Samara whi 
we got used to seeing in 1890 and 1899.” 

In March the Central Executive Committee of Sovies 
and the Council of People’s Commissaries issued a decre: 
aiming at relieving this conditions by raising wages. Under 
this decree the minimum wage in the Moscow indus- 
trial district is now 600 roubles a month, and the maximum 
is 3,000 roubles. During the discussion in the Central 
Executive Committee it was stated that ‘‘ wages, though 
rapidly raised, always lag behind food prices, and far 
behind the supply.’’ Writing to the Economist on Apr 
14th, I gave the prices in Moscow of about twenty essential 
products on March 16th. A _ list since published 
Ekonomitcheskaya Zhisn for April 15th shows that in the 


such an extent that, with a free gold market, gold would 
be exported, then the Government would step in and sell 
exchange on London. The local currency paid for this 
sterling exchange would be withdrawn from circulation, 
and the reserve in London would be drawn on to meet 
the bills. The Colonial notes, being scarcer, would appre- 
ciate, and the appreciation could be so adjusted that their 
value was maintained on a parity with gold. They might 
even be raised above par, in which case gold would be 
attracted to the reserve. Probably the control would best 
be retained by the Colonial Government, who would issue 
their own notes against rupees or rupee notes, armed with 
which they would draw on the Indian gold reserve for the 
nucleus of their own reserve. There would be no need 
to adopt the sovereign as the unit of account, but only to 
define its legal equivalence in terms of the rupee—indeed, 
there is much to be said for a rupee currency, subdivided 
into cents, in a country like Africa, where so many of the 
inhabitants live on a low standard. The present moment, 
when sterling is cheap as compared with the rupee, is 
favourable for the change-over, but if this step towards 
monetary self-determination is to take place, a point well 
werthy of consideration is the possible co-ordination of all 
the countries of East Africa in a monetary league. 
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SOVIET RUSSIA’S CONDITION. 
(FROM OUR CORRESPONDENT.) 
STOCKHOLM, May 20. 


Tue Government of People’s Commissaries at Moscow 
has at last accepted the full logic of the economical situa- 
tion, and set about the nationalisation of agriculture. The 
measure is so far incomplete; for the new decree, con- 
taining eight clauses and entitled ‘‘ For the Increase of 
the Area Under Crops,’’ provides for the direct working 
by the State only of such land as is derelict. However, 
the area of this land is considerable. About three million 
desyatines (over 8 million acres) of the land expropriated 


from private proprietors is derelict in the sense that it 
would not have been ploughed and sown in the spring of 
1919 had not the State undertaken the work ; and there is 
a further large, but unstated, area of land owned by 
peasants and communes which is not being tilled owing 
to the reluctance of the peasants to produce a crop sur- 
plus for sale against paper money. The measure, in fact, 
embraces ‘‘ all land in the hands of individuals or collec- 
tive organisations which cannot be tilled by them in 1919.”’ 
At the head of every land unit will stand a ‘‘ college ’’ with 
a *‘chancellory,’’ the first function of which will be to 
*‘ clear up the question as to the area of land, the amount 
of implements, seed, &€c., available,’’ after which the 
“* college ’’ will apply to the local district (uyezdni) Soviet 
for the necessary labour. Under a law of December, 
1918, this labour may be compulsorily recruited. 

The Moscow Menshevik newspaper, Vsegda Vpriod, 
sharply criticises this new measure, on the ground that the 
** colleges *’ and ‘‘ chancellories ’’ will not have the know- 
ledge or the personal interest necessary for successful 
farming on a great scale. The Soviet Government, says 
the critic, would do better if it concluded contracts with 
local farmers to ensure the tilling of the land. The 
objection is that such a measure would be interpreted by 
the orthodox Bolsheviks as encouragement to the village 
petit bourgeois, whom Lenin considers even more vicious 
than the big bourgeois or the capitalist. To this criticism 
the Pravda replied that State agriculture is inevitable 
where there is State industry. But it is the failure, not 
the success, of State industry which has made State agri- 
culture inevitable; had the nationalised industries pro- 
duced liberally and cheaply, there would not have been 
eight million acres of derelict proprietorial land; the 
peasants would have had every inducement to farm these 
acres, which, in fact, they grabbed eagerly. But as the 
State cannot induce others to farm by offering manufac- 
tured goods, in exchange for food, it must do the farming 
itself. 

The Bolshevik newspaper Pravda admits that it is 
highly unlikely that this new thrust at nationalisation will 
succeed ; ‘* the difficulties facing a bureaucratic organisa- 
tion of agriculture are enormous.’’ But the same news- 
paper and several other Bolshevik organs show clearly 
why the risk had to be taken. ‘‘It is hoped that many 


are even worse off, as is shown by the following table for 
Kharkoff. : 
products are dearer than in Moscow :— 


intervening month, bread, meat, milk, cheese, eggs, 
potatoes, and cocoa rose roughly 13 per cent. Although 
many provincial towns are better off than Moscow, some 
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Here, with the exception of bread, all vite 


REED cccocsscecscceccesceccce §9 Spubies © aD 
Creamery butter .............. 115-135 roubles per lb 
COOGR cccccccccccccccceesssse+ 180 roubles per lb 
BE ccccccccisccccesececcccese Sages 
BET ccccccccccccccccccccccccs BG Boubles per quats 
inticcuseseneceseeceeosees EOP aND ga 
Potatoes.........eeeeeeeeee+++ 10-14 roubles per lb 
Sausages ..........ee0e+++++- 40-65 roubles per lb 


Against this, in the smaller provincial capitals ot the size 
of Tambow, Kursk, Tver, and Vologda—cities, that 1s, 
with populations usually well under 100,000—food pr * 
are given as averaging 30 per cent. below Moscow s.  “» 
the railways continue to deteriorate,’’ says Ekonom® 
cheskaya Zhisn, ‘* the disadvantage in prices of Moscow 
and the other big cities continues to increase. 
The newspaper Pravda, though violently anti-capitalist*. 
declares that unless foreigners are put !» charge aot 
railway construction and repair shops, and ° er 
matters are supported according to the full disc — 
scheme of Comrade Lenin,’’ Russia’s rail commuils’ 


tions will come to a complete stoppage | the a 
autumn. Prediction of a complete stoppage has es 
several times made for earlier dates, and 1 need not ? 
taken too seriously; the real threat is eS ee 
terioration from even the present low level. T artepenl 
paper qoted cites a report of the Railwa) ap se 


Metal Section to the effect that in the first — ea. el 
1919 the vast Putiloff works turned out wae ht cars; 
locomotives, three tramcars, and 109 railwa) sal 0 
and that the important Baltic works turned neal freight 
locomotives, in addition to which were ee soskent gives 
cors. Writing in the official Isvestrya, - ae * eagpsitt 
further figures. Three of the greatest wor 4 Lolomenss 
Petrograd—the Sormovsky, Briansk, 4° 

shops—were entrusted with the os Sg ) 
in July, 1918; of these, up to january © somotives 
had been ‘sammie The supposed sound jo 
which are still being run are mostly in 4 
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dition. The whole trouble is ‘ inadequacy of individual | ber 17, 1917; the cost of the subsidy could not be exactly 
output, due largely to the fact that the workmen are too | ascertained, but was estimated to be £:40,000,000 up to 
exhausted to wield their tools or even to direct exacting | August 31, 1918, subject to a saving under the Wheat 
machine-tools. M. Arskyi predicts that the decree of | Executive pooling arrangements. The Board of Trade is 
Eebruary 24th, offering premiums for output above the responsible for 441,000,000, of which £ 26,000,000 is on 
axed minimum, will have some result ; but the newspaper | account of payments to the executive ‘committees under 
segda V priod comments that o premiums of money the railway agreements, and £:134 million on account of 
might cure idleness, but only premiums paid in food will-| timber supnlies (excess of cost of purchase and conversion 
cure physical exhaustion. ”’ ae over proceeds of sales). The Ministry of Food’s contri- 
In spite of these conditions, the Soviet Government is | bution is £;10,700,000 (excess of payments over proceeds 
everishly trying to organise foreign trade. <A decree of | of sales), while the stocks in hand at the end of the year 
April directs the Customs Comptrol Department to pre- | were put at 420,900,000; the Ministry’s trading accounts 
sare data as to the goods which the Republic can export. | showed a profit of £133,000 on an outgo of £65,700,000. 
itis hoped to export flax, wool, leather, and timber ; and to | The Auditor-General’s report makes no sensational dis- 
purchase in Sweden (which lately rescinded her export | closures like those which we commented on recently. The 
grohibition on machinery) machines, tools, hardware, and |cash and store accounts of the Wheat Commission, how- 
paper, and in Norway canned fish and fisheries appliances. | ever, are again adversely commented upon as being incom- 
in Stockholm, the Soviets have established a department plete, and the matter having been referred to the Treasury 
for the study of the Scandinavian markets. The paper by the Auditor-General, steps have been taken to 
‘amine in Soviet Russia has now gone to extremes. On strengthen the accounting staff. The Auditor-General 
April Ist, aS a ve lack of peers the newspapers | also notes with regard to timber supplies that the arrange- 
Communard, Tru — tdinenie, Tvortchestvo, the Ger- | ment to compile a trading account covering all the opera- 
man Petersburger Nachrichten, and five weekly or |tions had not been carried out owing to the insufficiency 
monthly journals ceased to te The Moscow weekly | of data available except in the case of home-grown timber 
Nash Dom appears as a — s eet, printed on lragments in Scotland and Ireland, and that nothing had been done 
of paper of different kinds. The shortage of boots is now | up to November, 1918, in the way of getting payments on 
so great that the price on the free market in Moscow ris€S | account from contractors; it had been proposed a year 
0 2,500 roubles. Of the condition of the textile industry I caailinn . terre .: ; 
<<. id = a ’ | previously to take steps in this matter owing to the con- 
the official newspapers publish a relatively favourable siderable delay in effectine recoveriec 
account. Thus it appears that, of 550 cotton mills in the | * eee eee 
Moscow industrial region, 390 were working in March, 
and that over 300,000 workmen were employed, the per- 
centage of unemployed being only 15. This picture is 
somewhat too rosy; for the output, according to Ekono- 
mitcheskaya Zhisn, is only one-fifth of the normal. The 
oficial Pravda charges the State institution known as 
“Centro-Textil’’ with tolerating incredible disorder, as 
aresult of which, at a time when the population is without 
dothing, 1,500,000 pieces of cloth lay unused in State 
warehouses for over a year, until a great part was de- 
sroyed by rats or stolen by dishonest officials. ‘‘ It is 
to be feared,’’ says the Pravda, ‘‘ that many of our 
nationalising central organisations are no betteg managed 
than is the Centro-Textil.”’ 


MRRISONS & GROSFIELD, LIMITED. 


ISSUED CAPITAL .... $1,225,000. 
1 to 4 Great Tower Street, London, E.C.3, 


with 
Branches in Ceylon, F.M.S., India, Dutch East 
indies, Canada, Japan and elsewhere. 


Agents and Secretaries for Tea, Rubber and other Produce 
Estates and Companies. 


Geaeral consignment and enheien business undertaken in London and abroad. 































































Mines and the State.—The first and second reports of 
the Ministry of Reconstruction’s Committee on the acqui- 
sition and valuation of land dealt with ‘‘ land’’ in the 
narrower sense of the word. They were summarised in 
the Economist of March 30, 1918, and January 18, 1919, 
respectively. Their third report (Cond. 156), which has 
been issued this week, is concerned with rights and powers 
in connection with mines and minerals. The Coal Com- 
mission gives it a certain topical interest, but also detracts 
a good deal from its importance, being of greater authority 
and opening more fundamental questions than any which 
fell within the Committee’s reference. The Committee 
assume the continuance of private enterprise in mining, 
and consider how obstacles to the full and proper develop- 
ment of the nation’s mineral resources can be removed 
under that system. They recommend that the Sanctioning 
Authority proposed in their former reports should be the 
only authority having power to make Orders for the com- 
pulsory acquisition or working of minerals, but that a 
Government Mining Department should be set up under 
the Home Office with a strong advisory council consisting 
of scientific experts and representatives of owners, workers 
and all other interests in the industry, and having similarly 
constituted district sub-committees to report to them. To 
this Department notice should be given (under penalty) 
of intention to commence or to discontinue or abandon 
working, with such information as may be prescribed from 
time to time. The Department would also have power, 
where the productivity of a mineral field is impaired owing 
to the lay-out, or where the national interest is prejudiced 
by the inefficiency or mismanagement of an existing 
mineral worker, to endeavour to secure the necessary re- 
arrangements or improvements by negotiation, and, if 
negotiation fails, to apply to the Sanctioning Authority for 
compulsory powers, including, as a last resort, the trans- 
ference to itself of the interest of existing mineral workers, 
with power to work the mines for a prescribed period. In 
the event of a proposal to cease working minerals which in 
the Department’s opinion ought, in the national interest, 
to continue to be worked, it should endeavour to find a 
mineral worker willing to carry on, and if it cannot find 
one, it should have the right to apply to the Sanctioning 
Authority for an order empowering it to work the minerals 
itself for a prescribed period. The Committee also recom- 
mend that mineral workers in general should have the 
right, ‘‘ wherever the best development of the nation’s 











Business Notes. 


_ Vote of Credit Appropriations.—The Auditor-General 
— week issued a White Paper (No. 97) dealing with 
ys expenditure on services outside the ambit 
Vor any Parliamentary estimates other than the 
me of Credit. The period covered is the financial 
round _ The total amount involved is, in 
teers gures, £,678,600,000, or rather more than one- 
a ae the total expenditure met out of the Vote, the 
eee been dealt with in his previous reports. The 
thirds 7 accounts for £491,500,000, or more than two- 
mene whole, and of this £488,000,000 is the net 
the ¥ loans to the Dominions, Allies, &c., most of 
Navy a ee being made up by a loan of £3,000,000 to the 

Yand Army Canteen Board, of which £,1,600,000 was 


Still ous oo mineral resources is impeded by the rights of private pro- 
Whes Standing in February, 1919. Next comes the |perty,’’ to apply through the Mining Department to the 
eines mtssion, with £63,700,000, which represents | Sanctioning Authority for compulsory powers—including 


races of payments (purchase of wheat, freights, &c.) 
the Pts (proceeds of sales, &c.) ; this heading includes 
Subsidy, which came into operation on Septem- 


the abrogation or modification of restrictive covenants. 
Thus, the Committee are in favour of a considerable ad- 
vance in the direction of State control over the mining 































































































996 


industry. On the subject of nationalisation (which was, in 
its broader aspects, outside their reference) they express 
no opinion in their final report, though, in an interim re- 
port dated some weeks earlier and printed as an appendix, 
they have declared, with two dissentients : ‘* if the dis- 
advantages we have mentioned are remedied by the means 
which we recommend, the main drawbacks of the existing 
system, so far as our terms of reference are concerned, 
will disappear, and the development of the mineral re- 
sources of the country will be substantially promoted ; and 
we do not think that any form of State ownership or 
working would provide as good a remedy for these dis- 
advantages as the remedies which we recommend.’’ The 
subject of compensation where compulsory powers are 
applied is deferred to a later report. In view of recent 
evidence before the Coal Commission, it would be interest- 
ing to have the Committee’s opinion on this question. 





Unemployment.—The regrettable disturbance outside the 
House of Commons on Monday and the debate which 
followed from it will not have been entirely useless if they 
bring home to the public and the Government the urgent 
necessity of speeding up the turn-over from war to peace 
Some people believe that the volume of un- 
employment can be entirely explained by the unwilling- 
ness of those who are drawing ‘‘ donation ’’ to work for 
their living. But, as the demonstrators pointed out with 
some vigour, the amount of the donation does not provide a 
life of leisured ease when there is a family to keep. No 
doubt the donation scheme has been abused in a good many 
cases; but it is not a sufficient explanation of the present 
volume of unemployment. As Sir R. Horne pointed out, 
Si per cent. of the demobilised members of the Forces 
who had been recorded as unemployed had ceased to draw 
the donation by April 25th; while for civilian men the 
corresponding figure was 65 per cent. There are deeper 
and more general causes at work than the temptations of 
idleness on the Government dole. Sir R. Horne rightly em- 
phasised the magnitude of the task which faced the country 
when war demand suddenly came to an end, and men 
began to return from the Army at the rate of something 
like 100,000 a week. But this situation was not un- 
foreseen, and the Government might at least have thought 
out their plans beforehand, and had them ready for imme- 
diate execution. The national housing scheme, for 
example (which Sir R. Horne flourished triumphantly 
before the House of Commons) had been announced and 
advertised for at least two years before the war ended, 
and it might surely have got beyond the paper stage 
six months after the cessation of hostilities (at 
the end of April, it may be noted, there were over 
60,000 men out of work in the building trade). 
And the dilatory and hesitating policy in the 
matter of trade restrictions has added to the 
difficulties that were inevitable. The essence of the problem 
of transition from war to peace was to restore normal 
conditions of trade as quickly as possible. The Ministry 
of Reconstruction would have done more good in its brief 
life if it had concentrated attention on the immediate and 
urgent questions which would arise from the cessation of 
hostilities, and evolved a settled and businesslike method 
of dealing with them, instead of spending most of its time 
(and money) on more or less grandiose schemes for the 
construction of a “‘ new England.’’ So much for the past ; 
as to the future, the Government’s plain duty is to make 
up for lost time, and to use every means in its power to 
clear up the uncertainty which is still hampering industry, 
and to restore normal conditions of free enterprise and 
intercourse between the nations with the least possible 
delay. Meanwhile, there is one suggestion for dealing 
with the immediate problem which is perhaps worthy 


conditions. 


of consideration. A large number of women who 
were not wage-earners before have been drawn 
into economic employment during the war, and 


many of them are still employed. (The official figures 
sLow that the increase in the number of women in occu- 
pations up to July, 1918, was 1,345,000, nearly goo,c0o 
being accounted for by industry proper and transport ; the 
number unemployed at the beginning of May was 452,000.) 
Some of those who remain in employment are not 
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dependent on their earnings for their livine - might th 
. "' S? ynit n 
not reasonably be required to make room for i 


families dependent on them ? 
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Federal Reserve Notes. — In view of rece 
in the Press to the American system 
through the Federal Reserve Banks ag 
change, we give a few details of the arrangement. Th: 
banks which belong to the Federal Reserve 
are required to maintain reserves of 18 per cent., 15 per 
cent., and 12 per cent. respectively, according as they a 
located in large cities, smaller cities, or rural districts, Ty, 
Reserve Banks, in turn, have to keep minimum reserve: 
of 35 per cent. of their deposits. However, hy 
Federal Reserve Board is authorised to suspend ion 
porarily any of these reserve requirements, impos. 
ing a graduated tax upon the amounts by which ¢h, 
reserves fall below the stated minimum. Currene 
notes are issued by the Reserve Banks against com. 
mercial bills which they re-discount for member banks 
The Federal Reserve Board has carefully defined the ty: 
of paper which is eligible for re-discount, limiting jt ; 
general to bills which grow out of actual commercial trans- 
actions, ‘‘ issued or drawn for agricultural, industrial, o; 
commercial purposes.’’ Notes or bills of exchange issued 
‘for the purpose of carrying or trading in stocks, bonds. 
or other investment securities, except bonds and notes 0: 
the United States,’’ are not eligible for re-discount. Thy 
purpose of this restriction is not only to prevent the re- 
sources of the Federal Reserve Banks from being used to 
finance speculation, but also to limit re-discounts to seli- 
liquidating paper. Reserve Banks are required to keep 
a gold reserve of 40 per cent. against the total of thei 
notes in circulation, 5 per cent. being kept with th 
United States Treasury in Washington for redeeming the 
notes. Here, again, the Board is empowered, if it deems 
it necessary, to make suspension under heavy tax. 1 
are redeemable in gold only at Washington. Th 
Federal Reserve notes are obligations of the United 
States Government itself. They are issued only throug 
Federal Reserve agents, who are Government off 
located in each of the 12 Reserve Banks. These agents 
are the custodians of the gold reserves and the dis- 
counted bills held against the notes in circulation. | 
Reserve Banks’ gold {reserves, therefore, must | 
not less than 35 per cent. of their total deposits trom the 
banks in their districts, plus 4o per cent. of the toti 
their currency notes in circulation. The policy of 
Federal Reserve Board has been to encourage the dep 
of gold with the Reserve Banks, and this has resulted 
the Federal Reserve System securing most of the £0 
stocks of the country. When the member banks depos" 
with the Reserve Banks gold not required for the m: 
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tenance of their deposit and currency reserves, notes 
. . . 7 ‘c ae > ~ - ae- 
issued which are, in effect, gold certificates. Such ¢ 
posits as these have resulted in the Federa! Rese 


System holding a large excess of gold over its minimym! 
; . ; — . ; ; “es in circu: 
serve requirements. The Federal Reserve notes 7 ©" 
; js arcwe oa eceryve « 
lation are covered, therefore, by a larg« gold rest 
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banks, and backed by the total assets ol the . R 
the he- 


Moreover, they are a first lien on the assets OF BN 
serve Bank through which they are issued, and tes 
pointed out above, an obligation of the United is 
Government. The 12 Reserve Banks, taken in the eae 
gate, are maintaining about 130 per cent. pe mortem 
mercial paper against the total notes '!m * 7 ‘mad 
The contraction of the currency when encenee ae cast 
practically self-operative by the fact that Oe or 
which a large percentage is outstanding 's shor + of new 
matures from day to day, necessitating the see Reserv 
paper or its redemption in currency notes at t * by the 
Banks. Since re-discounting means the payme? he cur- 
member bank of interest at the discount rate 0° ~ nen 
rency which it has secured, there is every eae to 
duce its volume to the point of actual need. a inne @ 
make more certain the redemption of paper wit ° orig” 
the Reserve Bank of the district where the ae from 
nates, the law prohibits any of the 12 Reserve » 
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at once amply secured and elastic. 
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on commercial bills, it expands with an increase in busi- 


ness activity, and contracts automatically when business | 


<lows down or prices fall. 





World's Iron and Steel Output.—\Ve have received from 
the National Federation of Iron and Steel Manufacturers 
some interesting figures of iron and steel production by the 
principal producing countries of the world. The output 
of pig-iron and steel from 1900 to 1918 was as follows :— 



































Pic-lron 
United United 
Year. Kingdom. a Germany.a France. 

Tons. Tons. Metric Tons. Metric Tons. 
1900 ........-. 8,960,000 13,789,000 8.521000 2,714,000 
1905 ......---- _ 9,608,000 22,992,000 | 10988000 3,077,000 
1910 ........+- 10,012,000 27,304,000 14,793,000 4,932,000 
1911 ....-.+---, 9,526,000 | 23,650,000 15,534,000  4,426000 
1912......-.--, 8,751,000 29,727,000 17,753,000 4,939,000 
1913 ......+-..| 10,260,000 30966,000 | 19,292,000 5,207,000 
1914.........--| 8,924,000 | 23.352,000 14,392,000 | b 
1915 ..........-| 8,794,000 | 29,916.000 | 11,790,u00 | b 
1916 ....+++++-| 9,048,000 39,455,000 | 13,285,000 1,447,000 
1917 .....--++-, 9,420,000 38,621,000 | 13,142,000 1,684,000 
1918 ..........| 9,066,000 39052,000 | ali 590.000 1,297,000 

STEEL 





hee eqonet 4,901,.00 | 10,108,uU0 6,046,000 1,965,v00 
1905 ....++-++-| 5,842,000 | 20,024,000 | 10,067,000 | 2,240,000 
1910 ......++-.| 6,374,000 | 26,095,000 | 13,649,000} — 3,390.000 
191] .......+++| 6,462,000 | 23676,000 | 15,019,000 | 3,681,000 
1912 ........+-| 6,796,000 | 31,251,000 | 17,502,000 | 4,423,000 
1915 ......-..+| 7,664,000 | 31,301,000 | 18,959,000 | —4,687,L00 
1914 ......+++.| 7,855,000 | 23,513,000 | 14,975,000 | b 
1915 ......+++4| 8,550,000 | 32,1510 0 | 13,258,000 | b 
1916 .....+++++| €9,196,000 | 42,774,000 | 16,185,000 | 1,952,000 
1917 .....++++-| €9,804,000 | 45,06 000 | 16,587,0U0 | 2,232,000 
1918 ..........| €9,591,000 | 45,073,000 | 214 874,000 | 1,912,000 





(a) inciuding Luxemburg up to October, 1918. The returns for 
November aad December, 1918, do not include the proauction of 


Luxemburg, Saar district and the disanuexed Lorraine province, 
(6) No returns. 


(c) Including steel castings. 

The first and most significant features of these tables is 
the fall during the war of the output of iron and steel in 
both France and Germany, the figures in both cases 
reaching the lowest level in 1918. The United States, on 
the other hand, shows a very big increase during the 
war, while in Great Britain the figures show a fairly 
constant output of pig-iron, and an increased ouput of 
steel. In the case of pig-iron the production of these four 
countries in 1900 amounted to 34 million tons, of which 
Great Britain produced g million. In 1913 the total out- 
put had risen to 66 million tons, of which Great Britain 
produced 10 million, while in 1918 the total had fallen to 
64 million tons, of which Great Britain produced 3 million. 
In the case of steel, on the other hand, the combined 
output for 1g00 was 23 million tons, of which Great Britain 
produced 5 million. In 1913 the combined output was 
nearly 63 million tons, of which Great Britain produced 
3} million, while in 1918 combined output was_ nearly 
72 million tons, of which Great Britain produced 
94 million. In every case the output of steel, which was 
less than that of pig-iron in 1900, has passed the pig-iron 
output in the later years, but in the case of Great Britain 
this result only dates from 1916. This year the output 
of pig-iron in the United Kingdom has fallen much below 
the monthly average of 1918, and as will be seen from the 
following table, which compares the British output with 
American and German production, the monthly output has 
fallen below the monthly average for 1913 :— 

















| U. Kingdem. | U.S.A. Germany. 
—— a a | | eames 
Tons. Tons. | Metric Tons. 
Monthly average, 1913 639,000 2,610.000 | 1,527,000 
' 1918 799,000 3.756.000 | 1.239.000 
January, 1919......'744.000 (Swks.)} 3,396,000 | 50! 00 
February ,, ...... /626,900(4 ,, )| 2.948000 | 469,000 
March ,, ...... 624.000 (4 ,. )| 3,068,000 | 546,000 
April 603,000 (4 ,, )| Not available. Not available. 


oe te eee 





The United States figures for this year show an ap- 
Preciable increase over the 1913 monthly average. 


Propysed World Cotton Conference.—Our Manchester 
“orrespondent writes:—Early this year the cotton 
“ganisations in the United States decided to promote 
: World cotton conference to be held at New Orleans in 

Ctober next. It was decided to invite representatives 
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| to attend from European countries, and with this object 
in view a Committee on Foreign Representation was ap- 
pointed. The members of this committee arrived at 
Liverpool at the beginning of this week, and each day 
since then they have interviewed numerous people in Lan- 
cashire. On Thursday last they attended a meeting of the 
general committees of the Federation of Master Cotton 
Spinners’ Associations, and the Cotton Spinners’ and 
Manufacturers’ Association in Manchester, when the ob- 
jects of the proposed world cotton conference were ex- 
plained. After some discussion it was decided, however, 
by the Lancashire spinners and manufacturers that they 
could not see their way to be officially represented at the 
conference. Many years ago the International Federation 
of Master Cotton Spinners’ and Manufacturers’ Associa- 
tions was formed, and practically all the countries in the 
world were linked up, but the organisations in the United 
States have not, so far, seen their way to join. It is held 
by many people that any conference of an International 
character should be arranged by the International Federa- 
tion, and not by individual associations. It is understood, 
however, that several Lancashire spinners and manufac- 
turers propose to make the journey to New Orleans in the 
autumn, but, of course, they will go in their private 
capacity. It is reported that this unofficial delegation 
will be headed by Sir Herbert Dixon, the chairman of the 
Cotton Control Board, and chairman of the Fine Cotton 
Spinners’ and Doublers’ Association, Limited. There are 
many problems waiting for solution in connection with the 
growth of raw cotton and its manufacture into goods, 
and it is very probable that next year a big conference will 
take place somewhere in Europe, at which representa- 
tives from all the leading countries of the world will be 
present. 


Cotton Trade Research.— During the last year or two 
there has been a movement in the Lancashire cotton trade 
in favour of organising research into problems connected 
with the industry, and the scheme is now taking definite 
shape. A British Cotton Industry Research Association 
has been formed, writes our Manchester correspondent, 
for the purpose of promoting research and other scientific 
work in connection with the production of cotton and its 
utilisation in industry, and generally in connection with 
any branch of trade or commerce producing, using, and 
handling cotton, whether in a raw or manufactured state, 
or producing machinery, accessories, or appliances to be 
employed in the production of cotton or its utilisation in 
industry, and to provide and spend money as may be 
thought necessary to encourage and improve the education 
of persons who are engaged, or who are likely to be 
engaged, in the industry. It is proposed to erect a Cotton 
Research Institute in Manchester. It is also suggested 
that a museum for the industry should be established 
with experimental workshops and factories and stations in 
the cotton fields of the Empire, where problems in connec- 
tion with the actual growing of cotton may be investi- 
gated. An inquiry into the merits and nature of inven- 
tions and processes and designs of materials will also be 
one of the objects of the association. The Council of the 
Association will consist of 25 members. These, in the 
first instance, will be nominated by the leading Employers’ 
Associations, but it is intended to include some representa- 
tion of labour on the governing body in due course. In 
the past many leaders of the Lancashire cotton industry 
have not taken very kindly to scientific research. There 
has been greater belief in knowledge obtained in the 
ordinary course of manufacture, and the majority of those 
who are in responsible positions have begun life by work- 
ing at a very early age in the mills. It is realised, how- 
ever, that the time has arrived when other methods will 
have to be adopted to ensure continued supremacy of 
Lancashire productions in the markets of the world, and 
the association which is now being formed will have the 
good wishes not only of employers, but also of the trade 
union officials. 
































The World's Crops.—Several important States have 
communicated to the International Institute of Agricul- 
ture forecasts of their coming cereal crops. The United 
States, taking as a basis the condition of the winter wheat 
crop on May 1, 1919, as 100.5 per cent. of the normal, 
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estimates this crop at 244,920,866 quintals, as compared 
with the final return of 151,987,480 quintals in 1918 and 
151,100,619 quintals, the average yield of the five years 
from 1913 to 1917, or 161 per cent. and 162 per cent. of 
the two last-mentioned yields respectively. The United 
States also, taking as a basis the condition of the rye crop 
as 95 per cent. of the normal on May 1, 1919, estimates 
this crop at 31,229,513 quintals, as compared with 
22,633,053 in 1918 and 12,700,754, the average from 1913 
to 1917, or 138 per cent., and 246 per cent. of the two last- 
mentioned yields respectively. The Government of India 
estimates the 1919 wheat crop at 75,665,020 quintals, as 
compared with 103,342,140 in 1918, and with an average 
of 95,884,355 quintals, or 73 per cent. and 79 per cent. of 
the two last-mentioned yields respectively. A summary 
of crop conditions for May 1st in the several countries 
which have sent information to the Institute is as fol- 
lows :—Very good in Canada and the United States, good 
in Ireland, average in Germany and Italy, poor in Alsace- 
Lorraine and in Luxemburg, unfavourable in Greece. 


The Outlook in Argentina.—Though the prices of the 
principal railway stocks have fallen somewhat since their 
recent rise, there are signs of improvement in the general 
economic position. The paralysis of railway development 
and the timidity of foreign capital, mentioned in the Presi- 
dent’s recent Message, may perhaps be mitigated by the 
stringent Compulsory Arbitration Bill at last introduced 
by the Government. This measure, summarised in the 
Times of May 26th, provides that when labour difficulties 
are not settled within 48 hours, they are to go before a 
triumvirate composed of a representative of the employers, 
a representative of the employees, and a President ; on its 
decision the men must return to work within 24 hours. 
If no decision is reached, the matter goes before a civil 
judge, whose pronouncement is final. For disobedience 
to a decision the employers are liable to fines, the men’s 
leaders to imprisonment for contempt of court, and the 
men’s unions to permanent dissolution. Hitherto the 
men have often claimed that decisions of arbitra- 
tors have been misinterpreted, and have taken the first 
opportunity of repudiating them, but the above provisions 
would seem to render evasion difficult, if not impossible. 
A more immediately hopeful feature in the situation is that 
the Buenos Ayres Great Southern has been allowed to 
raise its rates by an all-round average of 10 per cent., and 
the Pacific by 64 per cent.; the latter company, however, 
naturally claims equality of treatment with the former. 
Freight is coming in satisfactory amounts to Buenos 
Ayres, and, in spite of the recent diversion from that port 
of many liners, there seems to be no difficulty in getting it 
away. The discharge and shipment of freight is still in 
the hands of the Government, and is carried on with more 
delay and at a much heavier cost than when dealt with 
by private enterprise, for the Customs officials, naturally 
enough, are unable rapidly to master a complicated busi- 
ness involving a high degree of organisation and skill. 
However, matters at the port are more satisfactory than 
they were some weeks ago, and the river steamers, which 
had ceased to run altogether, have now almost resumed 
their full service. The freight will have to be carried 
sooner or later, and the block at the port has hardly 
affected the prices of the Argentine Navigation Company’s 
stocks. Investors may be encouraged to look for a gradual 
improvement in the general position, and to remember the 
vast and still undeveloped resources of Argentina. 





Guatemala.—The President, in his address to the 
National Assembly, gave the following figures of receipts 
and expenditure for 1918 :— 

6 


I i 110,937,325 
Hixpemditure ......ccccccccccccsccecccccs 177,666,025 


33,271,302 

Comparing these with the preceding year, there is a fall 
of $24,534,259 in the receipts and a decrease of 
$53,747,205 in the expenditure, which is explained by the 
suspension during a period of no less than eight months 
of many services on account of the catastrophe. Making 
a similar comparison with the amounts budgeted for by 





Credit balance ........... 
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the National Assembly, it appears that there y 
crease of $40,867,325 in the receipts and at the 
an increase of $11,168,665 in the expenditure, wh; 
fully justified. Ample provisi ¢ WAKA is 
uly J ‘ I I is10On Was made for the 
vice of the External Debt as regards the interest due 
the sum of £60,498 was set aside for this Purpose _ 
sent being made in advance in order to na 
credit of the country as much as possible. The National 
Treasury withdrew from circulation the sum of $309,972 
in notes of the extinct Banking Committee, which ch 
amounts previously withdrawn, makes $3,631,156. The 
foreign trade, according to the Customs statistics, amounts 
to the considerable sum of $19,785,020 in American gold 
being an increase of $2,919,990 over the previous year 
Active steps are being taken for the establishment of the 
National Bank decreed by the Assembly, and it js hoped 
that before the end of the year arrangements will have 
been completed for the purpose. Such arrangements 
were interrupted by the difficulties arising from the war. 
The Government took over the rights and shares of the 
Guatemala Electric Light Company, the Vera Paz Rail. 
way, and the Quezaltenango Electric Light and Tel- 
phone Company, ail German concerns. The cable and 
telegraph services, including wireless, have continued to 
werk in the most satisfactory manner. The revenue of 
the telegraph services was $4,826,921, national currency, 
and the expenditure $5,519,126; the postal service showed 
a revenue of $2,669,501, and expenditure $1,369,670. 
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Royal Mail Report.—A further drop in profits is recorded 
in the report of the Royal Mail Steam Packet Co. for the 
year 1918. Profits, including dividends from other com- 
panies, less depreciation of fleet, amounted to £579,400, 
as against £724,902 for 1917. In both cases the figur 
is presumably given after deduction of excess profits duty. 
Rents of profits, however, brought in £32,886, as com- 
pared with £9,306, and interest and discount amounted 
to £93,821, as against £29,963, so that the net result 
was a decline of £58,000 in profits, as will be seen from 
the comparative summary below : 


| "To To | ora. | Carried 














Deb. Pref, | 3 
Profit. | Insce. Reserve = 7 . Rate. For 
Int., ‘| Fund. Fund,&c | Div. | Div. ward 
£ £ £ £ £ oe 1. é 
SEE ie 57,558 13,750 35,000 .. 9,000 nil | 8,06 
 peneeiinnes 96,845 17,566 47,000 is 23,815 nil | 16,48 
ee acl 138,146 7 52,000 te 30,000, 22,500) 2) | 16,398 
cee ocak 136,206 43,982 7 20, 30,000, 18,000! 2 aon 
on, eens 180,369 45,193) 41,792 30; 30,000, 27,000) 3 = 
peace eeeoe: 176,823, 66,983, .. 30, 30,000 36,000) 4 a 
BEES. coccessece -» 291,211 107,500, 40,000 40 32,259, 45,000) 5 = 
PN i eeieeee. be 481,540) 155,388) 47,075 130 45,000, 97,343, 6 = 
eee 436,470, 187,011) 37,113 a 45,000 153,299) 6 - 
| pteineieae: 98,232) 249,265) 8,945 Dr 45,000! nil nil am 
I elhiicia 808,751 312,932! 925 45,000 198,000} 6 = 
eae esses, 791,097) 242,037 225, 45,000 275,536) 1 a 
ES ict ooo eu 764,446 218,000 225, 45,000, 287,000] 7 _- 
1918 706,472, 218,000 160,000) 45,000, 287,000) _7 | 48,54) 


7 . ° e : . ot 
The reserve fund is credited with #£,150,000, instead ot 


the £200,000 allocated last year, while the superanaes 
tion fund gets £10,000, as against £,25,000. — Dividends 
remain unchanged, and there is a reduction of £3,500 ™ 
the balance carried forward. The most striking changes 
in the balance-sheet are on the credit side. The book 
value of the fleet, and investments in steamship comp 
and in war securities, which are lumped together o> 
colossal item, have fallen from 4, 10,437,769 to £,5,91 45 “ 
a decline of £:1,522,957, while cash balances, bills cay 
able, &c., have risen by £1,952,196, from £,1,415)397 
£3,367,795. This change cannot be accounted a = 
sinking of the s.s. ‘* Merionethshire,’’ the only wins E 
tioned in the report. The book value of the aot: ~<a 
cember 31st, 1914, the last date on which the pelo 
shown separately, was £,4,845,600, while ee 
amounted to 350,138 tons. The tonnage at ad 
31st last was 266,644 tons. This reduction may ™ ioad 
to loss by submarine, but as only one boat 1s Tae 
as having been sunk during 1918, it would seem ao. 
vestments in allied companies and in war pmsasrcige 
been disposed of on a big scale. Some refere  chanee- 
surely have been made in the report to so big 3 ich sl 
During the vear the Liner Requisition scheme, . : of the 
since been terminated, was still in force. ay great 
cempany’s vessels are being redelivered, but the hands 
majority of the large passenger ships are still 19 
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gussian Oil Fusion.—In a letter to shareholders issued by 
the chairman of the four British oil companies at Baku— 
namely, Baku Russian Petroleum Company (1909), 
Limited, Bibi Eibat Oil Company, Limited, European Oil- 
§elds Corporation, Limited, and Russian Petroleum Com- 
pany, Limited—it is stated that negotiations are in pro- 
gress for the formation of a new company to take over 
and combine the undertakings of the four companies 
named above, or, alternatively, of three of them. Apart 
from the substantial economies which should result from 
unified control of the several properties, the directors are 
of opinion that amalgamation would considerably 
strengthen the position of British oil interests at Baku, and 
facilitate the task of commercial ‘‘ reconstruction ’’ with 
which these companies, in common with the local oil in- 
dustry generally, will be confronted. The negotiations 
are necessarily of an intricate and difficult character, and 
in any event some time must elapse before they can be 
completed. The scheme contemplates the reduction of 
capitalisation, the elimination of debentures, the provision 
of working capital, and the purchase of plant and 
machinery in anticipation of the time when development 
and drilling operations can be resumed at Baku. In 
allocating the shares of the new company, regard will be 
paid to the comparative earning capacity and present 
financial position of each company rather than to existing 
capitalisation. 
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Obersea Correspondence. 


UNITED STATES.— LOANS TO ALLIES — CABLE 
LINES AND THE GOVERNMENT. 


(FROM OUR CORRESPONDENT.) 

New York, May 7. 
THE second week of the Victory drive closed with total 
subscriptions of a billion and a half, or 28.2 per cent. of 
the total. The present week marks the closing of the 
campaign, and while there has been a disposition to lag 
alter the whirlwind start, it is believed that many of the 
‘arger subscriptions have been withheld for the closing 
davs. 

The regular quota of British Treasury Bills was issued 
ona 54 per cent. rate, and a new credit of $50,000,000 ex- 
tende d by the Treasury to Italy to cover a number of 
obligations incurred by the Italian Government on war 
contracts and foodstuffs from American producers. Total 
loans to the Allies now have reached $9,238,829,000, or 
within a fraction of the $10,000,000,000 authorised by 
Corgress. Present indications are that this authorisation 
will cover requirements between now and the signing of 
peace. After that date no further advances may be made, 
although the War Finance Corporation has authority to 
‘nance exports by American producers. This authorisa- 
‘ion May in a measure take the place of Government loans 
providing credits by which foreign interests may make 
Purchases in the United States. 

\nother important development of the week was the 
“eturn of the cable line previously held by Government 
control through the Post Office Department to private 
»nership again, announcement being made at the same 
ime that the telephone and telegraph lines were to be 
estored as soon as necessary legislation could be secured 
rough Congress. Only a few weeks ago Mr Burleson, 
——_ annual report to the Government, recommended per- 
“anent Government ownership of the wire and cable 
wae so that the promptness with which President 
_ “son endorsed the new recommendations of the Post- 
oe lends foundation to the general opinion 
— original impulse came from the President himself. 
ers on the Stock Exchange have been lively with 
vena particularly in oil stocks, of which Royal Dutch 

: eature. War Loans have been generally firm, 
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with only fractional losses in the Liberty issues. United 
Kingdoms, French City 64’s, and first and second sterling 
Japanese 44’s, all were relatively strong. 








PRANCE.— RESTRICTED 
STRIKE—FPOREIGN 
LOAN. 


(FROM OUR OWN CORRESPONDENT.) 


IMPORTS—THE BANE 
TRADE—VILLE DE PARIS 


Paris, May 27. 
Durinc the week there has been considerable relaxation 
in the French policy of restricting imports into this 
country, and the Journal Officiel of May 21st publishes a 
decree releasing from previous control a large number of 
classes of raw materials, thus import is now allowed freely 
into France of wool, cotton, flax, jute, bricks, chalk, 
cement, marble, alabaster, building stone, tiles, timber, 
sponges, turpentine, oil, seeds, mineral waters, platinum, 
silver, certain kinds of rough iron and steel, pure and 
alloyed copper, lead, tin, zinc, nickel, and antimony. The 
decree came into operation from May 21st. There is a 
further relaxation in the fact that bread tickets will cease 
to be necessary after the present month. As I have stated 
some time previously, motor transport is now free from 
all restrictions of any sort or kind. Petrol is now ap- 
pearing freely in the market, and the old practice of piling 
up cases of petrol on the roadside to attract motorists is 
back in force with the price marked in large chalked letters 
on the cases. Unquestionably the increased freedom of 
imports has had its effect on the rate of exchange, but 
traders view with comparative equanimity the fluctuations 
of the rate of exchange, preferring this infinitely to the old 
policy of restrictions. 

The bank strike has finally ended, and in impartial 
financial circles here the view is taken that both sides can 
congratulate themselves on the issue. The employees of 
the banks have been given certain substantial advances. 
Salaries have been increased by 20 per cent. in the case 
of employees earning more than 3,oo0of a year, and 10 per 
cent. for those earning less. Further, the banks have con- 
ceded on principle that employees should be given a pen- 
sion of 50 per cent. of the amount of the salary they were 
receiving at the time of their resignation. On the other 
hand, banks have succeeded in securing the principle that 
in the event of a dispute between them and their servants 
merely deal with the unions of their 
special employees. They have succeeded in resisting the 
intervention of Union officials foreign to their own per- 
sornel and even bank officials not connected directly with 
them. The struggle has had an interest chiefly from the 
fact that the banks have refused successfully to recognise 
as such the members of the Confédération Générale du 
Travail. Bankers generally feel that professional secrecy 
is vital to their interests, and for this and other reasons 
they feel satisfaction at the settlement that has _ been 
achieved. 

The following figures have been published, showing the 
totals of the foreign trade of France for the first quarter 
of 1919, as compared with the corresponding period of last 
year (the figures, which are given in francs, being based 
on values as they stood last year, so that allowance must 
be made for the great increase in values during the past 
12 months) :— 




















Imports. 1918. =m | oe 
Foodstufis.......... .. «| 1,179,527,000 1,640,972,000 + 441,445,000 
Raw materials for manu- 

factures ........ «e+, 2,082,139,000 2,265,988,000' + 183,849,000 
Manufactured goods ....| 1,426,497,000 1,900,115,000| + 473,616,000 

Totals..... wesasinbits 4,688,163,000 5,807,073,000| + 1,118,910,000 

ixports —_—_— Se 

Foodstuffs ........ nine 95,886,000 93,175,000, — 2,711,000 
Raw materiais for manu- 

NN os aw nk ee 06 <i 228,631,000 150,481,000| —  78.150,000 
Manufactured goods ....| 659,396,000 678,236,000| + 18 840,000 
Postal packages ........, 92,135,000 78,161,000|-— 13,974,000 

Totals ...---2--+-: 1,076,048,000 1,000 053.000! — 76,996,000 








From this it will be seen that for the period in question 
French imports have increased nearly 25 per cent., French 
purchases from abroad having increased by 1,119,000,000f. 
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This increase characterised all categories of goods, but 
chiefly foodstuffs and manufactured goods. Exports, on 
the contrary, have dropped 76,000,000f, in spite of a slight 
increase of nearly 19,000,000f in the value of manufactured 
goods exported. The difference between imports and ex- 
ports—that is, the trade balance against France for the 
period in question—amounts to 4,800,000,000f, or 
1,200,000,000of more than for the corresponding period of 
last year. 

The new Ville de Paris 5 per Cent. Loan has been very 
largely taken up. So far as evidence is at present avail- 
able, it would appear that the holders of 5 per cent. bonds 
and obligations have very largely exercised their right for 
subscription. It seems now certain that large parts of the 
1,500 million francs which from the total of the loan will 
be taken up by these securities. It is not until the 29th 
of this month, however, that the final results will be 
known, and that it will be possible to state what sum will 
be offered for public subscription on June 5th. However, 
the Prefet of the Seine is arranging for the opening of 
350 stands in Paris itself, and the suburbs, where small 
subscriptions will be received. As usual the amount of 
the unlimited subscriptions will be kept to a small total. 
As regards large subscriptions, the banks are already 
accepting them, and will present them as soon as the loan 
opens, these being liable to a pro rata reduction. 

The Bourse remains much as it has been during the last 
fortnight or three weeks, there being the well-marked 
tendency towards the purchase of raw materials, particu- 
larly when these are held in foreign countries. French 
securities, apart from rare exceptions, continue to remain 
hesitating. The exchange has proved that it is quite an 
important factor, and the startling rate of 31.174 was 
reached last Thursday by the pound sterling. Since then 
the situation has improved. Petroleum shares have been 
greatly in demand. Mexican Eagles, which can be taken 
as a barometer, have steadied this week at 238.50 for 
ordinary shares, and 222 for the preference shares. Gold 
mines, after a last flash in the pan, have been calmer, 
and silver that last week rose to 58 pence an ounce—a 
40-year record—is now back at 51 pence, as compared 
with the normal price during the period 1901 to 1914 of 
22 to 33 pence. Rubbers have remained firm. French 
rentes have shown fluctuations; the 3 per cent. have 
dropped from 62.55 to 62.25, the 1918 4 per cent. are up 
to 72.55, aS against 71.40, but ended the week at 71.80, 
while the 5 per cent. is at 88.20, as against 87.82. Russians 
show an improvement, but Turks are rather less in de- 
mand. Banks have shown a tendency towards a rise. 
Transports, such as the Metropolitan, the Nord-Sud, and 
Omnibus, are rather heavier than last week. Metallurgi- 
cal shares are on the whole in advance, though there is 
nothing sensational to note. Copper mines are well, re 
taining their last week’s advance, Rio being now quoted 
at 1820 as against 1710, and Bol¢éo at 790, as against 760. 
Sucreries d’Egypte have risen from 454 to 470. 

The returns of the Bank of France for last week, the 
previous week, and a typical week in the pre-war period 
are as follows :— 


DEBTOR. 
May 22, 1919. May 15,1919. Julv 2, 1914, 
Francs. nes. Francs. 
Capital of the Bank ............ 182.500.0000 .. 182.500.0900 .. 182.500,000 
Profits in addition to capital .... 8.451.000 .. 8.451.000 .. 8.006,000 
I eel te aaa sha cece 22.104.000 .. 22.106.000 .. 22.106.000 
Reserve of landed property ...... 4.079.000 .. 4,009,900 .. 4.000 000 
I EIIIOD noc nan0e>scntasece 8.407.000 .. 8,407,000 .. 8,407,000 
Sinking Fund account (Law 
December 29, 1918) .......... 5°7.011.000 .. 533510000 .. a 

Notes in cireni-tion .......... «+ 34,133.592090 .. 34,324.384,000 .. 6,051,151.000 
Interest on ‘ecu ities ............ 63.6520 .. 50.038.000 .. 54.975.000 
Bank notes to order........ 2650000 .. 2.908.°00 .. 3.264 000 
Treasury account ........ ° 


167.854.0°0 .. 249692000 
Current accounts. Paris. . : 
T brench banks .. 








@spavable ........ anaes 5.°R3000 .. 6.168900 .. 13,562,900 
Discounts and sundries .......... 63,688.00 .. 58,485.000 .. 2.981.000 
a 8434000 .. $4%33.000 .. 4703.00" 
Sundries ........ paencnsceesnnes 611078500 ..  612,196.000 .. 405,405,000 

359.014.957.090 .. 39,297,875,000 .. 7,993,400.000 
ie CREDITOR, 
Cash WP DOMES . ww cccscces-cosccces 5,856.1 e ee 6,856,525. ee 606,561,000 
Credit advanced by United States _— ” . 
‘Treasnry 932.40,000 .. - 


a 999.000 

Commercial bills overdue ooh teanee ™~ 1,010,000 
Discounts in 381043000 .. 818070000 
Foreign bi!!s 27.332000 .. 8.860.000 
Treasury bills ....... ° ‘ 23700 ., 14.00 
Discounts in branches . 503,089.000 .. 1,163,695.000 
Adjou:ned payments, Paris and 

hes 878.419.9000 . 


12"76070 |. 25,720,000 
257.832,000 .. 203.'44.000 
970,148,000 |: 517,873,000 
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. Francs. 
Advance to State (ordinary)...... 200,000,000 .. 200,000,000 Pros 
Do for the war .. ....... cocces 900,000,000 .. 23,000,000,009 ** 200.200. 
Treasury bonds in & of - ‘+ t4,380ay 
Advances to Foreiga Govern. 
DN} bite! saupeadies+s esses 3,615,000,000 .. 900,000 
yoo scrote 7 “aston ~My 
ete i cates ae = 
Premises and furniture.......... 46,578,000 ., 46.578.000 ** 100.00n.x¢ 
Expenses and management ...... 18,885,000 .. gmap * ‘heme 
Special reserve....... coccccevece 8,407,000 ., 8401400 °° bake 
BUDATICS .....00e0eeeeeeeerereere 1,514,366,000 .. 1,525,413.000 ** mnt 
TOBA] cecccccecceceesceses 39,014,967,000 .. 39,297,875,000 — 
+ Temporary advances (floods), 
BANK OF FRANCE RATES. 
Discount .......... eee aie ? 
AGvances ON UL]ION..........ccesceccccescecscccseecs,., l 
Advances on public securities ............sseecececceess,, 6 





THE CANADIAN REAL ESTATE Boom. 


(FROM OUR CORRESPONDENT.) 
OTTAWA, April 2s 

THERE must be many people within the bounds of Grex: 
Britain who hold in their strong boxes the titles to req) 
estate located somewhere in Canada, more often in the 
Western Provinces. In the years following 1910 onward; 
money poured like water from Great Britain into Canada 
Some was sent by angry Conservatives secking to escape 
the raids of Mr Lloyd George on their hen-roosts, and 
other instalments came allured by tales of fabulous profits 
sent home by relatives and friends who had emigrated, 
and were eager either to make commissions or dispose 
of their own overloads. The profits looked alluring, and, 
moreover, it seemed almost a sacred duty to help the 
Empire by buying Canadian real estate. It will never be 
known how much money British investors actually sunk 
in Canadian real estate, but it must reach an enormous 
sum. Now, all this large body of investors must be con- 
tinually wondering what are the prospects for th 
realisation of their holdings, and whether it is worth while 
paying the formidable tax bills which come pouring ir 
annually. It is hard to offer at the time of writing muc! 
comfort or enoouragement. The boom had collapsed 
before the war began, and the real estate market in most 
Western cities was already in a parlous condition. 
Practically all the Provinces were compelled in 1914 t 
pass Moratorium Acts, which prevented any suits on real 
estate transactions as long as the interest on payments 
in arrears was not more than one year overdue. This 
legislation afforded relief to many debtors, and at th 
same time cost a great deal of confusion by preventing 
liquidation. There were also soon in existence Soldiers 
Relief Acts, which prevented any actions being broug®! 
against soldiers till one year after the signing of peace, 
and the valuable pieces of property which were found to 
be held by men overseas reached an astonishing volum 

In the Eastern cities central property has more or > 
maintained its value, but in the West the drop has bee! 
appalling. In Winnipeg one piece of central propert 
within two blocks of the centre of the town which was 
sold in 1912 for $175,000 can now be bought for 975,0%. 
In Edmonton a down town property which in 1g!1 realise? 
$125,000 can now be bought for one-third of that value 
In Vancouver the decline has been even greater, wn 
vacant properties are selling at one-fifth of their hig? 
water value. There has been since 1914 a serious drop 
in the rentals of houses and offices, but a recovery IS NOY 
taking place, and with the increased cost of building 
materials the capital value of good houses and blocks = 
not depreciate, and may see some increment. oa 
holders of vacant property in Western Canada at —. 
do well to make a careful calculation whether the ae ter 
ment of their property to the municipalities, who Se 


ne fitable 
taxes within two years, may not be the more pe 


~* > often 
course. Fifteen years’ taxes at the present — oe 
i rties, 4 
double the charges against such prope ee ie 


end of 15 years it may be doubtful if the p os 
can be realised. Certain optimists hope for 4 ret Great 
the real estate boom, but it is a vain delusion. ns are 
Britain has no money to spare, and the ee ‘there 
tired of real estate speculations. In Canada aa shape 
are now available very profitable investments ™ ‘ 

of the various Dominion War Loans. Prior canadian 
there was no popular local outlet for the sm@ 
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-vestor, and he almost invariably put his money into real ITALY.—RBEVENUE—FOREIGN TRADB. 
actate The Government schemes of soldiers’ settlement | (FROM OUR CORRESPONDENT.) 
¢> « » - . . . 


«ijl absorb a large area of unoccupied lands, and the} ' 
vorm of incoming American farmers still continues. It Verona, May 17 
. true that there are heavy wild land taxes in Sas- 
catchewan and Alberta, but an investor who bought 
vacant farm lands at a reasonable price before the war 
ought still to be able to realise a decent return on his 
money. There is no hope, however, for the vast profits 
chat once were anticipated, and there may be, if the 
armers’ platform js carried out, punitive taxation of 
iavestors’ holdings. 

No intelligent Canadian regrets the disappearance of 
the great real estate boom. It acted as a magnificent | 
advertisement for the attraction of immigrants and allure- | 
ment of capital to the country; but it also succeeded in} 
demoralising effectually for a decade the commercial, | 
égancial, and professional life of the Dominion. It is | 
‘ye that the real worth of Canada’s resources had re- 
mained too long in obscurity, her development had been | 
materially delayed, and there was ample reason to expect | 
with every assurance a great increment in both urban and | 
mural land values. But it is equally true that there was 


ACCORDING to recent calculations, State returns during 
the nine months of the current fiscal vear up to March 
31st amount to 3,804.0 millions, showing an increase ol 
8604.5 millions over the revenue for the same period in the 
preceding year—2,939.4 millions. The following figures 
show in what measure each item has contributed to the 
whole :— 


(In Million Lire.) 

July, 1917, to July, 1918, to 

March, 1918. March, 1919. Difference. 
Tax on consumption .... 684,126 .... 767,01U .... 183,884 
Tex on business ........ 415,268 .... 5765384 .... I6Q116 
Privileges ofthe State.... 795,368 .... 1,060,431 .... 315,063 
Tax on revenue.......... 885,651 .... 1,174,501 .... 288,850 
Public services.......... 209,085 .... 226,760 .... 19,675 





Total ......+-sse0+- 2,939,498 .... 3,804,086 .... 864,588 


The foreign trade of Italy during 1918 has preserved the 
same features as the preceding years in regard to imports 
and exports. The loss of large stocks of goods in the 
last months of 1917 and of two of our best provinces, 
added to fresh civilian and military needs, made it neces- 
sary for Italy to import largely from abroad. The fol- 
lowing table sets forth the changes in the balance of 
imports and exports, starting from 1913 :- 
(In Million Lire.) 
Imports. Exports. Difference 
1913 ........ 3646.6 .... 2511.6 .... ILIWO 
BG cccccece BEES cece BORAGE... 712.9 
See 4 «eee 2,170.1 
1916........ 8390.2 .... 53,0882 .... 5,302.0 
1917 ......-. 13,9912 .... 3,308.5 .... 10,688.7 
1918 ........ 14,1016 .... 2,483.5 .... 11,6381 


oo real ground for the absurdly high values which the 
whole community and their accomplices abroad conspired 
to put upon Canadian land. Possibly the price of farm 
lands may have been justified, but urban values were 
monstrously inflated. Vancouver has a population of 
60,000, her shipping trade is limited, her industries 
are principally lumber and salmon canning, and _ the 
acreage of fertile soil in the immediate _hinter- 
lend is meagre—yet a site for a factory on the out- | 
skirts of the city cost in 1911 twice as much as in the 
suburbs of Glasgow. 

Places like Calgary (60,000) and Saskatoon (25,000) 
considered themselves entitled to rate their site values as 
high as old-established cities boasting a quarter of a mil- 
lion citizens in Europe or the United States. Winnipeg was 
to be the size of Chicago within a decade, and Calgary, it 
is said, was laid out to provide space for one and a-half 
million inhabitants. 

When the boom was in process people of all classes lost 
their sense of true perspective, and bought without judg- 
ment or discrimination to the great profit of the ubiquitous 
agents whose gifts of romantic plausibility were truly 
amazing. The rich could afford the losses of the gamble, 
but many a poor labourer and waitress, who bought 
$500.00 lots on the instalment system at $10.00 per month, 
inds all their savings hopelessly immersed in property 
which is to-day utterly unsaleable, and may be so till 
eternity. Many have lost through rash real estate specula- 
tion all the economic benefit which emigration to a 
country of higher wages had brought, and widespread has 
seen the hardship. 

The sagacity of the investors was often in inverse ratio 
‘) their Imperial zeal, and many well-known figures in 
British public life must curse the day they ever heard of 
Canada. Anyone who gave warnings or advice against 
“angerous investments was disregarded as a_ pessimist 
and “ knocker,’’ who had no faith in his Empire’s future. 
Some of the transactions into which British investors were 
‘atrapped were scandals of the first order, and many do 
ot yet know the worst about their investments. For the 
‘ast four years the mails to Canada have been full of 
indignant and anxious letters from the deceived, and the 
‘Aw offices of the Dominion are teeming with instructions 
‘0 investigate and report.’’ Some investors did get large 
returns, but the cream of the profits went to agents and 
middlemen, who have fled to comfortable exile in Cali- 
fornia or Vancouver Island. 

However, the net result of the boom is that while there | 
as been a certain considerable development accruing from 
the capital poured in, millions of money has been tied up 


} 
{ 
| The data are final save for 1918. Imports have reached 
the sum of 14 milliards, which has no precedent in the 
economic history of the kingdom. And it will rise still 
higher when the goods are valued at the current prices 
of 1918, which are 30 per cent. higher than in 1917. U.S. 
pee first, as they have done for the past three years, 
with 6 milliards 226 millions; Great Britain comes next 
with 2,189 millions, Argentina 1,493, British India 1,164, 
France 1,062, Brazil 234, Spain 230, &. With the ex- 
ception of Switzerland, Tunisia, Greece, and Lybia, all the 
remaining countries have considerably increased their ex- 
ports to Italy. 
As to Italian exports to other countries, France is the 
| largest buyer with go2.6 millions, Great Britain 559, 
Switzerland 283, U.S. 127, Greece, 100, Argentina go, 
Egypt 96 millions. Exports are decreasing as compared 
with preceding years, except in the case of Great Britain. 
Imports from America during 1918 chiefly consist of 
foodstuff and raw material, and a very considerable figure 
is also represented by manufactured and _ half-manufac- 
tured goods. One-third of the imports from Great Britain 
(821.9 millions) are represented by coal. Half the im- 
ports from France (278.7 millions) are coal and explosives. 
Notwithstanding these importations, the situation in re- 
gard to coal and tonnage is far from reassuring. Last 
March, Italy imported 878,452 tons of merchandise and 
raw material, against 825,000 in January and 1,035,000 
in February. Of the 878,452 tons of last March, coal 
comes first—405,000 tons; the next place is filled by 
cereals (195,000 tons), 150,000 for Italy and the rest for 
her Allies and for Austria. Though slightly higher than 
in the preceding months, the imports of coal and cereals 
were much below our needs, which amount to goo,co0o 
tons for coal and 300,000 for cereals. Things seem, how- 
| ever, to have slightly improved, as the shipment for April 
was anticipated to be 475 tons, but more than 435 cannot 
| be expected to arrive; of these, 36,000 are from England, 
Seen from America, and 40,000 from France. We 
icannot expect coal from Germany, since she made the 
Property which has now no marketable value; millions | raising of the blockade a condition. As to imports of 
— have been absorbed in buildings and public works | raw material, there is some small increase in cotton, oil, 
or which there is no immediate economic use, and mil- | and petrol and a considerable decrease in metals. A 
| 
| 


——————————— 


— the borrowing of municipalities, urban and rural. | recent Decree published in the Gazzetta Ufficiale has been 
_, © Fresources of taxation are already strained to the | issued in order to limit the functions of the Istituto dei 
nimost limit. Little wonder is it that many people in | Cambi, so that it may not have the exclusive monopoly of 

bewailing their Canadian investments, and | the exchange. Banks will also be authorised to deal with 
hether there is any possibility of recovering | it. This is the first step towards the re -establishment of 
Y interned therein. ~ that commercial freedom which everyone is asking for. 
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Items. Value, | Val 
JAPAN.—IMPORTS AND EXPORTS. ao | fase Tete 
(FROM OUR CORRESPONDENT.) a pean = — 
. . | n. , 
Tokyo, April 14. Rice savegomnevonsrseseemensnes 5,201,000) 47,307,000 + 42,0000 
_ - ° . - Beans an peas See ee eee tees »209,000) 4 ’ y 
Tue decline in exports which set in after the close of the i nietebdasnnhenaccens i: 3,312,000 rsison 307 on 
war has steadily persisted through the first three months Beaiirowszceseoce ccccccececcces a 7ah tee) 2.362.000 "élow 
. ee a i - rude rubber ......eseeeseceess 968,000) 6.722, ; 0 
of the year, until the unfavourable balance on March 31st | po ee og 152'195,0001169,058 000 + 13540 s 
stood at 144,523,000 yen, exports totalling 227,672,000 | Hempand flax ................ 796; 3,690,000 — ‘lem om 
yen and imports 372,195,000 yen. The tendency main- Salapetse Sererererrrer se eecees Pye TH 9,065,000 Uni 
tained itself through the first ten days of April, at the end | 0) cakes a a SNe tt 20'162 000 23777000, sae TH 
of which decade the unfavourable balance stood at | Leathers ........cceseecceccess 649,000 1,110,000/4 "461 O00 je 
a A coretal anelveis of the imoort Paper PElp oc cccocccccccscce -+-| 1,552,000 1,542.000|\— 10,000 
ee oe Por" | Iron slabs and ingots .......... 6,936,000 9,950,000 + 3,014,099 2 
and export lists would reveal some interesting factors | Steel shapes .......... ee 57,737,000 28,532,000. 29 208 nn a 
contributing to the reverse of trade, but it would take too | [rom pipes and tubes...... so eees vena aman. 2,180,000 its 
much space. The following figures afford an illuminating | Brass ||. - °° °°" ** iaeeuet a 49.0001. ae take 
. lee > ey Ss th fi st uarter of the Cotton cloth SOE ee ee eee 1,734,000 1,904,000) ; J d 
sass stscepnuntepe trate atce sebinaee lieecndanete-rencalvelinagss, : ~~ genta ieaeneedeted 1,348,000 3,255,000. 1,997) e 
present year and the corresponding period of last year :—| petroleum ........ ee eed 1,858,000 3,375,000 + 1'si7ay as ¢ 
oem . ~ rae ecccecece 1,505,000 1,093,000) + 212.000 gra 
Velue, Increase Machinery Tee eee Cece eee eee ee 10,599,000 —"* 3,427,000 Brit 
— eon 307,249,000 372,195,000 .. sou 
andl Be na: 1.213 0001 Loss 000 It appears from the figures submitted that six of the 1 
i 395,000/__ ‘686,000 | Principal imports have remained fairly stationary, such as le 
ST cstsinhnseccsconeqetons 4,678,000| 1,184,000 | skins, hemp, flax, paper pulp, steel, iron pipes and brass, - 
Raw materials— while the rest indicate remarkable gains, the largest in- the 
— BK ce eeeeeeeeeeereees eet = crease registered being rice, owing to the domestic short- reli 
(A nee 3533000 10,000 | ge and the abnormal increase in price. High prices also em 
Semi-manufactures— | ; led to abnormal imports of beans, oil cakes, saltpetre, and fac 
Sulphur ...... st eeeeeeeerees| 457,000|— 186,000 | some other necessities of industry. Expansion of raw one 
oe paasoeee ne ee stianoel* u a cotton imports is due to immense activity in the spinning - 
Cotton  ~edamastec sees 31.096 30,090.000'__ 1'006,000 and weaving industry in Japan, and owing to the larger H 
OS anna secee wees) 9,925 9,123,000\— "802,000 demand for medium and fine sizes spinners are buying e 
TAMB cccccccccccvcceccccecces 1,383,000\— 2,594,000 | more from America than from India. The increase in oul 
—o ea eppensans 2,274,000\+ 195,000! ni> iron is due nearly altogether to enhancement of price, me 
nana 1,846,00014. 988,000 | "ather than to quantity, while the increase in imports of En 
Matches Cae 5.949,000|— 324,000 paper and petroleum is owing to manufacturers being able pre 
| rescal 12,072,000\— 143,000 | to fulfil old contracts on the close of the war, increase in bo 
Cotton cloth .....ssessseeees 71,392,000) + 27,993,000 imports of machinery being due to the same cause. Rapid ai 
ieee ee eee | Leptonol oo development in Japan’s pulp industry is naturally de- of 
Buttons eer 2.089,000 + 254,000 creasing the import of that commodity ; and the decline in pr: 
Porcelain .....ccc00. peoeees 4,065,000}+ 395,000 | shipbuilding is reacting on imports of steel plates. th 
Woollen cloth. eeeeeeeee , 3,625,000|— 6,335,000 mi 
248,993,000!227,672,000 .. c an 
eked y ; 
The above table shows that the largest decreases were in Ketters to the & ior. - 
silk, waste silk, zinc, refined sugar, rice, tea, cotton yarns, — We 
and matches, with a slightly lesser decline in coal, lumber, COMPANY DIRECTORS’ RIGHTS. ce 
sulphur, habute and copper. The more important in- TO THE EDITOR OF THE ECONOMIST. . 
creases are in cotton cloth, cotton hosiery, hats and caps, Sir,—It was both refreshing and timely to read your 7 
leather goods and porcelain, In the report at hand there correspondent’s comments in the Economist of May 25th “2 
appears to be some mistake in the figures for woollen anent the directors of the Burmah Oil Company. Indeed, G 


cloth, as the figures do not agree, and so these are not 
vouched for in this letter. 


silk is a 


ended old contracts were quickly fulfilled by exporters 
before the end of the year, and consequently very few 
orders were brought over into the new year. 
winter the demand for silk in America and Europe 
weakened rapidly, extreme caution leading weavers to 


hesitate 


the Treaty of Peace is signed, and prospects begin to 
look up for trade, weavers will renew purchases from 


Japan. 


stimulated during the war owing to the inability of Java 


to keep 


difficulty being now removed, Japan has to meet com- 


petition 
Europe 


are said to be bright. The remarkable increase in ex- 
ports of cotton cloth and cotton hosiery cannot be taken 
altogether in a favourable light, since it means for the 
most part simply a hurrying through of old contracts, and 
as for nearly all contracts from April to June of this year, 
they have been cancelled, especially by importers in 


British 


Turning to the list of imports for the quarter, the 


figures 






it is to be wondered at that a stand was not made long 
ago, as certain directors of limited companies appear 1 
forget the difference between mine and thine. | 
It is quite admissible for a man to spend his money 4 
he may deem fit, but totally different when it concerns , 
the pockets of shareholders. One reads from time to time 
that a certain company has dispensed charity to the exe 
of £1,000, but why stop at this modest sum? What . 
to prevent the directors making it £5,000, nay, £10,000 
Some directors have a way of using cen 
money otherwise than for strictly business purposes, - 
this method of self-glorification at the expense of — 
holders should be put a stop to. It is not cricket, - 
cannot for one moment be countenanced as just OF r.. 
able. At least shareholders should be consulted ee 
concerning a proposed gift of any kind, and aT 
cent. thereof acquiescing let the idea be carries © ] 
Shareholders should in the future make it a condition the 
the money of any company should be utilised solely a '* ; 
advancement of the said company, until the san ld ( 
shareholders to do otherwise shall have been © i 
t 
; 


The decline in raw and waste 
ccounted for by the fact that as the war suddenly 


During the 


; but in Japan there is every anticipation that after 


- J O 


Of course, Japan’s sugar exports were greatly 


? 


up exports to India and other countries, but this 


from that quarter, though the demand from 
for Japanese sugar is increasing, and prospects 


In short, let henceforth directors’ wings be clipped-— 


remain, Sir, your obedient servant, C. H. RAscHe®- 


6 Inverness gardens, Kensington, W. 8, 
May 25th, 1919. 


India. 






are as follows :— 
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AN AMERICAN VIEW. 

“ The Finaneial History of Great Britain, r914-18."" No. 7 of the 
Preliminary Economic Studies of the War by the Carnegie Endow- 
ment for International Peace. By Frank L. McVey, President, 
University of Kentucky, New York. Oxford University Press. 

Tuis is a preliminary record of the subject described, 
corefully and ably compiled with the object of enabling 
the American reader to profit by England’s experience of 
war finance. It is of interest that this, the first work of 
its kind, should come from America. The record is only 
taken up to the spring of 1918, and is based on a diligent 
and critical study of English official documents, as well 
as of the Economist and other unofficial authonties. It is 
gratifying to find that the author is of opinion that 

Britain’s war policy of finance has on the whole been 
sound, and there are many detailed tributes to this, and in 
particular to Mr McKenna’s Budget. 

The ‘‘ view-point ’’ of the book is American, and that 
leads to certain errors. Thus in the excellent account of 
the emergency measures of 1914, the importance of the 
relief given to the Stock Exchange seems to be unduly 
emphasised, in view of our present knowledge of the 
facts. And on the same subject the author does not 
seem to have distinguished clearly in his own mind be- 
tween the purely speculative account that existed in the 
House at the outbreak of war and the loans that were 
outstanding against good securities as part of the regular 
machinery of the world’s financial centre. Similarly, an 
Englishman of similar standing to President McVey would 
probably not have said that in 1913, in England, “‘ public 
borrowing had grown to huge proportions,’’ or that 
“ two Balkan wars had added materially to the probability 
of trouble.’ Again, the chapter on Foreign Exchange 
practically confines itself to our dealings with America, 
the most important part of the subject, but not always the 
most interesting or significant. 

These are small criticisms of a valuable book, in which 
among other problems that of inflation is sanely handled. 
lt is true that the currency notes are in one place de- 
scribed as a ‘‘ forced loan,’’ whereas it is the system of 
ways and means advances which really deserves this 
censure. But though the author does not attempt a 
scientific estimate of the justifications for the increase in 
legal tender money from 214 to 540 millions, he evidently 
takes the view that the inflation which exists is due 
Principally to the manipulation of bank credit by the 
Government. 

Finally, the author informs his American readers that 
“ great Britain does not propose to be any less of a factor 
in world affairs than she has been. Her view point is 
world-wide, and before the end of the war is in sight 
her statesmen are looking to the future in a definite and 
far-sighted way.”’ Let us hope so. 


THE ANNUAL REGISTER. 


z The Annual Register, 1918.’’ (London) Longmans, Green, and 
9. 28s net 


I 


7 J 


‘£ compilers of the Annual Register can seldom before 
we had the task of chronicling the happenings of so 
*ventful a year as 1918. So full of dramatic and heart- 
‘urting incidents was that period that this plain record 
= its history will provide good reading for many a year. 
the hrst part of the volume is divided into three sections. 
oe deals with the war, from the peace with Russia 
: to the Armistice in November. The second is de- 
ae English history, and the third to Foreign and 
ing - reagan the latter including a long and interest- 
the ore ee in Germany and Austria a 
lertnation ee pers, containing, ee other - 
fees a Gary of events, a reprint of important public 

ments, including the terms of the three armistices, 


and ¢ ° ‘ : ‘ % » 
~ in obituary for the year, is invaluable for purposes of 
"elerence, , 


; and Co. 
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COMPANY DIRECTORS. 


‘* The Directory of Directors, 1919."’ 
20s net. 


(London) Thomas Skinner 


Wir the stream of new prospectuses showing no diminu- © 
tion, it follows that the great army of company directors 
will soon require two portly volumes in place of the single 
volume which lies before us. Not, however, that we wish 
to deprecate the size of the present issue of Sir Thomas 
Skinner's work. Twenty-five thousand names is no mean 
record to arrange in alphabetical order, with many valuable 
details. We have, first the name and address of the 
director, the private firm (if any) in which he is primarily 
concerned, and then the companies for which he acts as 
director, and whether an ordinary director, a chairman, or 
managing director. A supplementary list is appended 
giving additional names and showing alterations down to 
April 29th last. 





BOOKS RECEIVED. 


Foreign Financial Control in China. By T. W. Overlach. 
(New York) The Macmillan Company. 

With the coming of peace, China re-enters the stage in the play of 
economic and political rivalries. Lest these rivalries centring in 
China end in war, it will be necessary for all the Powers concerned to 
readjust their specific national interests and viewpoints on the basis 
of mutual respect for the needs and aspirations of all, including those 
of China. Tocontribute towards such international conciliation is 
the aim of this book. It presents an analysis of the financial and 
political activities of the six leading Powers in China during the last 
20 years, and it emphasises the need of international financial co- 
operation. The book is obtainable from Messrs Macmillan and Co., 
Limited, London. Price, 1os 6d net. 

The Claims of Labour and Capital. By W. R. Cooper. 
(London) Constable and Co., Limited. 2s 6d net. 

In a prefatory note the Rt. Hon. G. H. Roberts, M.P., writes :— 
‘*T have read it very carefully, and now cordially recommend it to 
all concerned. This constitutes a real and timely contribution to the 
subject.’’ 

The Forgotten Man, and Other Essays. By the Late William 
Graham Sumner. Edited by Albert Galloway Keller. 
(New York) Yale University Press. 


Obtainable from Oxford University Press, London, ros 6d. 


A Record of Exchange. Bar Silver. From 1890 to 1918 
Compiled by H. F. Bell. (Shanghai) North China 
Daily News and Herald, Limited. 


British Diplomatic and Commercial Mission to South America. 
Report by Follett Holt, the Commercial Member of 
the Mission, with Preliminary Note by the Rt. Hon. 
Sir Maurice de Bunsen. (London) H.M. Stationery 
Office. 
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VCIGARETTES 


“On the little more and how 
much it is, and the little less and 
what worlds away !"’ 

Brownixe, 


j 
} 
| 
| 
| 
} 





It is the “little more” care in the 
selection of the tobacco. .the “ little 
more" severity in throwing ont al! 
but the most perfect leaf. .the “‘little 
more ”’ attention given to every de- 
tail of manufacture that gives the 
distinction to 
WHITE CITY Cigarettes. 

20 for 1/4. 50 for 3/4, 100 for 6,8. 


GODFREY PHILLIPS, Ltd. 
LONDON. 
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Meiric Units. Letter to Lord Balfour. (San Francisco) 
World Trade Club. 


An interesting open letter, showing how our present weights and 

measures came eas Germany, and how the application of the decimal 

to weights and measures was the invention of James Watt, the great 

British engineer. 

International Economics. (Philadelphia) The Annals of the 
American Academy of Political and Social Science. 


A Peaceful Solution of the World Crisis. By John de Kay, 
(Lucerne) Steinhof Castle. Published by the Author, 


Gdansk and East Prussia. (Paris) Polish Commission, Rue 
de Rennes, 71. 
A pamphlet pointing out that Poland is threatened with the loss of 
its only national port, Gdansk (Dantzig). 
Les Théories Dangereuses. Par Ernest Van Elewyck. 
(Bruxelles) J. Lebégue et Cie. 
The Charity Organisation Review. April, 1919. (London) 
Longmans, Green, and Co. 6d. 
Includes an interesting article on ‘‘ Taxation,’’ by Mr Alfred Hoare. 
Journal des Economistes. May, 1919. (Paris) Felix Alcan- 
3f Soc. 
History of Indian Rastlways. (Simla) Government Central 
Press. 2s 3d. 


United States. The War Finance Corporation Act, as 
Amended by Act Approved March 3, 1919. (Washington) 
Government Printing Office. 

Section 21 deals with the Corporation’s power to make advances to 
promote commerce with foreign nations, 

Banking Service for Foveign Trade. (New York) Guaranty 
Trust Company. 

Shipping’s Share in Foreign Trade. (New York) Guaranty 
Trust Company. 

Banca Commerciale Italiana, Annual Report for 1918, pub- 
lished in English. (London) 1 Old Broad street, 

E.C. 2. 

Legislative Regulation of Railway Finance in England. By Dr 
Chin-Chun Wang. (Urbana, Illinois) University of 
Illinois. 

Umity. June, 1919. (London) A. H. Paterson, 64 Victoria 
street, S.W. 2d monthly. 


The organ of the National Alliance of Employers and Employed 
contains in this issue the views of Lord D’Abernon on currency, and 
articles by J. E. Davison, M.P. (Ironfounders), on the restoration of 
trade union conditions, and by Fred Bramley on unemployment. 
The Property Owners’ Journal. June, 1919. (London) 

Property Owners’ Protection Association, Limited, 1 
South street, Finsbury, E.C. 6d. 
This issue contains the full text of ‘‘ The New (1919) Rent Restric- 


trons Act,’’ together with explanations and observations of interest to 
property owners and tenants. 


BARCLAYS BANK 


LIMITED 


(with which is amalgamated the London 
Provincial and South Western Bank Ltd.). 


7 


Business with France. 


Barclays Bank Limited, by means of its Subsidiary French 
Banking House, with Offices at Paris and the principal centres, 
offers exceptional Banking Facilities to Traders with France. 
INQUIRIES ARE INVITED. 
Address: The Foreign Manager, 168, Fenchurch Street, E.C.3. 





STOCK EXCHANGE NEWS. 
SETTLING DAYS. 
Ticker. | 


ACCOUNT. 
June 12. 


June 13. 


Noticeable shrinkage in the volume of Stock Exchange busi- 
ness has occurred this week in all the markets. The two main 
causes have been the expectation of an early Consolidation 
Loan issue, and the successive waves of profit-taking in all 
those departments which lately have shown conspicuous 
buovancy. Having regard to the substantial improvements 
that previously occurred in prices, the only surprise is that this 
week's fall should not have gone further. After all, the drop 
from the best prices has been comparatively insignificant, and 


although a dull tone was produced by diminution in buy; 
orders and by the profit-taking sales just mentioned thie 
countered towards the end of the week by renewed oe Was 
afforded to some of the investment markets on a are 
the actual advent of the new loan is to be postponed. on 
the autumn. Consols fell to 54 11-16, as compared me 
which the price touched lately, but from the former there us 
a swift rebound, which had its effect upon the war stocks _ 
others in this department. Colonial Government bonds a. 
tinue to advance. Academic interest attaches to the steady ya. 
in which prices of American bonds are going up, together wid 
those of some of the leading investment shares in ' 
railroad market. 

New York Four per Cents. have risen to 113. French issye: 
have been dullish, and Brazilians also showed a tendency . 
crumble. The sharp rise in Peruvians brought in a few salu 
although, upon renewal of the buying, the market tury 
harder again. Russian securities are in greater favour: sony 
of the railway and municipal bonds have improved on the id 
that the Bolsheviks cannot hold Petrograd for long, and, with 
their evacuation of the capital, Russia will quickly resur 
more settled conditions. ; 

The railway markets have been taking things quietly. Sever 
of the heavy stocks in the home market have rallied after ther 
dullness. Undergrounds came into favour early in the week, 
but the full extent of the rises was not held. Amongst Cano. 
dians, a few sales of Grand Trunks on behalf of deceas 
accounts caused prices to sag, while in the Mexican railway 
market no particular changes occurred, although various of th: 
Mexican utility companies gained several points. Britis 
Columbia Electrics are also decidedly better, on the unexpected 
dividend on the preferred stock. Argentine Rails have lost th 
improvements they gained when permission was given for th: 
companies to raise their freight charges. The Antofagast 
dividend, at the same rate as that of last year, strengthened 
the price of the deferred to a small extent, but it is stil Iman 
points lower than the quotation of a year ago. 

The rubber market has had a sensaiion of its own int 
announcement by the Anglo-Dutch Plantations of Java th 
the Dutch Government has offered a sum sufficient to rep 
more than the whole share capital of the company as purcha» 
price for the Anglo-Dutch rice lands. This time last wek 
the price was 42s 3d, and on Monday morning it was run 0 
to 56s 34, which proved to be the top for the time being, and 
reaction to the neighbourhood of 50s occurred. Sympe- 
thetically, Java Investments spurted, but other Javanese rubb 
shares have been quiet, and there is a trace of anxiety as © 
what damage may have been suffered by the companies, owin, 
to the volcanic eruptions reported from the island. The coc 
nut section of the rubber market is rather better. Amongst‘ 
shares, excitement gave way to something like _listlessnes, 
with the inevitable consequence that prices eased off. Brigh 
exceptions were afforded by the strength of British Burma. 
which were run up on substantial buying, said to be inspire 
from India, British Borneos, and the popular Russians. ?° 
rest of the oil group is quiet, tame even, as compared with oe 
furiousness of the market in the middle of the month. Ship- 
ping shares have been strong, on the sale to the British _ 
cate by the International Mercantile Marine of a considera)’ 
number of British ships, but optimism was tempered first 
the announcement that America is t obe allowed to retain ' 
German ships interned during the war in her harbours, a? 
secondly, by the figures of the Royal Mail report, regarded = 
some as disappointing. The insurance market has seen . 
markable rise in Royal Exchange shares. Three weeks A 
price was standing at 365, and now it is just £° a. 
Others in the insurance list are good as a whole, but the ed 
ing market remains as quiet as ever. Nitrate shares have ' e 
rather irregular. The London Nitrate Company has — f 
dividend, but anticipation now looks forward to a gg 10 
the industry as a whole. The new shares in \ ickers, Lim. 
that were distributed in consequence of the Metropolitan 
riage and Wagon purchase, have been dealt in this a os 
London for the first time, and an active market 71s as on 
the ordinary being quoted about 35s, and the 5 per “Sascosi® 
free, preference changing hands freely about 20s 4 to take 
gav way sharply from the best, as earlier buyers ee week. 
their profits before the company’s case comes on Ne Listers. 
Textile shares have their own feature of strength oe reports 
the price of which run up from 37s 6d to 10s ne "The iron 
tha tthe company is to be taken over by Courtau s sheaett, af 
and steel, together with the coal and engineering but Beng?! 
quiet, pending the result of the Coal Commission, rrangemen 
Iron shares have improved on vague hints as to aaa shares 
of the capital, which would involve a distribution a ‘and in O% 
The American brewery firmness is well ne ea afte’ 
high-priced descriptions, Dunlop Rubbers ralli save show 
a dip. Hudson’s Bays and other land shares 
drooping disposition. . market calls 

The Kaffir Circus has been upset by what the afford 2° 
a callous refusal of the Transvaal Government "sent of the 
relief to the gold mining industry. Upon this, 


the Americ. 
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_ov's South African mines are to be closed down for the time 
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h Africans gave way, and the weakness thus engendered 
+o Rhodesians and other sections, with the exception of 
monds, Where prices keep tolerably good. On Thursday 
vernoon, however, the gold shares rallied again. The anima- 
n in Mexicans died down to some extent, and prices mostly 
ced off. The Russian group is better, owing to the more 
oof] view taken of the Russian political position. Tin 


Liverpool Corporation Bills.—The tenders for {1,000,000 
Liverpool Corporation Bills were opened on May 28th at the 
Bank of England. The total amount applied for was / 3,644,000. 
The amounts allotted were as follows, viz.:—In bills at 12 
months, {1,000,000. Tenders were accepted as under, viz. :— 
For bills at 12 months at {96 os 3$d, about 12 per cent. ; above, 
in full. Average rate per cent.:— 12 months’ bills, £3 18s 1.22d. 

The Abyssinian Corporation, Limited. — Capita! 
£1,005,000, divided into 1,000,000 ordinary shares of {1 each, 
and 5,000 deferred shares of {1 each. The 5,000 deferred 
shares of £1 each will be allotted, credited as fully paid, to the 
Fanti Syndicate, Limited, in part consideration of services 
rendered in connection with the negotiations and preliminary 
arrangements for the formation of the corporation and the 
initiation of the business. 500,000 ordinary {1 shares at par are 
offered for subscription by Messrs Erlangers. The main object 
of the corporation is to promote British commercial interests in 
Abyssinia,and with this endin view several merchants’ businesses 
in Abyssinia are to be absorbed. The prospectus appears on 


‘owed by swift reaction. Malayan Tin companies’ shares are 
wer, The copper share market shows firmness, and Cape 
‘oopers improved, in spite of the announcement that the com- 


ving. West Africans have found a little scope for energy in 
ome of the speciality shares dealt in by this department. 


NEW ISSUES. 


The new issues of the week and the current year and 
date of opening of the lists have been as follows :— 


ae Fires a the whole to give a sober view of the prospects of the company, 

Capital. Bubscription, Payment, bility = _ conditions ve the a = for ee 

& with the exception of the portion of profits to be allocated to 

sets OF THE — + - = deferred shareholders. These deferred shares are entitled to 
tothe pablio— 10 per cent. of the total profits available for dividend each year. 


City General Trust, 600,000 Ord. 

Shares, £1, issued at 21s per 

Share (May 26).........-...... 600,000 .. 630,000 .. 75,000 .. 555,000 
W.8. Layeock, Limited, £220,000 

53 % (ineome-tax free) Gtd. 

First Deb. Stock, at par (re- 

deemable by 10 equal instal- 

ments at 1024 %, commencing 

in 1920) (May 26)..........-00. 220,000 .. 220,000 .. 22,000 .. 198,000 
Kenneth Durward, Limited, 

100,000 8 % Cum. Ptg. Pref. 

Shares, £leach,atpar(May26) 100,000 .. 100,000 .. 12500 .. 87,500 
The Pencisely Steamship Co., 

Limited, 100,000 Ord. Shares, 

£i, at par (May 27) .......... 100,000 .. 100,000 .. 28,000 .. 75,000 
The James Patent Tractor Plough 

(England), Limited, 35,000 Ord. 

a £1, issued at par = 

Pi whsibtesbabesenececees ,00O .. 35, ee J oe ¥ 
United Premier Oil and Cake Co., = -_ —— 

Limited. £400,000 6 % Deb. 

Stock, issued at 96 % (re- 

deemable on or before Dee. 31, 

1%9, by annual sinking fund, 


commencing 1920) (May 28) .. 400, oe «=: 384. ee J ee J 
Do 376,438 7% Cum. Pref Shares, - - __ —_ 


We do not like issues of shares of the founders-shares type, and 
have made manyprotests in past issues of the Economist against 
the custom. The issue, however, is not without merit, and offers 
a field for speculative enterprise. 


United Premier Oil and Cake Company, Limited.— 
Capital 750,000 7 per cent. cumulative preference shares of {1 
each, 750,000 ordinary shares of {1 each, and {£500,000 6 per 
cent. debenture stock. Issue of £400,000 debenture stock at 
£96 per £100, and 376,438 preference shares of {1 each, at par. 
The company has been tormed with a view to the acquisition of 
the controlling interest in and the combined working of the well- 
known cake mills and seed-crushing businesses of Wray, 
Sanderson, and Co., Limited, Premier Oil Extracting 
Mills, Limited, Sowerby and Co., Limited, and John L. 
Seatun and Co., Limited. The combined net assets of 
the companies are given as £992,041, and profits average 
£165,095 per annum for the last four financial years. 
The prospectus states that “the pre-war standard of profits of 


£1, offered at p-r (May 28)... 376,438 .. 376,438 .. 47,055 .. 329,383 | these companies, as applied for 1918, including adjustments 
eS ae cates, 100.000 allowed for increase of capital employed, approximates £120,000.’ 
(May 29)...... a ae 103,000 .. 100,000 .. 10,000 .. 90,000 But why not give pre-war profits in the same simple table as 


The Abyssinian Corporation, 
a Shares, £1, at par 
 ckckecnehnithne secs 000 .. 500,000 .. ee A 
Cubitts’ Engineering Co., Limited, = — — 
200,000 74 % Cum, Ptg. Pref. 


that supplied for profits from 1915 to 1518? The vendors are 
the Imperial and Foreign Corporation. The total value of the 
assets to be acquired by the company is stated as £1,032,041. 
While this offers good security for debenture claims, preference 


£1, at par (June 2) ............ : : . 
Do 100,000 Ord. Shares, di, at par ND -- SAD .. TD .. Sa shareholders do not appear to have a wide margin of security. 
(pi eat oepenoeateamnansgae capa 100,000 .. 100,000 .. 12500 .. 87,500} The investor should note that the total assets are as mentioned 


To shareholders on'y— 
Culloden Consolidated Company, 
48,298 Shares, £1, at par...... 49,298 .. 49,298 .. 49,298 
Bita (Sumatra) Rubber Lands, 
1,000,000 Shares, 2s,at par .. 100,000 .. 100,000 .. 100,000 .. 
Eastern Sumatra Rubber Estates, 
tine mn 2s, offered at 
‘ PED ccccescs dia ** ‘* -» 52,500 
Northern Nigeria (Bauchi) Tin _— — — ; 
Mines, 149,006 Pref. Shares, 


above, viz., £1,032,841, and the company is being floated for 
£ 1,400,000. 

Cubitts’ Engineering Company, Limited.—Capital 
£600,000, divided into 375,000 ordinary shares of £1 each, and 
225,000 7} per cent. cumulative participating preference shares 
ot {1 each. Issue of 200,000 7} per cent. preference shares of 
£1 each and 100,000 ordinary shares of {1 each, at par. The 








Mia Aamns of Wignia. "ba 100, Es, 74,503 .. 74,503 .. 18,626 .. 55,877 | breference shares entitle the holders to a fixed cumulative 
waa perShare ..... 150,000 .. 210,000 .. 30,000 .. 180,000 preferential dividend at the rate of 7} per cent. per annum, and 
10s, in = ae also in respect of any year for which a dividend of 7} per cent. 
Lodnered at 10s 34 per Share.... 12500 .. 12,812 .. 12,812 a is paid on the ordinary shares, to a further dividend of 1§ per 
hares pe eine, 31,000 Pret. ‘ cent. per annum before any dividend in excess of 7} per cent. 
Do 15 0060rd Stasen dk ctiescd 1A .. DAD .. 210 .. 10900 per annum is paid on the ordinary shares. The company has 
at 35s per Share .........0, e-» 15,000 .. 26,250 ... 1500 .. 24,750 | been formed to manufacture a standard type of motor car, and 
eae. Se 3526801 .. 560891 ..2,765,91p will acquire from Holland and Hannen and Cubitts, Limited, 


for the sum of {£169 285, payable, {25,000 in fully-paid prefer- 
ence shares and {144,285 in full-paid ordinary shares, freehold 
works at Aylesbury, together with the plant, fittings, and 


War Savincs CERTIFICATES. 


RecEIPTs INTO THE EXCHEQUER WEEE ENDED Mav 24, 1919. 


April 1 to May 24, £8,550,000 ..... +P ETON £800,000 .. £800,000 fixtures, rights in the car, and all designs. Holland and 
Samy” eek ended— May 3,1919. May10.1919. May17,1919, | Hannen and Cubitts, Limited, state that they have 
umber sold ....... eveccccce 137 oo _ 2,515.984 ., 1.97 657 expended {140,000 in cash in respect of the assets 


egate sales .........04.06 317,454,848 .. 319,770,852 ..  321,744,.89 
NaTIONAL War Bonps. 
Sales by Banks. | Sales by Post Office. 
| 


agreed to be sold and in the production of the car, 
The management is apparently in capable hands for production 
of cars on an extensive scale, and though the issue may carry 
with it a considerable degree of speculative risk, there’ is no 














——_____ Applicants,| Amount. | Applicants; Amount, | reason why the company should not be successful. For pro- 
: a ee ee duction on the scale contemplated the capital now asked for 
rmlof first series seseeeeesesess| 496,959 | 24,943,000 | would appear inadequate. 


seo 61 1,005,500 . : 
Total af teen tories ttseseeees 352,509 | 475,195,784) 504,494 | 14010240 James Pascall, Limited.—Authorised capital £400,000. 
ries ; 20,088 000 





spepecenneas eh en : Sone Issued, £77,147 ordinary shares of £1 each, 20,000 7 per cent. 

a seceeees, 1,291,838 | 1,588.352.494 2,119,694 | 59.031.240 | Cumulative preference shares of {1 each and £25,000 _ cent. 

w series, Feb. 1 to | “"Sees7 | 58630730 82,000 | 3.09.00 first mortgage debenture bonds of {25 each. Issue of 100,000 
Weak suded May 17 pienso oOST0 abel tae ys | aoe 7 per cent. cumulative preference shares of {1 each at par. 
May 24 . 4,873 6, The company was incorporated on June 13, 1898, to acquire 





and take over as a going concern the business of wholesale 
and export manufacturing confectioners and chocolate manufac- 


N 
Seal ant Tesaoery bills week ended May 24, 1919 ........ vesssssssese 3801000 | turers founded by the late Mr James Pascall in the year 1866. 
in tered for subseription to date! Total offered for subscription for | The surplus of assets over liabilities is £193,784, and nothing 
ista ieeecnecésens £360 | wn ‘ . is reckoned for goodwill. The profits of the company vary from 
BE wroteoseccccceceees SEEMED: Seeerereseee’? oe et eee m0 | £10,983 in 1912 to £37,381 in 1917. Profits are arrived at after 
6 iittteseseens 985,016,678; 1916 aad sai 585,436,853 Pay'ng excess profits, duties, making provision for depreciation 
BParsscsccceccsrre 51300 oe ote aoo'aes | 20d paying directors’ remuneration. The issue is well secured, 





and may be considered an attractive industrial. 
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W. S. Laycock, Limited.—Capital £150,000, divided into 
50,000 preference shares of {1 each, and 100,000 ordinary 
shares of {1 each, all issued and fully-paid. Issue of {220,000 
5$ per cent., income-tax free, guaranteed first debenture stock, 
at par, redeemable at 102} per cent., commencing in the year 
1920. Scanty particulars of the past financial history of the 
company are offered, and for the three years to June, 
1918, no profits were realised. The value of the property to 
be charged under the debenture trust deed is made up as 
follows :—Freehold land, buildings, machinery, and plant, 
£242,479; stocks, works in progress, and sundry debtors at 
May 1, 1919, £381,628—total, £624,107, The name, how- 
ever, of the firm of valuers is not stated, and although 
freehold land, &c., to the value of £242,479 can be 
reckoned as security for debenture-holders, stocks and 
work in progress at £381,628 can scarcely be reckoned 
to be of this value to the debenture-holders, but must 
be considered more in the nature of a floating charge. The 
proceeds of this issue will be employed in paying off an unstated 
amount of outstanding debenture charges, repayment of 
advances in connection with the new works, and for other 
purposes. Charron, Limited, the guarantor of the issue, owns a 
factory at Puteaux, near Paris, and the works there are at 
present employed on contracts for the production of the motor 
cars for which the company’s name is well known; its capital 
issue is £281,925, and the balance-sheet at September 30, 1917 (the 
last one issued), showed the total assets, including freehold land 
and buildings, &c., but excluding the interest held in W. S. 
Laycock, Limited, as amounting to over {600,000. The average 
profits for the three years ended September, 1917, amounted to 
over £42,000, and its reserve funds, at the date of the last 
balance-sheet, to £45,000. Charron, Limited, has no debentures 
upon its undertaking, and it is part of the guarantee agreement 
that none will be issued so long as any of the debenture stock 
created under this issue remains. The issue was oversubscribed. 


Kenneth Durward, Limited.—Capital £150,000, divided 
into 100,000 8 per cent. (extending to a maximum of 10 per 
cent.) cumulative participating preference shares of {1 each and 
50,000 ordinary shares of {1 each, of which 100,000 preference 
and 5,000 ordinary shares will be issued at once, The business 
—merchant tailors—was established in 1897, and the company 
was incorporated on May 15, 1919. This 1s an offer for sale by 
Messrs George Clare and Co., Limited, through the National 
Provincial and Union Bank of England, Limited, of 100,000 
8 per cent. cumulative participating preference shares of {1 
each at par. The profits of the company vary over a period of 
eleven years, from £5,917 in 1916 to £17,472 in 1913, 
and the excess of assets over liabilities is given as £69,546. 
The minimum subscription on which the directors may proceed 
to allotment is 100,000 shares. Of the 50,000 ordinary shares, 
5,000 shares have been agreed to be issued by the company to 
the Midland Industrial and General Trust, Limited, as fully- 
paid by way of part consideration for the purchase of the busi- 
ness. The vendor of the business is William Kenneth Durward, 
who sold it to the Midland Industrial and General Trust, 
Limited, under agreement for £110,000 in cash; and the Mid- 
land Industrial and General Trust, Limited, resold it to the 
company for {110,000 in cash and £5,000 in ordinary shares 
fully paid. No special portion of the purchase price has been 
allocated to goodwill. The preliminary expenses other than the 
underwriting commission and contribution to Messrs George 
Clare and Co., Limited, are estimated to amount to £2,000. 
Aiter paying the purchase price it is difficult to see where 
working capital will come from. There are undoubtedly good 
opportunities for profit in the tailoring business at present, but 
the prospectus is far from clear on several important points. 
Mr Kenneth Durward is to be managing director for two years, 
at a remuneration of £2,500 per annum and a commission of 
5 per cent. on profits. 


The James Patent Tractor Plough (England): 
Limited.—Capital £100,000 divided into ordinary shares of £1 
each. Issue at par of 35,000 ordinary shares of {1 each. The 
company purposes to take over a small agricultural implement 
business, Messrs W. Randall and Sons. To show the need for 
some uniform system to be followed by accountants in certifi- 
cates of profits for prospectus purposes, we reproduce the 
following letter from the prospectus :—Directors, Messrs The 
James Patent Tractor (England) Plough, Limited.— Dear Sirs,— 
in accordance with your request we have examined the books of 
Messrs W. Randall and Sons, Vulcan Works, Bletchley, for the 
three years ended December 31, 1918. We find that stock has 
not been taken in recent years, and, subject to any variation 
which may exist therefrom and before charging partners’ draw- 
ings, Income-tax, excess profits duty, and depreciation of plant, 


machinery, &c., that the profits on the turnover as shown by the 
books have been as follows :— 


Turnover Profits. 
. 20 s d 
Year endei December 31, 1916 .... ee ee &, I 2 
ee oe 1917 .... 5,801 12 o 1,198 13 I 
oe ” 1918 .... 7,030 2 5 wees 1,959 13 5 


We are, yours faithfully, 
(Signed) H. S. Baxer anv Co., 
Chartered Accountants. 
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How can these figures be called profits wh als 

allowed for and stock has aot been taken ier eciation is Rot 
Further, we learn by an inventory as on December 9 Years? 
fixed plant and machinery, loose tools and plant a 1918; the 
furniture, motor and horse vehicles, building bricks, i 
certified by Messrs Randall and Sons (the owners an ~ 
ness) to be of the value (at cost price, less fair depreciaty bas. 
£8,567 14s 10d. An independent valuation of the pro son) 
given at £3,000. Mr Powell, who gives a certificate of eee tty is 
for the James Patent Tractor Plough, is a director of ao 
pany. Beyond this no independent expert opinion js fend 
its merits in the field except the inventor's. = 


The Pencisely Steamship Company, Limited.—Capity 
£100,000, divided into 100,000 ordinary shares of fi 
Issue of the whole amount at par. The prospectus states a 
“the contract price payable by Messrs Hopkins, Saunders 
Co. is £97,000, and they have entered into a contract with te 
company whereby the steamer will be transferred to the com 
pany at the same price to be paid in cash. Therefore no inter. 
mediate profit is being made.” But on the other hand, estimated 
expenses payable by the company are given as £750, and the 
company’s articles of association authorise the company to pay 
a commission not exceeding 10 per cent. on any shares offered to 
the public for subscription, and also it is stated that the company 
will pay a brokerage of 2} per cent. on applications from the 
public bearing a broker’s stamp. And again the prospectus reads 
“A contract dated May 14, 1919, made between Hopkins 
Saunders and Co. and the company for the re-sale to the latter 
of the s.s. ‘ Usworth’ at the price of {£97,000 in cash, and upea 
the terms therein provided in respect of the appointment of the 
vendors as the company’s managers and payment of expensesin 
relation to the re-sale agreement.’ It will thus be seen that the 
company is committed to payments which can leave buta very 
narrow margio (if any) for trading capital. No independent 
valuation of the boat is given. The venture is more suitable 
for the consideration of the local than of the ordinary investor, 

General Reinsurance Company, Limited. — Issue of 
250,000 shares of {1 each. We are informed that letters of 
allotment and regret have been posted. 

ACTIVE SECURITIES. 


The following tables show the movements of the week in 
the more active securities of the various markets :— 


British and Colonial Government Securities, 


a ° . 
o.4 6 °°. o.4 35 ° 
Ses $8 sa 833 22 3: 
Ess SE de Eis SE a 
38%, 1925-25 89 .. 883..— }| Aust.5}% debs. 1920-2 996 .. 9h. «- 
War )} 44%,1925-45 .. 994 .. oat ee | Canada 44 % 1920-25.. 94 4. 
Loans ) §%, 1929-47 .. 948 .. 9428..— | India 34% Stock ..,. 698 .. 68$..— 1 
4%, 1929-42 ..101Z ..10]17..— #&| N.S.W.44%, 1922-27 .. 93 ..8% 
Consols, 24% ......-- 56 554..— | U.ofS.A..4§%,1920-25.. = ®t oe 


Irish Land Stock 2}% 58 .. 574.. 

Local Loans 3% .... 633 .. 62.. 
Colonial and Foreign Railways. 

Antofagasta Def, ....134 ..133. ..— 1 | Grand Truak 3cd Pref. mm ..2 uw- § 


@ | Victoriag§%, 1920-25. . 
z 


B. A. & Pacific ...... 56 .. 54 ..— 2 | Leopoldina...... voee 38h.» SHR 

B.A. Gt. Southern.... ne -» 69 ..— 24| Mexican Railway.... 253 .. 2 . 

puenee Aquee Bott... SS -- oe oe 2 pe aT, pecceees S & ” 
anadian Pacific .... oe oo es » eneees oe 2 owe 
Centrel Argentine.... -» 563 ..— # San Paulo ....-s+0:- 176x a oo § 
Grand Trunk Ord..... 9} .. «.— 1 2| United Havana ...... 814 .. jx. - 
Banks. m0 | 
Barclays (£1 paid) .. .. 38... +. | Nat. Bank of Egypt..20} .. oot 8 
Pee Gees -- ast ‘tant ..+ 1 | Nat. B. ofS. Africa ..143 .. nn 


National Prov.& Union 
England (£12 pd.)3l4 .. sie. 


London Joint City and 
on Standard of S, Africa 14].. 15 «+ * 


i aliialinniont 72... T33..+ & 
London County West- 
minster & Parr’s.. 17 ..16% ..— &| 
Foreign Government Securitiss. = 
tine 5%, 1886-7.. 96 .. 96 .. Greek Monopoly 4%-- 59 + 9} o 


Belgian 3% ....+.+. 65 +. 66 .. .. | Japanese 4h%---++++ oa... 
Brazil s% Fund, 1914 89h .. 89} .. .. 4%: IQIO severe - - mo oo hk 
Chilian 44%, 189; .... 85 .. 86 ..+ 1 | Mexican Cons. 1899.- 354 1, 38 ot f 
Chinese 5%, 1912 .... 814... 81. ..— _4| Peruvian Corp. Pret.. = wae 
Rgyptian 4% «..+++.. 884 +» 86 ..— 1f) Portuguese (New)-+-- 2°" ce + | 
Fromch 5% «+--sese++ 802 .. 805 ..+ @| Russian 5%, 1906 --- 3 "Bh 
Do 6% -cccceeccense 644 .. 65 ..+ «| Spanish 4%..--- so" oe * Gib 
Italian 34% Rentes.. 61 .. 614 ..+ 4) Swedish 54%, 1850...- “48 « 
British Railways. a a : 
Great Central Pref... 153 ..-153 .. .. | L. and N.-W, ...--++* Se “. f 
Great Hasiern ...... ® cc om 2] L. & S.-Westecn, Det. 25 -& o °, 
Great Northern Def.. 36: .. 364 ..+ %| Metropolitan seem te 
Great Western ...... 853 .. 87$ ..+ 1§| Metropolitan District °°) ** cs, + ¢ 
Lanes. and Yorks.... 624 ...624... .. | Midland Deferred... 16 «0 * 
Lond, Brighton, "A" 57 .. 57 .. .. | North British Ore.» O°, °° ou = 3 
Condon, Chatham,... 10 .. 10 ..+ | North-Eastere aeeaee Sos -. 
Do Arb. Pref. .... 59 .. 59 .. .. | South-Basteru “* 
American Railroads. 102 14 ; 
Chesapeake & Obio.. 70 .. 72 ..+ 2 | Missouri, Kansas ..-- O°" 5) 3 
Denver Ord, 0.2.0. 10 °.10 7... | Southern ........90-+ St oe oe + 


thern y 
Do Non-cum.Pret.. 18 - 
Telegraphs. 


i Wi we Go E 
Anglo-American “‘A"’ 223 .. 22... .. | Marconi Wireless. v» Ls 
Direct United States.. e oe ef eo 0 | Marconi American -- ia i. 
Eastern Telegranh ..165x ..165 .. Marcon: C ar 


SUPERIOR WINES RIIs 


Owing to great demand, only a limited number of a and Spiris . 
LIST,” quoting large and un)qne assortment of Superior 
Market Prices, is being issued. 


Apply to EHRMANNS, WINE ano SPIRIT SHIPPERS ** 


43, 44, and 47, FINSBURY SQUARE, LONDON, E.C.2 
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Miscellaneous. 
er) a > €- 5 
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seseteialey Been if) (2) ae 14j/z.. .. Lobitos Oilfields (£1). 3fd.. 32.-— we 
fenstrong (ir W. aan Lyons (J.) & Co. (£1). Ste... 52 ..— te 
‘and Co. (£1) . 37/ .. 37/6..+ (6 Magadi Soda (£1 Ord.) 1g.. 14)--— 2 
ass Prind.cementif 10 7h .. Th... ++  MalaccaRubberPl.(f1) 5 .. 44 ..— 
Small Arms (£1) 35/3.. 35/3.. .. | Mexican Eagle ($10).. 62... 6%..— & 
Brazil Traction (100) 625.. 61 ..— 1d Do Pref. ($10) .... 6H... 6 ..— & 
British - American North Caucasian (10/) pl . 29/9..+ /6 
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Broken pati a (8/) 47 +9 OS. .. | Kyshtim (£1) ......0. 2m... 18..— & 
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HEAD OFFICE: LONDON: 


1 Dale Street, Chief Office, 


LIVERPOOL. 1 Cornhill, E.C.3 


TOTAL ASSETS exceed -_ - 
TOTAL CLAIMS PAID over - 


£16,000,000 
ane 


FIRE. LIFE. ACCIDENT. MARINE. 


Annuities, Leasehold Redemption, Burglary, Fidelity 

Guarantee, Motor Car, Plate Glass, Personal Accident, 

Workmen's Compensation, Sickness, Live Stock, Loss of 
Profits, &c. 


OFFICES IN ALL THE CHIEF COMMERCIAL CENTRES. 








Orders for the publication in these columns of the reports of 
Company Meetings should be addressed to the Reporting Manages 
*{ the Economist, 3 Arundel street, Strand, London, W.C. 2. 





COMPANY MEETINGS, &c. 


THE FINE COTTON SPINNERS’ AND DOUBLERS'’ 
ASSOCIATION, LIMITED. 


ANNUAL MEETING OF SHAREHOLDERS. 
THE ASSOCIATION'S SPLENDID RECORD. 


The twenty-second ordinary general meeting of the shareholders 
‘ the Fine Cotton Spinners’ and Doublers’ Association, Limited, 
“as held in the Memorial Hall, Albert square, Manchester, on 
Tuesday last, May 27, 1919. 

sit A. Herbert Dixon, Bart., chairman of the company, pre- 
a me There were also on the platform Mr John W. McConnell and 
“ar Wm. E kersley, vice-chairmen; Mr Herbert W. Lee, manag- 
a dit rector; Mr Vernon Bellhouse, Mr Archibald E. Dixon, Mr 
a Bramall, Mr Robert W. Bennett, Colonel R. W. D. Phillips 
yg churst, Mr Walter H. Eckersley, Mr John I. Higson, Mr 
= eth, Mr James Marsden, Mr H. Ross Marsden, Mr 
Mr Edwin, : Mr Peter Musgrave, Mr E. Lomas Oliver, 
James Tart O! ae Mr John R. Oliver, Mr Louis Rivett, Mr 
Blair (FC aH tr John A. Wanklyn, dire tors ; Mr Claude H. 
Mr FT Ww -), secretary; Mr H. P. Addleshaw, solicitor ; and 
uditors oolley, of the firm of Messrs E. Guthrie and Co., 
‘ banal hairman: I call upon the secretary to read the notice 
The ee the meeting. 
whe. etary read the notice, and was followed by Mr Woolley, 
» tead the auditors’ certificate and report. 


-- Musgrave, 


HCONOMIST. 


The 





DIRECTORS’ REPORT. 


annual report of the di 
States that 


The twenty- 
ended Mar o. 


first 
31, I9gig, 


rectors for the year 
£ sd 
balance brought forward from 
last year’s account is 
profits for the year, 
charging {£180,000 to de 
tion, and providing 
tors’ fees, bonuses to 
ment, and excess 


amount t 


Seeee 152,430 10 9g 
The alter 
precia 

direc 
mana g¢ 


profits duty, 


tor 


and after deducting :-— I 
Interest on debenture stock £110,000 
Transfer to insurance fund .. 10,000 

pension fund 
research fund .. 15,000 
reserve for contin 

rencies Svocececes I OO 


75 Om 





there remains a balance of ...... 
Out of which have been paid 
interim dividends as under: 
On preference shares at the 
rate of 5 per cent. 
Is stil Sipe ddarcrasingacasens 
On preferred ordinary shares 
at the rate of 5 per cent. per 
annum 
On ordinary 
rate ol! 10 


736,059 I7 It 


shares at the 
per cent. per 


Leaving a balance of ......... ; 527,339 17 11 
Which the directors recommend 
should be appropriated in th 
following manner :- 
To reserve fund (making with 
premiums on sae issued a 
total of £1,370,459 7s 6d) £100,000 © 
To payment of | aid for 
the half-year ended March 
31, Ig1g, at the rate of 5 per 
° cent. per annum on the pre- 
ference shares 
To payment of 


a dividend for 
the half-year ended March 
31, 1g1g, at the rate of 5 per 
cent. per annum on the pre- 
ferred ordinary shares...... 

To payment of a dividend for 
the hali-year ended March 
31, 1919, at the rate of 10 per 
cent. per annum on _ the 
ordinary shares (making 
with the interim dividend a 


ata 
7.99000 Cc 9 


11,250 9 9 


total distribution of 10 per 
cent. for the year) and a 
bonus of 2 per cent. absorb- 
ENG TOMEtHET ....ccccccrcececccsees 171,500 0 © 
Total... 357,750 0 0 
Balance carried forward ....... 169,589 17 11 





~ §27,339 17 11 

In addition to the above dividends the directors have resolved 
to recommend an Issue by way of bonus to the ordin&iry share- 
holders who are on the register on May 27, 1919, of cumulative pre- 
ferred ordinary shares, fully paid, carrying a cumulative dividend 


of 5 per cent. per annum, in the proportion of one share to each 
five ordinary shares held. 
The directors will, at the earliest possible moment, take such 


steps as may be necessary to issue these shares. 

The board has suffered a severe loss in the death of their esteemed 
colleague, Col. Geoffrey Hillier Swindells, who was killed in action 
August 1, 1918. 

In accordance with the articles of association, the following five 
members of the board now retire :—R. W. D. Phillips Brocklehurst, 
Peter Eckersley, H. E. Musgrave, Percy Musgrave, E. Lomas 
Oliver. 

The board recommends their re-election. 

They also recommend the appointment of the following new 
directors :—John Wallace Adam, Francis Iredale Dixon, Ernest 
Mather, Claude Herbert Blair, Capt. Harold Marsh Harwood, 
Philip Bruce Whitehead. 5 

The auditors, Messrs Edwin Guthrie and Co., of 71 King 
street, Manchester, retire, and, being eligible, offer themselves for 
re-election. 

THE CHAIRMAN’S SPEECH. 

The Chairman then said: Ladies and Gentlemen,—To-day our 
association comes of age, so to speak, and the balance-sheet which 
| have the honour to present to you goes far to prove that the 
first 21 years of its life have not been misspent. The figures go 
to show that the past year has been a record of all time, but what 
to my mind is of far more importance is that the general balance- 
sheet indicates that the company, whilst paying good average 
dividends to the shareholders, has succeeded in strengthening the 
general position, and to-day’s figures show a considerable amount 
of assets over liabilities. We have passed through four very 
anxious years, and it is indeed a cause of mutual congratulation to 
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tangible in the shape of scrip than is apparent in 
terest that is undoubtedly theirs. This dis 
weakens the financial stabi'ity of the company 
liability to pay 5 per cent. dividend upon the 










































think that we are at last enjoying the blessing of peace—(hear, 
hear)—a peace that we all hope to see definitely signed during the 
next few weeks, leaving us tree to give once again our whole time 
and attention to the association’s work. We have reason to feel 


f in the vested ;, 
tinction In no =: 
» excepting as 4 a 
£490,000 €ac} 


proud that, as a company, we have emerged from the difficulties | The stock is already created, and it only remains for you aoe 
and trials of the recent war stronger in every respect than we were | to this distribution, which will then be made at the earlies ata 
five years ago. At the risk of repeating myself, 1 must warn you | sible date. I have the greatest sympathy with the pos 


: ordinary sha- 
holder in these hard times, and have no smal! pleasure my ~~ 
Makin: 


this announcement. (Applause.) 
FRENCH MILLS. 


Perhaps the most interesting matter that I have to « 

: oa ‘ > Speak aboy: 
is our position to-day with regard to our Lille properties. As vo, 
are all aware, Lille was in the hands of the Germans for abou: 
four years, and a'though the town was not actually besieged, y.. 
much damage was done by German guns prior to occupation, and 
by aeroplanes afterwards, apart altogether from wanton destructior 
and theft of stocks and machinery. In ro: a terrific explosic ms 
accumulated ammunition took place, and this explosion broke tho 
sands of windows over a very large area, and there being no gla. 
to replace these windows, the machinery in the mills was expose 
to wind and weather, and much of it ruined. We ourselves cam. 
in for a full share of the damage, despite our being fortuna: 
enough to have faithful and devoted men attached to all our o>. 
perties, who did all in their power to make temporary repairs a 
safeguard our interests. We have at Lil'e some half-mil) 
spindles in all, and own virtually three separate concerns, two 
which are French companies (Société Anonymes), whilst the thi; 
is a registered British limited liability company. They consis; 
about seven mills in all, and we find on inspection that one 
these mills is very little damaged, and is working to-day; anothe: 
is partially damaged, but will soon be in full swing again; whil- 
a third, although seriously injured, is not likely to take ma 
months to get running again. This brings me to the more serion 
cases, which, curiously enough, although not altogether une 
pectedly, prove to be the English mills, and here we found almos: 
complete clearance of every machine, though, apart from windows 
and roof, the structures were uninjured. In these cases it means 
a much longer period before we can possibly get to work, a 
although we are straining every nerve to push things on, and ho; 
to commence running, say, in six months time, yet I fear it wi’) & 
nearly 18 months before we are at full work again. The Fren 
law for reparation of damages by war and bombardment applic: 
at the moment only to our purely French companies, or, in oth 
words, about half our properties, although I have every reason : 
believe that a convention between our mutual Governments wi! 
eventually be arrived at, bringing our English company into lin 
In any case, we have made ful! provision in our accounts for * 
instating all our properties, and are pushing the work with all ov 
energy, but it must not be forgotten that this law makes no pro‘ 
sion for loss of profit, and to this extent we have suffered ver 
grave injury, which, however, is written off up to date. (Hee: 
hear.) 


that it is very easy to make profits in a rising market, which 
profits have a knack of disappearing again when the inevitable 
fall takes place. To turn from war to peace conditions is no easy 
matter, and your directors are fully alive to the fact that there 
are rocks ahead, rocks, however, that are plainly marked on the 
commercial chart, and rocks which, with experienced and capable 
men at the helm, we have every chance of steering clear of. (Hear, 
hear.) 
ITEMS IN THE BALANCE-SHEET. 


There are a few points in the balance-sheet that it will be, 
perhaps, interesting to you to have explained, but I only propose 
to touch upon such items as show a marked alteration from last 
year. You will see that we are still unable to spend our deprecia- 
tion, and that our properties stand, therefore, virtually £100,000 
lower than last year. The textile machinists are, however, now 
changing over again from munitions to their ordinary work, whilst 
builders also will shortly be able to take contracts, and thus we 
hope shortly to put in hand various repairs and renewals which 
have perforce been obliged to stand on one side. 

STOCKS. 

The crux of the whole position lies in the valuation of our very 
large stocks, which amount to £4,049,336, and I wish to be per- 
fectly candid upon this head when I tell you that had we had 
only ourselves to consider, we should have written off a consider- 
able sum to cover the almost certain depreciation in values, despite 
the apparently safe guarantee of an order book sufficiently large to 
cover the stocks three times over, but we had the Government re- 
quirements to consider, and the “‘ White Paper” issued by them was 
perfectly distinct as to what we had to do. It left us no option, 
and thus, although we do not look upon it as sound to build up 
a fictitious profit, upon which excess profit has to be paid, yet we 
had no other course open to us except to follow instructions, and 
meantime to leave a large “‘ carry forward,’’ so as to find our- 
selves in a position to meet any deficiency in the coming years. 
I felt it my duty to point this out to you, as it will help me later 
on to explain the distribution of the amount standing to thercredit 
of profit and loss accoumg. 

Financially, we are t@mitely stronger than last year, as we 
owe the banks some {960,000 less than at that period, whilst our 
investments in British War Funds are nearly half a million more. 
Sundry creditors stand at a very high figure, mainly due to a 
large sum put by to meet our French losses, a sum which is in no 
sense of the word ours, because the moment we receive compensa- 
tion from the French Government, it automatically becomes excess 


profit, and, as such, is the property of the Government. 
MISSISSIPPI DELTA PLANTING COMPANY. 
PROFIT AND LOSS ACCOUNT. tie : 
Nothing in my report to-day gives me more pleasure than be 
able to tell you that the M.D.P. Company has eventually 
cided to pay a dividend upon their ordinary stock, and althous: 


This brings me to the item which is of more vital importance to 
this meeting than the ones I have referred to—viz,, the balance of 
£1,046,089, standing to the credit of profit and loss account, and 
the proposals for dealing with the same. After paying our deben- 
ture interest, we suggest carrying to insurance account £10,000, 
making that fund into £85,024 18s 8d; to the research fund, 
£15,000, making £25,000 in all; to the pension fund, £75,000, 
bringing this fund up to £100,000; and, in addition to this, we 
have deemed it well to open a special contingency fund, and have 
placed £100,000 to its credit. I have already pointed out to vou, 
when speaking about our stocks, that the demands of the “ white 
paper”’ issued by the Government are not altogether in accord 
with our views as to pricing of stocks in a very high market, and 
our yarn stocks, which represent two-fifths of our total, althougn 
fully covered by orders and apparently fairly priced, will be, in 
our Opinion, safer with this £100,000 behind them, and should the 
amount be not required, it will come in handy to equalise divi- 
dend, or for any desirable object. After providirfg for these re- 
serves, there is a figure left of £736,089 17s 11d, out of which in- 
terim dividends on al! classes of stock, amounting to £208,750, 
have been paid; there then remains the sum of £527,339 178 11d to 
be dealt with. From this sum we propose to allot £100,000 to our 
reserves, bringing these up to 41,370,459 7s 6d, and to pay a divi- 
dend at the rate of 10 per cent per annum, together with a bonus 
of 2 per cent., which payments will require in all the sum of 
£357,750, leaving £169,589 17s 1fd to carry forward to next 
year’s account. You may think that the proposed distribution 
is rather less than you hoped for, but I must ask you to couple it 
with the bonus shares to which I am about to refer, and I am sure 
that on further deliberation you will feel with me that our decision 
is a wise one, inasmnch as you all participate in a very handsome 
manner without unduly trespassing upon the finances of the asso- 
ciation. (Applause.) 


it was declared too late to be included in this year’s ba!ance-shee 
it will be very helpful in the coming year. It is not a large ¢ 
dend, being only 5 per cent. on the common stock, but you mu 
always bear in mind that they have never failed to pay § per cen! 
on the gold bonds, which means 5 per cent. on the investment 
This dividend on the common stock, although small, will be ver 
useful to us, and is an earnest, I trust, of better things aheac 
The company has had a record crop, and but for the demands ‘ 
the American Government, under the head of excess pr fits, = 
mands very nearly as exigeant as those of our own Government 
there would have been a record profit. We are, however, gratet 
to our friends abroad for even this small dividend, and cus 
grateful when we realise that the property has been vastly . 
proved entirely out of profits, and what is more important = 
that land in the Mississippi to-day is worth more than ; 
what it was when we purchased it some seven years ago © © 
not wish to exaggerate, but I honestly believe that our Pa 
one of the most complete, most developed, and, let me add, - 
managed, than almost any other cotton estate in the | SA. § : 
conditions must, and will, bear fruit in the near future. 
pause.) 

LABOUR POSITION. 


In my opening remarks I said that there were 
one of the most dangerous, and 2 danger to which we —. 
our eyes, is the position of labour to-day. Owing to the 5 her 
mands, shortage of men, and high cost of living, the — sike 
been forced up to a very high level, especially im 4 ll 
ours, which is so largely dependent upon its export bus! — 
for one welcome a shorter day, and I do not for 4 ee and 
paying high wages, for it is a well-known fact that hig on 1s 
high efficiency of labour go together, but, at the — oS ai 
absolutely convinced that unless capital and labour also oof 


ere rocks ahead, 20¢ 
not shut 


- 


BONUS SHARES. 


: I . a ; : es Ca! 

I have now come to a point of special interest to you al, viz., | together to increase production, this improvement 7 a jasvit 
the proposals to distribute part of our reserve fund in the shape of | never be more than a temporary one. (Hear, hear.) decrease i 
bonus shares. The reserve fund, which, after adding the sum of | able outcome of high wages and minimum a. ye time. ©" 


£100,000, the amount to be carried to its credit out of this year’s 
profits, will stand at 41,370,459, and our proposal is to transfer 
the sum of £490,000 into preferred ordinary 5 per cent. shares, and 
allot one of each such shares to each holder of five ordinary shares 
and upwards in the ratio of one share to five ordinary shares. 
Last year I rather foreshadowed this policy as likely to be adopted 
as soon as the war was over, and I am convinced that it will give 
general satisfaction. The reserve belongs by right to the ordinary 
shareholders, and we feel that they have something much more 


trade, increase in competition, and, fina'ly, enforce Now that t 
large reduction in wages to restore the equilibrium. - oe for ti 
war is over, we have to rebuild and make reparati 2. “s 
wastage of our wealth, and to do this, production oa and & 
creased, not diminished. The relations between we Lancashire 
ployed in the cotton trade are distinctly friendly, -_, that 1 3 
people are justly celebrated for their common sense, ean be made 
not without hope that fair and proper arrangements it possible *° 
by which the output can be raised, thereby render! 
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maintain @ high rate of wage, despite the shortened hours, especi- 
ally if competing nations also shorten their working day. Part- 
nership OF profit-sharing have constantly been suggested as a 
panacea for all labour troubles, and in some trades I can well 
ymagine the possibility of a successful scheme, but, for many 
seasons, no such method could be applied to the textile industries 
of Lancashire. Gauged by the profits of the past 21 years made 
by this company, which claims to be a successful concern, the 
whole amount earned, after a fair allowance for capital, would not, 
i¢ divided between shareholders and workpeople, represent a 10 per 
cent. advance in wages at the best, whilst in lean years there 
would be no surplus. To-day the advance in wages is 100 per 
cent. or more, whilst the further menace of shorter hours and 
fyrther advances may bring them to possibly 125 per cent. above 
pre-war standard. To make the position clearer, I might add that 
this would involve in additional payment in wages of a sum equal 
to four times the amount of that paid in dividend to our ordinary 
chareholders, so the division of surplus profit would be trivial, and 
¢ we are tO Maintain our trade and run our mills full time, there 
is nothing for it but a real partnership with labour, a partnership 
for our mutual good, and for the good of the country. It must 
, founded upon mutual trust and mutual co-operation, with the 
«rong desire on the employers’ side not to reduce wages, but 
rather to maintain them on the highest plane, backed up by 
strenuous effort on the operatives’ side to produce as much as 
possible, and thus enable us to keep our mills fully running, and 
to maintain our trade, especially our export trade, upon which we 
iepend so largely, and without which, we, as an industry, are 


st. (Applause.) 
TRIBUTE 70 MANAGING DIRECTOR. 


Before formally moving the adoption of the report, I should like 
to pay a tribute to your managing director and the other members 
{ the executive for the work done during the past year, although 
no words of mine can speak as plainly as the present ba!ance-sheet. 
When I cast my thoughts back to August, 1914, and remember the 
grave position of affairs, I do indeed feel that we owe them a debt 
of gratitude, and not only them, but the splendid body of men who 
manage the so odd concerns which this association controls. We 
were faced with the loss of half our trade on the day war was 
leclared ; we were confronted also with obligations in cotton and 
yarn placed to cover the orders which no longer existed, showing 
apparently ghastly losses in a market which fell day by day. 
Difficulties bristled on all sides. Everything pointed to a stop- 
page of spindles, and a desperate effort to prevent a complete col- 
lapse. The position was boldly faced, the mills were ordered full 
steam ahead, the contracts for cotton and yarn were honourably 
met, and to-day we emerge from the war infinitely stronger than 
the day it started, which I look upon as full justification for the 
tribute that I so gladly pay. (Applause.) The future, as I have 
said, contains many anxieties, and wi!l require careful handling. 
Nevertheless, I am very hopeful that the period of depression pre- 
vailing since the armistice was signed is drawing to a close, and 
there are not wanting indications of a healthier demand for our 
products, a demand which may develop largely as time goes on. 
lt will find us, you may rest assured, quite ready to meet it, and I 
have every hope that when we meet next year, we shall have no 
reason to apologise for our remarks. (Prolonged cheering.) 

| now beg to move the adoption of the report and balance-sheet, 
and will ask my colleague, Mr John W. McConnel, to second the 
tesolution. 


VIEWS OF MR. J W. McCONNEL. 


: Mr J. W. McConnel, who was received with applause, said : 
' bave great pleasure in seconding the resolution that has been pro- 
posed. There are only two matters on the balance-sheet on which I 
think it is desirable that something more should be said than in 
the interesting and eloquent speech we have just heard from the 
chairman. 

THE PENSION FUND. 


: | wish to say a word or two about the pension fund, to which we 
‘ave just voted £75,000, making a total sum at our disposal of 
4 100,000. Referring to what was said last year, I find I cannot 
Go better in order to make you understand exactly what we have 
in view, than read to you the words the chairman spoke on that 
“ecasion. He spoke then of a new item that we had put into our 
Salance-sheet that year, of £25,000 for a pension fund. ‘‘ This 
‘cea emanated from our managing director, Mr H. W. Lee. He 
¥as constantly being called upon to find some new provision for 
old and valued servants, and he maintained—and I may tell you 
the whole of our executive directors thoroughly agreed with him— 
that it was our duty to recognise these old servants who had given 
‘heir lives virtually to our service. Some of these people had worked 
‘oF us for 30, 40, and 50 years. They have not had much scope for 
“aving, and we agreed we should put by a fund so that these people, 
aiter a certain number of years of service, should have a pension, 
hot as accharity, but as a right. I am quite sure you will all agree 
with that. Later on 4 proper scheme will be worked out, one 
which will deal with the matter thoroughly. I hope we shall be 
able to use this pension fund so that any workman or any one of 
“ur employees working for us will know that we shall not turn them 
“Way in their old age simply to fend for themselves.” 


DIFFICULTIES IN THE WAY. 


: Now, gentlemen, that is the ideal we had before us. In trying 
th work out what Sir"Herbert called ‘‘a proper scheme,” we found 
‘at there were several very great difficulties in our way. 


started out with 
pub 
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We 
the desire that we should be able to announce 
licly and let all our workpeople know that any of them who 
"ved us for a definite number of years—30 years—we had aspira- 
« oa of 20—after a certain number of years, should receive, in the 

“se of their being disabled by ill-health from following their em- 


ployment, a pension that would keep them from being in any diffi- 
culty or in want for the rest of their lives. But the first difficulty 
we found was that there were no accurate figures on which we 
could base such a promise. There are large tables of mortality on 
which insurance companies calculate their risks, but it does not 
seem ever to have been considered by any insurance company, ex 
actly what proportion of people, after a certain period of life, be- 
come disabled, and are therefore proper recipients of pensions such 
as we intended to give, and it was quite obvious that the Fine 
Cotton Spinners Association cannot make any public announcement 
of that kind, unless they can see their way for certain to fulfil it. 

It would be not a kindness, but an unkindness, to our work 
people to say anything that we found afterwards it was too diffi- 
cult to perform. One thing that is perfectly clear is that the 
amount we might have to deal with, and certainly sfiall have to 
deal with in any scheme, is very large indeed. . 


THE SHAREHOLDERS’ POSITION. 


There is a peculiar feature about these limited companies and 
their power of giving money. In the first place, we directors are 
only trustees for the shareholders, but we are tempted, of course, to 
be liberal when people came and ask us for contributions for all 
| kinds of purposes. But after all, we are your business managers, 
and we have in the first instance to consider what your wishes 
would be. Now, we are sure you will wish to do all you can to 
support our old workers when they become infirm. (Hear, hear.} 
But even with regard to that, we have to consider the proportion 
between the amount that may be required from us and the amount 
of money that you shareholders are able to give for this purpose. 
Sir Herbert has referred to this matter in another connection, but, 
| really, the fact is this, that the amount of wages ffat are drawn 
by our workpeople is enormously larger than the total amount of 
profits that are received by the shareholders in this or any other 
similar undertaking. Our workpeople number somewhere about 
24,000 Or 25,000 people. That is not counting those concerns in 
which we are only part shareholders, and not counting, in 
particular, the large proportion that we have on our Mississippi 
estates, from which we derive, of course, a very considerable sum 
of money every year, and which is part of the profits we pay you. 


WAGE BILL OF NEARLY 2% MILLIONS 


Our wages amount in peace time to over one million sterling, 
and at the present time to nearly 2% millions. Against that all we 
can consider we have for the shareholders—if you consider the 
Fine Spinners as being a 10 per cent. investment—in normal times 
is somewhere about £250,000. You can easily see we cannot in 
reason ask the shareholders to give an amount similar to their 
own dividend. The old Jewish law said something about one- 
tenth. That would be about 425,000, and that would be a very 
heavy tax. But when you come to look at the figures you will find 
that the figure of £25,000 is almost certain to occur in any system 
of reasonable pensions after 30 years’ service. Therefore, while 
we are anxious to do what we can, we do not feel, until we get 
full information, that we dare venture to make any absolute terms 
of that kind. What we have done, in fact, as you know now, is to 
put this sum of £100,000 definitely aside for that purpose—ear- 
marked for that purpose. And that has two aspects. In the first 
place, it is a very definite and clear announcement, an earnest 
of our intentions to treat this matter in a serious and liberal way. 
But it has another effect even more important, and that is that 
every pension we grant should be granted without any possible 
danger of it ever having to be recalled for any purpose whatever. 
(Hear, hear.) And so, when we tell an old man or an old woman 
that we are going to give them rcs or {1 a week for the rest of 
their lives, there must be no question of whether we are earning 
a profit or whether the Fine Cotton Spinners are going to con- 
tinue. We must have the sum that represents the capital value of 
that annuity—we must have that fund definitely put to reserve, so 
that it is absolutely secure. (Hear, hear.) This £100,000 will 
represent a security for a very large number of these pensions. 
I might have told you that out of the people we employ one man 
in every ten has served with us for 30 years—out of the total num- 
ber we employ. (Hear, hear.) And it is a fact that of the great 
many boys who enter the spinning industry in Lancashire half 
leave it before being 10 years at the job. That is a very serious 
matter for the consideration of employers of labour. But not- 
withstanding that constant running out of our younger members we 
have the feature that one in ten of our male population has been 
with us for more than 30 years. The women are not quite the same 
as the men, because so many of them go away to be married, 
but of the whole population one in every 20 has been with us for 
30 years. So that the number of pensions we shall have to 
give—of course, it is not to people who are still with us, but to those 
who have gone away after that period that we shall have to give 
pensions, and it is those people we do not know. But on the best 
estimate we can make, there will be some hundreds of them— oo, 
400, 500, or perhaps 600. But, at any rate, this £100,000 will 
enable us, without fear of ever possibly failing to pay, to make as 
many as 300 pensions, in all probability. At any rate, it will 
enable us to fix a large number of pensions, and to be perfectly 
sure of being able to make them perfectly safe of all eventualities. 
What we have been doing in the last year is to seriously consider 
the applications made to us by the managers of all our mills, 
and to grant pensions to all cases that come within the category 
we have set up before us—the long period of service and in- 
ability to follow employment; and we propose to continue that for 
the present in the same way, without committing ourselves to do 
it absolutely if we find the burden is more than we can ask the 
shareholders to undertake. The {£100,000 will give us a certainty 
of paying 200 or probably jo. If we find we want more we 
shall have to come to you, like Oliver Twist did, and ask for more 
on some subsequent occasion. 
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THE RESEARCH FUND. 


The only other thing I want to say a word about now is the 
other grant of £15,000 to the research fund, making it £25,000. 

Now this money does not represent what we are spending on 
research any more than the pension fund. What we spend upon 
it is charged against our ordinary expenses. The £100,000 
for pensions will remain intact as security for all time. 
Just in the same way the research fund of £25,000 does 
not represent our annual expenditure on research, which 
again is charged to our ordinary expenses. The £25,000 
is there to be spent as soon as we are able to set up a 
definite institute for the purpose of conducting research on a 
scale which we consider adequate. We hope that this year we 
may be able to make a beginning, and to put up either temporary 
or permanent buildings in which we can carry out the research 
we find we want to do. What we are actually doing is this: we 
have an eminent scientist, Dr. Balls; we have several very capable 
assistants—we have far more than we had a year ago—and we 
are spending quite a considerable sum of money. And we are 
spending this, not from any altruistic purposes, but entirely in 
the idea that eventually these researches will benefit ourselves; we 
are very sanguine that we shall in time—we make no promises 
about this year, or next year, or any particular year—but we are 
very sanguine that in time we shall find some scientific development 
which will enable us to add to the profits of the association. (Hear, 
hear.) 

FORMATION OF THE RESEARCH ASSOCIATION. 

You have already read in the papers that the Kesearch Association 
for the Cotton Trade has now definitely come into existence. Our 
Fine Spinners’ Association has, of course, subscribed their share 
towards the foundation of the association. Our relations to the as- 
sociation will depend entirely on what proves to be possible between 
us and those people who are directing the association. It seems to 
me there may be difficulties in doing research work incotton. There 
may be difficulties. We shall have to judge the occasions as they 
occur. There is one line of work, however, which should be under- 
taken by the Research Association for the cotton industry, in which 
we shall be able to co-operate, and be interested, and that is re- 
search into the principles underlying the growing of cotton. (Hear, 
hear.) That is a line in which there can be no clash of interests 
between private and public work. It is a line of research more 
wanted in the cotton trade than in any other. Thete is, as you 
know, an Empire Committee for considering and developing the 
growing of cotton throughout the empire. There is also the 
British Cotton Growing Association ready to receive new life, 
and make new developments, and there is now this new Research 
Association, which ought to devote a large portion of its fund to 
research into the principles of growing cotton. In anything to 
do with the extension of cotton growing, or, alternatively, with 
the finding out of the principles which will improve the growing of 
cotton in the empire, the Fine Spinners will be able cordially and 
enthusiastically to join. (Applause.) I have great pleasure in 
seconding the resolution. ‘ 

The resolution was carried unanimously. 


DIVIDENDS. 

The Chairman: I now move :— 

‘ That the following dividends be now declared out of the profits 
of the undertaking, viz. :— 

“A dividend for the half-year ended March 31, 1919, at the rate 
of 5 per cent. per annum on the £ 3,000,000 preference shares, num. 
bered 1 to 3,000,000 inclusive. 

‘“‘A dividend for the half-year ended March 31, 1919, at the rate 
of 5 percent. per annum on the £450,000 preferred ordinary shares, 
numbered 1 to 450,000 inclusive. 

‘** A dividend for the half-year ended March 31, 1919, at the rate 
of 10 per cent. per annum, and a bonus of 2 per cent. on the 
£2,450,000 ordinary shares, numbered 1 to 2,450,000 inclusive.”’ 

I think I have said all I want to say on this matter, but I do not 
think it needs any strong words of mine in proposing this. I 
will ask my colleague, Mr William Eckersley, a vice-chairman of 
the association, to second this resolution. 

VIEWS OF MR WILLIAM ECKERSLEY. 

Mr W. Eckersley: I have very great pleasure in seconding the 
resolution. It is always pleasant to receive something that is 
acceptable. This year we are to receive something very accept- 
able indeed. We are to receive a bonus and an extra share. I 
can assure you that all this has been well considered. Sir Herbert 
has referred to the work of the executive. Well, he has taken the 
principal part in the work. He has attended the meetings very 
regularly. Upon scarcely any occasion has he been absent. An 
enormous amount of work has had to be dealt with from time 
to time, and it has been sometimes almost impossible for us to 
cope with it. To-day we have the pleasure of seeing the grati- 
fyimg results of the year’s work. In addition to that, I should 


like to point out that the executive board has always had behind 
: it a large number of most competent mill managers, who have 


given most loyal assistance. A great deal depends upon those 
men and upon the working of the mills. I do not think I need 
say any more. Mr McConnel has spoken of our pension and 
research funds. I second the resolution. 
This was put to the meeting and passed unanimously. 
CAPITALISATION OF RESERVE. 


The Chairman: I beg to move the following resolution :— 
“That it is desirable to capitalise the sum of £490,000, which 
forms part of the company’s reserve fund, and is not required for 
the payment of dividend on any shares ranking in priority to the 
ordinary shares, and accordingly that such sum be distributed as 
a bonus, free of income-tax, amongst holders of ordinary shares in 
proportion to the capital paid up on the ordinary shares held by 
them ; that the amount of such bonus so far as it is possible to do 
#0 Without issuing fractional certificates, be satisfied in fully-paid 


preferred ordinary shares, that such fractions be 
and that the directors be authorised to distribute and 
bonus accordingly.” In moving this resolution — such 
nothing to what I have said before—namely, that I en _ add 
the reserve fund belongs to the shareholders, and I Bsider tha; 


it is the right and proper thing to do, and it enable 
the ordinary shareholder without in any way 
financial position of the company. I have very m 
moving the resolution, and I will ask our map 
H. W. Lee, to second it. 


am not certain that after the able speech of our chairm 

the explanation he has just given you on the - 
resolution that I need add anything to it. I need only 
matter has been very carefully considered by the board. 
they were unanimously in favour of carrying this out. 
very pleased indeed that they were able to offer it to - 
holders. I have pleasure in seconding the resolution. 
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got the idea the shareholder prefers to have it in his kn alway 
can. (Hear, hear, and laughter). Therefore, I am gue on be 


thar 
5 US tO agsig 
weakening the 
uch Pleasure » 
anaging director, y- 


Mr Herbert W. Lee: Sir Herbert, ladies, and gentlemen 


: and 
subject of this 
Say the 
and tha 
and were 
» the share 
- at ; (Applau 
The resolution was accepted with acclamation. _ 
RE-ELECTION OF RETIRING DIRECTORS. 


The Chairman: I am going to ask Mr Vernon Bellhouse now ts 


propose the re-election respecting the retiring directors, but before 


doing so I should be very wrong if I did not refer to the ven 


serious loss which the Association has suffered in the death of 
the late Colonel Geoffrey Swindells. Colonel Swindells was ; 


splendid soldier and a splendid director. He was one of the most 
valuable assets we had in this Association, and I cannot tel! you 
how much we miss him, nor how deeply we regret his death } 
will now ask Mr Bellhouse to move the resolution. 

Mr Vernon Bellhouse: Sir Herbert Dixon, ladies, and gentle. 
men,—I have great pleasure in moving :—‘ That Messrs Peter 
Eckersiey, Hetbert E. Musgrave, Percy Musgrave, E. Lomas 
Oliver, and R. W. D. Phillips Brocklehurst be and they are hereby 
re-elected directors of the Association.”’ 

Mr A. E. Dixon: Sir Herbert Dixon, ladies, and gentlemen} 
have much pleasure in seconding this resolution. 

The resolution was passed unanimously. 


NEW DIRECTORS. 


The Chairman: I now call on Mr H. W. Lee to propose the 
appointment of certain new directors. 

Mr Lee: Sir Herbert Dixon, ladies and gentlemen—the resolu 
tion I have to propose is: ‘‘ That Messrs. Harold Marsh Harwood, 
Philip Bruce Whitehead, Ernest Mather, Francis Iredale Dixon, 
Claude Herbert Blair, and John Wallace Adam be and they ar 
hereby elected directors of the Association.”” The chairman was » 
kind in his speech as to pay a compliment to the executive on the 
work they had done during the past year. It was a compliment 
which I must say that my colleagues and I value highly. We valve 
it because he is one of the executive and knows the work we have to 
do, and we value the way you received it. But you must not run 
away with the idea that this association is run by afew men. Itis mun 
by a considerable number of men of very considerable commercial 
ability (hear, hear), and it is to these men, your directors in the 
first place, and what we call the mill managers in the second place, 
that you owe your greatest debt for the returns that your chairmar 
has just been going through with you. Well, now we have, ¢ 
course, to gee that our board of directors are kept up-to-date, ab 
that from time to time new blood is introduced. It looks a big 
board, and you may think that adding six more men to itisa big 
addition, but we have not added many men lately, and when you 
take the size of the concern, even with those gentlemen added, it - 
neither an unwieldy nor too big a board, especially when you 
take into consideration that the board looks upon the election o + 
man to its directorate as the greatest honour that the Fine 5p" 
ners’ Association can give, and is, therefore, very careful whom it 
invites to join it. (Hear, hear.) Now these gentlemen have be 
been very carefully considered by the board, and I am glad to 
you that the recommendation to you to appoint them as directors 
was absolutely unanimous. 

Perhaps it would be well for me to say one © 
them, because they don’t come quite into the same ¢ cod Was 
had in former appointments. For instance, Captain Harw 2 in 
the managing director of the best-known fine spinners yr 
Lancashire. He has retired from that position. He has yk . 
cient time to give to be a director of a great company, but das 
sufficient time to give us very excellent service on our conn, et 
he is not only a most competent fine spinner, but 4 map A oe 
ability, we have been very glad indeed to be able to obtain his © 
sent to serve on our directorate , 

I now come to the next three names on the list, Mr a 
Mr Mather, and Mr Dixon. There is one thing that a teel 
you, and that is that Mr Dixon is the first apprentice of os rent 
He was appointed apprentice 20 years ago, and these ot hemselves 
men are managers of large mills, and have distinguished t aed 
for many years at these mills, and have made good ae qill 
good profits for you out of the mills, and I am quite Cre alee 
approve of their being appointed directors of the ass 
(Hear, hear.) 

The two other names that I have mentioned are a ne ed any of 
—Mr Blair and Mr Adam. We have never before clect but 1 a® 
our chief men at the central office on to the i man? 
quite sure that in Mr Blair, who is our secretary, and . known of 
of you know, and in Mr Adam, who is possibly as we department 
Change as any man there—he is the head of our yar® ‘ rd 
—you will consider we are making excellent additions solution. 
(Hear, hear.) I have great pleasure in moving the eee the 

Mr William Howarth: I have great pleasure in seco 
resolution proposed by our managing director. 
appointments have been properly explained, 4 
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realise that in each case the reward of 
reward of merit, and as such it must stimulate all these young men 
—ambitious young men—whom the Fine Cotton Spinners employ. I 
take it most of you will agree with me that it is the hope of 
reward which sweetens labour, and I am quite sure that among 
the thousands of young men we employ there are some with visions, 
and the fact that these six gentlemen have been this day elected as 
directors of this concern will stimulate them to give their be 
energies and endeavours to the work of this association. 

The resolution was carried. 

Mr W. Bannister moved :— 

“That Messrs Edwin Guthrie and Co., chartered acc untants, of 
-1 King street, Manchester, be and they are hereby appointed 
auditors of the association until the next ordinary general meeting 
of the association, and that they be paid the Sum of /1.<oo as 
remuneration for their services, inclusive of out-of-pocket, travel- 
ling, and hotel expenses.”’ 

Mr D. Q. Henriques seconded the resolution, which was passed 


a directorship has been the 


st 


VOTE OF THANKS TO THE CHAIRMAN. 


Mr J. B. Walker moved: ‘* That the thanks of this meeting 
are due and are hereby tendered to Sir A. Herbert Dixon, Bart., 
for the ability and courtesy with which he has presided over this 
meeting.”” He said: I have been at every meeting of this associa 
tion with one exception, for the last 21 years, and I think I am 
voicing your views and sentiments when I say to the board wh: 
are with us here that our congratulations are due t 
successful results of the last year’s trading. And I think | 
say for those who have been shareholders of the association in 
those 21 years, as I have been myself, that I think we have also 
to congratulate ourselves most sincerely for the excellent results 
during all those 21 years. (Hear, hear.) The association has 
progressed in every sense. It has been progressive in its divi- 
dends, it has been progressive in its equipment, and it has been 
progressive in the very best sense of the term. 
These results have been attained by the careful work of Sir Herbert 
Dixon and his lieutenants. (Hear, hear.) I think it would not 
be inappropriate on an occasion like this to look back and analyse 
somewhat what the ordinary shareholders have got. 
doubt there are many of you who from time to time have thought 
we ought to have had a bigger share of the money. (Laughter.) 
However, I think you will agree with me that, looking over the a1 


years, the policy, which must have been a definitely wise policy, 
he 


may 


under the system that I, perhaps, might have followed, you would 
have had your stock rising and falling; you would certainly not 
have had the intrinsic value of your stock to-day—your ordinary 
stock standing to-day, as it does, almost equal to the very best 
debentures in industrial concerns. That, I think, is the best proof 
that the policy of the board has been a wise one, putting aside 
the reasonable reserves that have been so productive of good to 
the association. I think we might look back now and see what has 
been the average return of the ordinary shareholders. In times 
like these, when people are talking so much of what is due t 
capital and labour, one was very much interested to hear what Sir 
Herbert had to say of the relation between the wages and the 
actual returns to the ordinary shareholders. It was most interesting. 
| certainly never grasped that the wages represented such an 
enormous proportion of the total earnings of the association, and I 
presume that is typical of the whole trade of Lancashire. We have, 
if you like to look back, a return of something like 834 per cent.— 
that is, crediting the ordinary shareholders with the dividends paid 
on the preferred and ordinary stock. But I think there is a 
point worthy of notice in a meeting like this, being such a repre- 
‘entative association in the Lancashire trade; namely, that the 
critics of the returns due to capital never seem to take notice 
of this important fact, that in a large association like this, and in 
all large industrial concerns, the ordinary stock only repre- 
sents sometimes a very small proportion of the capital 
involved. And in this association it is so to a degree that 
1s worthy of notice. You have your preference stock and your 
debenture stock, and if you take the average return between the 
Preference stock at 5 per cent. and the debenture stock at 4 per 
“ent., you will find the average return to capital throughout the 21 
years. We have every reason to be grateful to the board. Never- 
theless it could not be said that we have exploited our capital or 
*xpioited labour, for the average return for the 21 years is only 
“mething better than 6 per cent., and, after all, with the careful 
management such as we have had here. People are talking of the 
nationalisation of industries. They have not very much margin 
'n 46 per cent. return. I will not detain you much longer, and I 
Witt only say this, that as long as Sir Herbert and his able lieu- 
“nants are there I am satisfied the very best interests of the asso- 
» {ton will be looked after in the future as well as it has been in 
te past. (Applause.) 

Mr J. S. Robertson: I endorse all the proposer has said, and 
“eve great pleasure in seconding the resolution. 

The resolution was passed with acclamation. 


THE CHAIRMAN’S ACKNOWLEDGMENTS. 


Chairman : 
men 








I thank you very much indeed, ladies and 
only 1:1 [ will not worry you with another speech. I would 
ee of b Fag one word. I am very much indebted to the pro- 
dificn)+. 41s resolution. I know he came down here under great 
nece . ©* t© do this. He has had a very serious and severe ill- 
~» and I believe nothing but his love for the old association 


here ~ friendship for all of us would have brought him down 
myself €refore I wish to turn this from a vote of thanks to 


esolutics 4 vote of thanks to him for coming here to propose this 
ution. : 
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» them for the 


(Hear, hear.) 


I have no 


has turned out to be after all the best policy for a progressive 
association like this. (Hear, hear.) The result is that to-day, while 
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EXTRAORDINARY GENERAL MEETING. 


An extraordinary meeting of the association was then held, Sir 
Herbert Dixon, Bart., again presiding 


The secretary (Mr Claude H. Blair), at the request of the Chair 
man, read the notice convening it as follows :— 

Notice is hereby given, that an extras rdinary general meeting 
of the above-named company will be held in the Memorial Hall. 
Albert square, Manchester, on the a-th day of May, 1919, at 11.% 
o'clock the ordinary general 
meeting, for the purpose of considering, and if thought fit, passing 
(with or without amendment) the following resolution, namely :— 

1. That the company’s articles be altered in the manner fol 
lowing, that is to say :— 


By cancelling the figure £5,000 in the last line of Article 94 
and substituting therefcr the ficure of 


i<u 


in the forenoon, or at the 


Ciose «¢ 


/ 2,000. 
Should the above resolution be passed by the requisite majority 
it will be submitted for confirmation as a special resolution to a 


further extraordinary general meeting which will be held on Tues 


day, the 17th day of June, at 11 o'clock in the forenoon, at the 
registered office of the company, 6 St James’s square, Manchester. 


The Chairman formally moved the resolution, Mr John W 
McConnell seconded, and it was carried unanimouslv 
The meeting then terminated. 





BANCA COMMERCIALE ITALIANA. 
SATISFACTORY RESULTS—INCREASED DIVIDEND 


The meeting of shareholders was held in Milan on March 2cth 
last, under the presidency of Luigi Canzi. 

The Chairman, in the course his address, said: During the 
months of January to October, 1918, we have been working under 
conditions differing but little from those which prevailed through 
out the preVious year, and which were fully described in our last 
report. The continued and even increased difficulties of every 
kind, the tightening of restrictions and the multifarious influences 
brought about by the state of war, were counterbalanced by the 
greater energy, perseverance, and adaptability shown by all sec- 
tions of the community. 

ASSISTANCE TO INDUSTRIES. 

These efforts were strongly supported by us; we extended the 
part we have for so long been playing in the growth of our 
national industries by subsidising, or otherwise providing for 
their requirements, by ensuring uninterrupted production and 
co-ordinated output, as well as by assisting their wider expansion. 
Particularly conspicuous was our contribution to the metallurgical, 
engineering, and war material producing branches in general. If, 
for the time being, our financial intervention in this connection 
has in some cases, and under the pressure of circumstances, reached 
limits which would have appeared abnormal in ordinary times, the 
results provide ample jusfification for this policy, inasmuch as it 
was this great rally that paved the way for the heroic resistance of 
last June on the High Plateaux and on the Piave, and subsequently 
for the sweeping triumphs of October and November last. Equally 
ready support was given to the many electrical undertakings 
spread all over the country, and in whose development and co- 
ordination it has become almost a tradition for us to take part. 
The textile industries also Had their share of our assistance, with 
a view to facilitating their supplies of raw materials. Likewise 
we helped to remedy, in so far as was possible under the great 
difficulties prevailing, the acute transport crisis by giving support 
to new enterprises. We also helped to increase the activities of 
mining, chemica!, and other companies, the future of which is full 
of promise; at the same time we gave special attention to the re- 
vival of agriculture, and have been instrumental 4n the studies and 
the start that has been made in some public works which, together 
with the formation of artificial lakes for irrigation and power pur- 
poses, will be typical examples of the new era of exploitation of 
the peculiar natural riches of our country Also with regard to 
commerce, our action has been guided by the same principles as in 
past years; the results have been satisfactory, despite the fact that 
private initiative has been seriously checked by the gradual concen- 
tration in the hands of the State of almost all imports and by the 
rigid limitations placed upon exports. 

To give a summary of our activities, we may mention that dur- 
ing the past year, apart from the credits which were readily, but 
with all due precautions, granted to the various categories of in- 
dustries and trade, our institution has taken the initiative or 
otherwise participated in over 50 financial transactions of various 
importance, both for the formation of new companies and for issue 
of fresh capital on behalf of existing undertakings in the following 
branches which we give in the order of the importance of the finan- 
cial transactions involved :—Metallurgical and engineering branch, 
12; electrical industries, 10; marine and transport companies, 4; 
mining and chemical industries, 9; textile, 3; export companies, 
2; insurance companies, 2; banks and financial undertakings, 6; 

iscellaneous, §. 

n The rapid attainment of our military objectives at the end of 
October and during the first days of November of last year, which 
brought about the armistice and the cessation of hostilities, caused 
a deep alteration in the course of the country’s industrial life. 
Up to then the thought uppermost in our minds had been the 
greatest possible production of war material; now we were sud- 
denly faced with the no less difficult task of transforming our in- 
dustries to the requirements of peace; this problem, so full of 
technical difficulties, was rendered all the more difficu't by the 
suddenness—unforeseen to most—with which it arose, and its solu- 
tion was further complicated by the inevitable uncertainties of the 
moment and by concomitant economical and social problems. 


AN ADVERSE TRADE BALANCE. 


The necessity of continuing to import into the country large 
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THE ECONOMIST. 
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I ee 


This year it again gives us particular pleasure to expr: S tot 
XPTESS to the 


quantities of foodstuffs and other goods, coupled with the con- 
siderable reduction of our exports and the absence of any other 
elements of compensation, have caused during the last year an 
adverse trade balance, which, when finally assessed, may reach 
12 billion lire. This deficit kept foreign exchanges in the same 
state aS in 1917, quotations reaching their highest limits in June. 
Special measures at home and financial arrangements with the 
Allied Governments have enabled the National Institute for 
Foreign Exchanges to carry out its monopoly over these trans- 
actions, first by checking and then by considerably reducing the 
rates. On this subject it is not easy to foretell the future. We 
shall have to use every possible effort to provide still larger 
outlets for our products on their old as well as on their new 
foreign markets, and in order tou bring to bear again on our trade 
balance those compensating factors which used to make up for the 
trade deficiency before the war; it is to be hoped also that at the 
Peace Conference due regard will be paid to our economic position, 
to the sacrifices which we have had to make and the conditions 
which have resulted for us therefrom. The intense economic 
movement and the very wide circulation of capital during 1918 
is shown by the further rise of deposits with the banks and savings 
banks. In June, 1918, they reached the remarkable figure of about 
£,500,000,000, These considerable savings made it possible for the 
Government to raise, by means of a fifth war loan and a large 
issue of Treasury bills, considerable amounts of money to cover 
the war expenditure and at the same time enabled them to maintain 
the paper circulation within limits which, however high, bear 
comparison with those to which other nations have had to submit. 
This is also a good augury for such further calls as the Govern- 
ment may have to make on the nation’s resources. This abund- 
ance of liquid money is also reflected in the very considerable 
amounts which have been invested in shares or debentures of 
limited liability companies, both on the occasion of issues of fresh 
capital or of the formation of new enterprises. 


DIFFICULTIES OF THE PERIOD OF TRANSITION. 


In our last report, in referring to the after-war problems, we 
pointed out the difficulties of the period of transition and the 
heavy burden which would fall upon the credit institutions. We 
are preparing for this task with the greatest confidence. No great 
transformation ever takes place without showing the effects peculiar 
to €very crisis; but we do not shirk them, either for our institu- 
tion or for the nation in general. The economic and financial 
patrimony with which the country has entered the war, the vast 
resources of its agricultural wealth, the development of its in- 
dustries, the geniality of its people, are favourable omens of the 
future. As regards our bank, the vigour of its financial organisa- 
tion, as well as the unchanged confidence of its customers and ot 
the public at large, are guarantees of its continued activity. 

During the past year we have opened up new branches in such 


places where our existing connections seemed to make it expedient 
Whilst our 
London office is contributing an efficient share to the development 
of our commercial and financial relations with the United King- 
dom, thus responding with increasing energy to the hopes placed 
mm it, Our newly estabiished agency in New York has opened its 
activities in North America with the gratifying success which was 
to be expected in view of the large Italian interests in the United 
States and the constantly growing intercourse between the two 


and where good prospects could be anticipated. 


nations. 
The balance-sheet which we submit for your approval 
again marked progress in every direction. 


RECORD DIVIDEND. 


An exan ination of the profit and loss account will again show 


you to what €xtent our profits are made up by commissions on 
The satisfactory results make it pos- 
sible for us to propose for the year 1918 a higher dividend than 
any paid heretofore, viz., 50 lire per share of sco lire, equal to 
10 per cent. of the nominal capital, and this after allocating 
£80,000 to the ordinary reserve, and £40,000 to the staff’s provi- 
As to the excess profits, after allowing for statutory 
appropriations, we propose that £400,000 be passed to the special 
depreciation fund, formed during the past year, which will thus 
Accordingly the profits will be disposed of 


putely banking transactions. 


dent fund. 


amount to £505,000. 
as follows :— 


5 -<@ 


Net pre fit PVCS COSEDOSSESSCCODCOODOOSCODODSSOOOS COD ESESSCE OOS 


: 1,417,286 o < 
To the ordinary reserve 


To the staff's provident fund ...........0...) ccccceeee 40,000 0 Oo buildings and commodities which we 1! his departmes! 
s _ | and it is interesting to note that our premiums 1m this “+ 
1,297,286 o o | now exceed five and a-half millions sterling btained is not at! 
4 per Cent. dividend on capital of £8, 320,000 ...... 332,800 0 0 The good ratio of profit which we have optain) exp 
; ee __ | butable to our home business, where, in point of on <omew? 
964,486 o o | ence, notwithstanding the most wat hful —_ oe to th 
7 per Vent. to the board of directors .................. 07,514 0 Oo less favourable than usual. And while making § my juee 


This leaves 
to which is to be 


added the amount carried for- 


i 29,966 o 
which gives a total available of ...............ccccee0s. 926,938 o 
Uut of which we propose paying an additiona! 

dividend of 6 per cent. on the aT 499,200 Oo 
. , ee 
DUMPlas .....00000.000..000ersrerrrrccenseseeecesseessscssscncccsees 427,738 o 
fo be placed to the special reserve (as per Royal 

Proclamation of February 7, 1916) ............. ead 400,000 0 
Balance to be carried forward  ................ccccesee 27.738 o 


shows 


80,000 0 oO 


whole of our staff our grateful appreciation of their work 

The increase of capital from 48,320,000 to £10,400, 
as the modification to paragraph 37 of the articles of asc 
as proposed by the board, was sanctioned. 





ROYAL INSURANCE COMPANY, LIMITED. 
AN EXCEPTIONALLY GOOD YEAR. 
TOTAL PROFITS EXCEED 14 MILLION STERLING 
APPRECIATION OF SECURITIES—INCREASED DIVIDEND 


The seventy-fourth annual meeting of the Roval Insurance Co 


pany, Limited, was held, on the 26th instant, at Livern \- 
Thomas Woodsend, chairman of the company, presiding oy { 
numerous attendance. 

The Chairman moved the adoption of the report and accouns 
for 1918 He said: Ladies and Gentlemen,—My first duty . 


sad on Mv predecessor in the office of chairman of 
Mr Herbert W. Hind, 
Hind became a director of the Queen Insurance Company s 


t 


this cor 


died in the month of December las. \¥- 


igo as the year 1555, and was associated continuously with us fo 


a period of over 30 Vvears. He filled the office of chairmar for t 
five anxious years which ended in April, 1918, and I am sure ¢ 
it will be your wish that we should at this annual meeti1 
fitting and well-deserved tribute of respect to h : 
on record our deep sense of gratitude for the valuabk 


place 
assiduous service which he rendered to our interests over 
period. During the past year we have 
through the death of Mr Edward F. Beddall, wh 





sustained a further 


will be remer 


“G 


bered by some of the older generation in the room, and who had 








years. Mr Beddall had for many years filled the high’; 
position of general 
‘nited States, where his high character and business aptitude | 


sponsible 
l 


been connected with the company for no less a_ period 
largely contributed to our success in that 


important field. Tt 


attorney of the company in the 


directors elected Mr J. Cyril Cunningham to the board in July last 
and his name will be submitted to you for re-election with the other 


| retiring directors at this meeting. 
j ** 
‘THE RECONSTRUCTING OF THE WORLD. 


We meet in circumstances very different from those of a year 


1 ¢r 


ago. Then we had fresh in our minds the murderous ra 
which London had suffered in the previous week, and on the 


day of our meeting our armies in France had to give way befor 


an overwhesming attack. 


But now, by the grace of God, thox 


dark days have passed, and we have entered upon the reconstruct 


' 


ing of the world. 
in this great enterprise will fall, and however great may be 


tremendous ordeal of our history will be found wanting in de 


ing with the perplexities of peace. The ravages of war 


great trades of construction for years to come. | 
new processes, and new machines wi!l have to be introduced, 
great improvements wilt be needed in our methods of 
distribution. We have seen in the war the greatest outburst 
energy the world has ever known for purposes of destruc 
I think we are reasonably justified in looking forward to an 
paralleled effort of energy for the purposes of pea efu —_ 
—an effort which will go on increasing for a proionged ps 
through stages of continued improvement, and will bring 10 
train to all branches of the business of insurance vast opportur 
of expansion. 
THE ACCOUNTS. 

The accounts which are presented to you 
and I am sure they need neither words of com 
planation from me. The year, as you will see, 
tionally good one, for the actual total profits ol 
accruing from all the various fields of our operations, alte 
ing the necessary reserves, amount to a 
a million and a-half sterling. I do not propose 
tail through the accounts, but I will refer to thos 
I think may prove of special interest to you. 


FIRE DEPARTMENT : PREMIUMS EXCEED 
We show a very considerable increase in fire pr 
is, as you will understand, !argely due to increase 


has been an ex 


to take you 10 
e features > 


£ 5,500,000. 
4 


) 
) 


emiums, W® 


ment it is of the highest importance that there shoul ee 
general realisation of the necessity cf increasing the with 
insurances in Order to bring them into corresponden ae aa 
| present values. In the United States of Amaex* : taxation 4 
| have been advanced by 1o per cent. to meet the ne ia field 
| increased working expenses, while in the generat wexperie® 
incidence of fires has been lighter than we usually © 


> > TES. 
LIFE DEPARTMENT: THE NEW ESTATE pUT 








losses ' 
ym the beginmine | . 
9,000, inv 


We are now able to measure our military 
arising out of the war. The total claims fr 


after deduction of the reserves actually held 
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Apart from wart claims, 


net loss of £254,000. 
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war up to the close of last year amounted to £359 these polic” 
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On the English-speaking peop'es the chief pa 


repaired, and this will involve an unexampled demand on ai t 
New industries 


f transport a! 


tion ; ar 


f the compat 


NE in value of © 
1337:886 0 0 insure throughout te wor 


difficulties of the future, I refuse to think that the courage and © 
; : y a he mpc 
resolution which have carried us victoriously through the n 


must 


1] developme=: 


speak for themseiv® 
mendation nor ¢ 


* mak 
Me 


new record figure of 0 
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particular section of our operations, I would say amt be a m™" 
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among our policyholders in 1918 was very favourable, and we 
were not seriously affected by the epidemic of influenza which 
aceyrred towards the close of the year. 

The premium income has made satisfactory progress, and 
spite of the depletion of our outdoor staff the new business reached 


. higher level than in any year since 1913. Looking back to that | 


ear, it is noticeable that there has been a marked increase in the 
sverage amount of the policies issued. We are determined t 


a keep 
sr place in the front rank of companies which transact the coo 
ess of life insurance, and we have every hope that the figures of 

the present year will surpass all previous records. In this con- 

nection I may say that the new estate duties make it more than 
er necessary that successful commercial men should be well in- 


sured, and we look for your support and recommendation in this 
regard. 


MARINE DEPARTMENT: WAR RISKS AND PREMIUM INCOME. 


Our 1917 account shows high-water mark in our history in 
egard to both premiums and profit, and as regards the latter we 
ave closed the account, and transferred to profit and loss 
ssa sum than £532,600. 

It will be observed that the premium income for 1918 shows 
ome diminution, and with the cessation of war risks insurance a 
ry material further fall in premium income is to be looked for. 
We have also to remember that the inflated demand for marine 
isiness attracted a large number of competitors into the field. and 
vyhile the present high values of both hulls and commodities, and 
revival of export trade, may help in minimising the antic ipated 
ll in the volume of our business, it is clear that we cannot look 
r the maintenance of so large a turnover or so satisfactory an 
amount ot profit in future as we have had in the past few years, 


ACCIDENT AND GENERAL DEPARTMENTS. 


no 


You will doubtless be interested to observe that the combined 
remium income of these departments has now nearly reached the 
two millions mark—the exact amount being £1,939,565, which is 
£388,615 in advance of last year’s total—while claims paid and 
the provisions for outstandings equal £Sq9,239, showing a claims 
ratio of 46.37 per cent., against 55.74 per cent. for 1917. ‘The 
surplus on the year’s trading, exclusive of interest, is 43575715, 
vhile the total actual profit exceeds £200,000, and is more than 
iouble that of the previous year. You will observe that only 
{30,000 has been transferred to profit and loss, the balance going 
strengthen the reserves. I may add that each of the three depart. 
nents has contributed towards this “ record” resuit. 

As in recent years, the principal increase in the premium in- 
me in the general insurance department has been derived from 
‘he operations of our allied company, the Royal Indemnity of New 
York, and you will be pleased to know that a substantial part of 
the trading profits shown was secured by our American company. 

EXPENSES. 


Notwithstanding the fact that, like every other trading cor pora- 
tion, we have experienced the pressure of greater cost in many 
‘rections in conducting our business, the ratio of expense, due to 
ir larger turnover, shows no appreciable increase, but I cannot 
‘isguise from myself, and must not from you, the possibility that 
nould the present high premTum accounts not be maintained, then 
fre must result a higher comparative cost, but you may have 
‘ance upon your directors that they will continue to watch this 
cature of our business. p 
THE STAFF. 

men are continuing to return from their military and naval 
—_ and it has been the policy of the board to treat them with 
sideration and liberality in their reabsorption into business 

-for I am sure that would be your wish. Substantial bonuses 
dave been granted to our staff, in accordance with a carefully 
lought-out scale, to meet the increased cost of living, which is 
_ arked a feature of present-day conditions. 

“ are now engaged upon the working out of what I may call 
reed After the-War Organisation,” and we confidently antic ipate 
at we shall be able to take full advantage of the opportunities 
extending and developing our business which increased in- 
Custrial a tivity will provide, and to give the public that efficient 


eTVice 


Onr 
yur 


ties, 


PROFIT AND LOSS ; THE VALUE OF SECURITIES. 
Now, ladies and gentlemen, I turn to that very important part 
ur accounts which is always the main centre ot your interest— 
profit and loss account. Taxation is, as you ‘will know, an 
ioe charge, not only in our own country, but in all parts 
— and, while it is impossible to state with accuracy and 
‘eAniteness t 


the 


tw di he amount which we shall eventually be called upon 
- aa under this head for 1918, we have found it nec essary 
should be out of our profits no less a sum than £700,000—which 
olens a: eee when our profits are being considered—as 
end which “ee which we estimated to be 1equired last year, 
onsider wee e teoy are certain adjustments to be made, we 
Thess fiewres 7 cient for the purpose for which it was set aside. 
duine - s refer only to taxes on our profits, for in addition we 
yr,» “Me year 1918, have borne the burden of a deduction of 
~p sod from our interest receipts in all departments on account 
see me-tax. We have thus provided in one year nearly a 
‘eon the Exchequers of the world. ie 
longer a rae Gepreciation in the value of our securities is no 
alnation actor, as it has been for so many years past. The 
red with the close of the previous year, but we consider it 


““cesirable t , : 
tented _ . take any advantage of that fact, and we have con- 
Fs Oursely es 


auditors, 


’ 


with leaving the situation as certified by our 

value of our assets is in excess of the amount 
e Stand in our balance-sheet when our contingencies 
iS taken into a count. 


. that the 
‘t which they 


in | 


as at December 31st shows an appreciation when com- | 


} 
which is our main claim to their consideration. J 








The favourable results of the year have enabled us to write 
off the cost of the acquisition of the British Engine, Boiler, and 
Electrical Insurance Company, Limited, of Manchester: the Legal 
Insurance Company, Limited, of London; and the Mutual Fire 
Insurance Company, of Tasmania, whose shares in each instance 
are solely vested in the ‘‘ Royal,’’ and this, as you will see, has 


} required f 200,01 0. In this connection I am sure that vou will 


be pleased to know there is now no goodwill item in our balance- 
sheet. 

We have also increased our fire fund by {£300,000 and our 
marine fund by £100,000, to provide the further reserves necessary, 
and have made an increased allocation of £30,000 to the super- 
annuation fund. 

THE DIVIDEND INCREASED. 

There is another aspect of the account which closely concerns the 
shareholders, to which I next refer. As regards the dividend, the 
important growth of the interest received on the company’s invest- 
ments has justified the recommendation of an increase being made 
in this connection. The interim dividend was increased by 28 per 
share in November last, and it is now proposed that the final 
dividend should be increased to 19s, making a total increase of 6s 
for the year. I am sure that this will meet with general approval, 
and will be recognised as being in conformity with the general 
principles which I laid down as the policy of the directors last 
year, of keeping the dividend distribution at a point which 
should not involve any important drain upon the profits of the 
company in view of the necessity for strengthening the financial 
position commensurately with the continued expansion in the com. 
pany’s operations in all parts of the world. 

THE UNCALLED LIABILITY ON THE SHARES REDUCED 

Before ccncluding my remarks on the past year, may I say 
that the directors have thought, in view of the attention which 
has been directed in many quarters to the advantages which flow 
from reducing the uncalled liability upon shares, that the present 
time might afford an opportunity for doing something in this 
direction? If their proposals are agreed to, our shares will then 


stand at f10 each with £2 10s paid thereon, instead of jos, as 
at present, and after the close of this meeting you will be called 
upon to consider the board’s proposals in this regard 


THE CURRENT YEAR. 


In the present vear, so far as it has gone, we have no reason to 
be dissatisfied with our position, but it must be remembered that 
the world is in process of reconstruction, and, without venturing 
on any prophecies, I will simply say that the many and varied 
problems which must necessarily come before us will have that 
careful thought which the directors have in the past continuously 
accorded to your interests. This, ladies and gentlemen, concludes 
my comments on the accounts. 

‘“GALLANT DEEDS”? OF THE STAFF. 

It has been our practice to render account to you of the gallant 
deeds of our men, and I have still further additions to make to 
that list. The Military Cross, with the added distinction of a Bar, 
has been awarded to the late Captain and Adjutant R. C. Hobson, 
Captain G. Bottoms, and Captain S. T. Tandy, all of London 
office ; also to Captain G. H. Noblett, of Dublin branch. Captain 
H. E. Emery, of our Hanley branch, was promoted to major, 
awarded the Military Cross and a Bar to this decoration, and was 
also mentioned in dispatches. 

The Military Cross has been awarded to Captain R. E. Noon, 
Lieutenant G. L. Barclay, and the late Second Lieutenant Richard 
Stanley Clarke, of head office; Lieutenant F. ©. P. Stanton, of 
London office; Lieutenant K. E. Pearson, Maidstone office, and 
to the manager of our Brighton branch, Second Lieutenant S. M. 
Lampard ; to Captain D. G. Bird, of Manchester office, Captain A 
Andrews, of Nottingham branch ; Captain F. M. Hughes, of Birken- 
head branch; Captain C. R. Rigg, of our New Zealand staff, and 
to Captain Lord Cranworth, the chairman of our Ipswich local 
board of directors, as well as to Captain K. L. Mortimore, Captain 
A. P. Smith, and Lieutenant H. A. Benwell, all of the Legal 
Insurance Company, Limited. 

A Bar to his Military Medal has been awarded to Lance-Corporal 
_ D. Minty. a member of our Melbourne office staff; and the 
Military Medal has been awarded to Lance-Sergeant V. B. West, 
of Leeds branch, and to Gunner H. Hammond, Lincoln office. 
Regimental Quartermaster-Sergeant L. Harrison, of head office ; 
Corporal G. A. Willett, and the late Corporal E. D. Ridley, both 
of London office ; Captain R. P. Carter, Lincoln office, and Gunner 
R. Fox, Derby branch, were mentioned in dispatches. The 
Croix de Guerre has been awarded to Sergeant A. E. Mackay, of 
our Vancouver office, and also the Belgian Croix de Guerre to 
Second Lieutenant Harold J. Deas, of the British Engine Company, 
Limited. 

Captain and Adjutant H. A. Bennett and Major F. V. Shaw, 
both of head office, have been mentioned in dispatches, the former 
for the third time and the latter for the second time. Major Shaw 
has also been awarded the (sreek Military Cross. 

The full list of decorations and distinctions awarded to our men 
is a very gratifying one—viz., one Victoria Cross, three Distin- 
guished Service Orders, one Distinguished Service Cross, 36 Mili- 
tary Crosses, 12 Military Medals, 12 Mentioned in Dispatches, 
ont French Medaille Militaire, four Croix de Guerre, one Order of 
the White Eagle (Serbian), one Greek Military Cross 

The tots! of ont men who have served in the Forces of the 
Crown in one field of war or another numbers 1,884, but it is our 
melancholy reflection that no fewer than 226 of them will no more 
be seen amongst us. Their memories, however, will always be 
very dear to us, for they have suffered and died in our defence. 








Their glorious achievements helped to bring us to the happy con 
clusion of a war waged in defence of the principles of life and 
liberty, which have always been the watchwords of our nation, 
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and to the dawn of a new life, when they may be more firmly 
established in our hearts. We can but proudly bear memory of our | te 
gallant men in recollection. To those who come back to us bear- | re 
ing their laurels we extend a friendly hand of fellowship, deter- 
mined to see that every opportunity shall be given them to enjoy 
that scope for advancement im our profession which the future 
may afford. y : 

1 will now move the first resolution: ‘‘ That the report of the 
directors be approved and adopted, and that a dividend of 19s 
per share, less income-tax, be payable on or after Tuesday, the 
27th instant, making, with the interim dividend paid in Novem 
ber last, 36s per share, less income-tax, for the year 1918.” of 

Mr T. H. Jackson, one of the vice-chairmen, seconded the 
motion, which was carried unanimously. pe 

Mr John Temple, C.B., moved the re-election of the retiring | tl 
directors, Messrs Charles Alcock, G. B. Heyworth, A. A. 
John Rankin, and J. Cyril Cunningham. He quoted figures show | fi 











and 1918. In 1913 the premiums were 63 millions, in 1g158 10} 
millions; in 1913 the total funds were 194 millions, in 1918 234 
millions; the interest account th fhe sanfe time had grown from |, 
a little over £315,000 to nearly £400,000. It would be the feeling | , 
of the shareholders, in view ot such figures, that the directors had 

; 


worthily fulfilled their trust. As a corollary he proposed, in 


suggest an increase in the fees voted to them. He accordingly 
attached to his resolution an addition sanctioning the payment 
as from January 1 in the present year of remuneration at the rat 
of £12,000 per annum, subject to income-tax. It was a consider- 
able fee, but the directors thoroughly deserved it. 


pany such as the Royal having upon its board men well known for | } 
their integrity and zeal, and standing high in the commercia 
community. He thought the proposed fee did not exceed what 
ought to be suggested. In 1g13 the dividend was 28s per share; | 


' ' 
it was now 36s, and who could say they had yet arrived at the |t 


what tardy justice. 

The motion was carried unanimously. 

Messrs Harmood-Banner and Son 
auditors, 

Mr W. M. Simpson moved, and Mr G. E. Fairburn seconded, a 
vote of thanks to the London board of the company, the local | 
boards, and officers and agents at home and abroad, and the 
directors and officials of the allied companies. 

The Chairman, in putting the motion to the vote, desired t 
endorse it more especially in regard to the services of the highe: 
officials, and he especially mentioned those of Mr Chappell, th: 
general manager, wno had recently paid a five weeks’ visit to New 
York. The amount of excellent work done by Mr Chappell was a 
matter which he (the chairman) felt it his duty to mention. 

The resolution was passed with great cordiality. 

An extraordinary meeting followed, at which a resolution was 
unanimously passed providing that the sum of £294,468 out of 
undivided profits be applied in discharge of £1 per share of the 
uncalled liability on the shares of the company. 

The proceedings closed with a vote of thanks to the chairman 
for presiding 


having been reappointed 





SCOTTISH WIDOWS’ FUND LIFE ASSURANCE SOCIETY. 
LARGEST AMOUNT OF NEW BUSINESS DURING THE WAR. 
QUINQUENNIAL REPORT. 


| 


Life Assurance Society was held on Tuesday, the 27th instant, in 
the society’s office, Edinburgh, Mr James A. Fleming, K.C., the 
chairman of the ordinary court of directors, presiding. 

The Chairman, after referring to the unavoidable absence of the 
Earl of Rosebery, the president, said that during 1918 the new 
business was not only much in excess of that for the previous year, 
but also greater than in any year since 1914, only part of which 
was affected by the war conditions. The directors desired t 
acknowledge very cordially the good work of the officials and 
agents throughout the country in securing this very satisfactory 


result. The new policies were 2,623 in number, assuring a total 
amount of /1,873.849, of which £144,500 was reassured with other 
offices, leaving a net total of £1,729,340, bringing in new pre- 


miums of £78,960 per annum, in addition to single premiums 
amounting to / 23,152 


MORTALITY EXPERIENCE. 


“he death claims for the year were very favourable when it was 
onsidered that they included a large amount, viz., £133,000 of 
war claims, and yet the total amount, viz., about £1,174,000, was 

,not only well within the amount anticipated and provided for 

‘according to the society’s valuation tables, but also less than in any 
other year since the war broke out. The figures he had mentioned 
included bonus additions, and it was interesting to note that under 
with-profit policies the society paid on an average £1,496 for each 
£1,000 originally ‘assured The year’s claims were specially 
ewollen by about £85,000 as the result of the severe epidemic of 
influenza and pneumonia. 


INCREASED TOTAL PREM:.UMS. 





he total premiums for the year amounted to about £1,470,000, 
as compared with £1,420,000 in the previous year, showing a satis- 
actory increase of 441.000. There was a moderate increase in the 
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gross interest income and in the corresponding gross 


duce a considerable automatx 
The net rate of interest, after deduction of income tax 
duced in consequence of the further increase in the r 
6s in the £ last year. 
affecting the work of life offices in general. A Roval Comn 
to deal with the whole question of income-tax had been ar 
and the offices would take the opportunity to lay the 
the Commission in the ' 


but regard it as unfair that the offices, 


moving the reappointment of the retiring members of the board, to | £2,354.509, and its total ordinary outgo to £1,910,690, 
very Satisfactory surplus of £ 443,519 of income over out 


Mr Allan Bright seconded, and spoke of the necessity of a com- | n 


The 1o5th annual general court of the Scottish Widows’ Fund 
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Tate of 

rest calculated on the funds as they stood before adjustment ; 

spect of depreciation, and that adjustment would in a 
increase in the rate in the f; - 


e, 
iuture 


Was re 
T1.: ate of tax of 
rhis was one of the most serious ae 
appointed 
lt case bet re 
hope of securing some revision of a met! 

assessment which bore so he avily upon them. They « 4 
and through them the 
ylicyholders, should be taxed at the full nominal rate. alt} 

ve great bulk of the policyholders were individually liable ; 


Paton, | much lower rate, and that no allowance whatever should be made 


yr the heavy losses which the offices had sustained thro 


4 


ing the progress of the company’as between 1913, the pre-war year, | war. 


MANAGEMENT EXPENSES, 


The expenses of management and commissio iowed son 
rease for the past year, but the total rate of expenses stood at t 
ow figure of 10.46 per cent. on the premium income, or 6) » 
ent. on the total income of the society. re 
The society’s total income during the year amounted + 
wing t 


THE QUINQUENNIUM. 


Bearing in mind that the society was working under 
onditions owing to the war for nine-tenths of the « nniun 
yw past, the members would not be surprised t find that th War 
1ad made a heavy mark upon the results of that quinquenniun 


he inevitable result of an unprecedentedly long and wasteful war 





was a considerable rise in the rate of interest, which necessar; 


arried with it a corresponding fa!l in the market value of secu: 
ies. On a fair and prudent valuation of the s ; 


limit? Moreover, in 1913 the value of a share was £29, whilst | was a total depreciation of 41,171,500 to be pr vided for. That 

to-day it was worth 4/46. The work of the board was constantly | was in itself a large sum, but it represented only 5 per cent. of the 

increasing, and the anxiety and responsibility entailed were also | society’s total funds. This depreciation had been dealt wit 

increased He felt that in augmenting the directors’ fees the | the absorption of the investment reserve fund of / 500,000 create 

shareholders were doing not an act of generosity, but one of som 1917, and the balance of {671.500 had been written off through t 
T 


revenue account for 1918 
WAR LOSSES. 


The next greatest item of war loss was that of claims arising 
from naval or military service. The total amount of these upt 


| the end of last year was £671,000, and the corresponding net loss 
| to the society, atter making allowance for the extra premiums re 


ceived for war risk and the reserves held against the policies, was 
is nearly as they could estimate, £495,000 

Another serious loss directly attributable to the war arose from 
the reduction in the net yield of interest on the funds in conse- 
quence of the greatly increased income-tax, the total loss over the 
quinquenbium being about £320,000. Adding together these thre 
items of loss—depreciation, war claims and tax—the total was 
£,1,956, 500. 

TOTAL LIABILITIES. 

The result of a preliminary calculation on what he might call 
a peace-time basis was to bring out a total liability of £21,352,00 
in round figures. The audited balance-sheet showed that, after 
making full provision for depreciation, the funds on December 31st 
last amounted in round figures to £22,140,000, showing a balance 
of £758,000. If they added to that balance the amount of the wat 
losses, it would be seen that had those war losses not been incurrec, 
the quinquennium would have shown a surplus of about £2,745,00 
That would have been considerably in excess of the actual surplus 
five years ago, and would have enabled them, apart from the wat, 
to declare the same high rate of bonus that was actually declared 
for many years past and to have left a considerable amount to 
added to the reserves or to have been carried forward. But the 


i . . ‘ . , rT: bal 
| conditions during the quinquennium were, unfortunately, abnorms 


to a degree without precedent, and must still be regarded as very 
fat from being either normal or stable . 


ADDITION TO RESERVES. 


In the judgment of the directors it would be very imprudent © 
add to the Society's liabilities by declaring a bonus for the _ 
quinquennium on the footing of the surplus that would be disclose 
by valuation on a pre-war basis, making no special provisio® : 
such contingencies as he had referred to. They had therefore - 
cided to add to the reserves brought out by a valuation on 4 ane 
war basis the sum of £700,000 as a special reserve for COT oe 
and to carry forward the surplus then remaining namely, £Pr7™ 
That course would put the society in a very strong position to ® 
any adverse factors in the future, whether known or unknown 

BONUS PROSPECTS. 
The society’s existing statutes provide : higher 
bonus for a new investigation period should not be at 4 Sod. 
rate than that actually declared for the past investigation Pio ' 
| and accordingly the diréctors were not at present in 4 post'™ 
declare any intermediate bonus. ‘ into made 
Beginning the new period as they did with full ee with 3 
for all the losses incurred up to December 31, 1915, —- thought 
special reserve for the contingencies of the future, dis te bonus 
| that it was proper and equitable that such interme ae 
should be granted unless some adverse change of oe ent for 
should arise; and they were therefore applying to ae pro 
the necessary powers. Subject to their being os be justitied 
posed to declare such intermediate bonuses as WOU" | nediate 
from time to time, and for the current year to fix ea additso8 
bonus at the old rate of 34s per cent. per annum, a seins under 
to pay a supplementary intermediate bonus in case ™ 


d that the intermediate 
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policies effected before the close of the past quinquennium, in orde 
protect their interests. 
A STRONG POSITION. 

The directors were sure that the members would share their 
f that the society had come through this period of severe 
test ‘fina ncially unshaken, and that they were able to go forward, 
as they did, in a very Strong position and with eve ry conf 
the f future pI rosperity of their great institution. 

rhe hairman concluded by moving the adoption of the report 
and accounts. 

Sir Henry Cook said that as he 

urs he directors 
umself with formally seconding the motion. 
The Chairman declared the motion carried 

THE DIRECTORATE. 

R. Cockburn Millar, C.A., next moved that - vacancies it 
the direction be supplied by the election or re-election of the 
following gentlemen reco minended by the extreordina ary « 
ys ViCe-pTesic lent, the Right Hon. the Earl of Strathm« I nd Kir 
as extraordinary directors, Sir Thomas G. Glen-Coats 
art., Sir Richard Lodge, LL.D., Sir Richard J. 
rig.-General Archibald Stirling, of Keir: as ordinary dire 
ieut.-Colonel Lord George Scott, the 
alrymple, David Cowan, Esq., A. W. Robertson Durham. Esaq.. 
4.. F.F.A. With the exception of Mr Robertson Durham. thes 
ntlemen had all previously served the soci letv, and served it well 
They, along with Mr Robertson Durham and the other director 
were all men of great ability, energy, and courage, wit! 


10 


sais 


idence 


entirely concurred with the 
proposed in their report. h 


ds 


we ul 1 content 


norne ; 


Graham, 


Hon Hew Hamilton 





dgment, wide experience, and absolute impartiality. The di 
had acted with courage in time of great stress. and he felt 


« 1) } 
that ali the 


members of the society would have greater con- 
in it. They had put the society on a good solid foundatio1 

r the future, and he had no doubt that if thev took advantage of 
the opportunities that lay before them in extending the membe: 
ip of the society, they would not be long in ma 


laAKING up te a 

troubles they had had to endure during these last fev 
They would have for some time to come a higher rate of interest. 
nd h ncerely hoped that there would be some reasonable and 
ist arrangments made in this matter of income-tax which would 
e these life assurance companies of the burden that had been 


uirly placed upon them in the past. He hoped there would be 
continued stream of new assurers to enable the society to 
the money, and to get the benefit of those high rates of interest, 
nd restore the bonus providing power to what it had 

nany years. He had iio doubt whatever that that would be the 
ase, and he had great confidence. therefore. in mov ing that these 
be appointed to the positions he had just enumerated 

*. Fraser Tytler, D.S.O., said he had much pleasure in 
econding the motion. The fact that these gentlemen had 
t the management cf the society for the past five years—a 
nent which, despite the great difficulties that had been 
had been so extremely satisfactory—was more than sufficient 
recommend them for re-election at the present time. As for Mr 
Rovertson Durham, he was sure his great business experience and 
ality would make him a useful addition to the direction of the 


tv 


taken 





met 


ny + 


notion was duly carried 


VOTE OF THANKS TO THE DIRECTORS AND OFFICERS 
f a , _ 1 
Mr Robert Watson said that the proceedings would be very in 
mplete without the motion which he had been asked now ¢ 


ind which was to this effect—that the thanks of the meet 
ng be given to the directors, ordinary and extraordinary, and the 
nee bearers of the society, for the manner in which they had 
respectively discharged their duties during the past year. The 
members were more or iess familiar with the conditions under 
¥Aich business had been conducted during recent years, and when 


’ 
ey thought of the magnitude of the funds of the society. and the 


> i 


wks id variety of its business interests, it was very difficult in- 
we to estimate the burden of responsibility that must have lain 
up m the shoulders of their directorate and managers. In addi 


' t) the normal business of the year. the directors had had to 

\ , ha . a . e 

~* With the quinquennium investigation—no light task at any 
e, but in such a time of unprecedented experience as they had 


sing through. really a veritable magnum opus—which 
must have made great demands upon their capacities. 

se who had to do with investment business and with the over- 
“Sht of securities knew what a delicate and anxious charge that 


and he was sure the members were 
the investigation the 


satisfied that in the 
directors and managers had given 
vices that had been of the very greatest value to the 
es and must have meant no little anxiety for them. That 
ieee uld have the wisdom and the courage to deal with the 

“ion as they had done was, he thought, a fresh mark of their 
&, and one that would in spire confidence. It was, therefore, 
nour and a pleasure to ask the cordial acceptance of this 
ion by the members. 
Mr ee Anderson said he 


. 


1 sal wished very briefly to second the 


‘ton which had been so well proposed by Mr Watson, expres- 
Me feelings of the policyholders towards the directors on 
me  asOR. As an old policyholder for nearly 30 years in the 
,, »’ H€ would like to say that, considering the outlook, poli- 


. nd ir React he thou ght that the directors were to be con- 


ited " . as 
Ceapeg - having ad ipted a very wise and prt udent course in 
5 “ee £700,000 towards poss ible contingencies, and those in 
. o- OF the society’ s affairs were deserving of the gratitude of 


Sreeae for the way they had met 
t 


4 c M was passed unanimously. 
2 hairman, on behalf of his brother directors and 
of the society, thanked the members very heartily 
_Way in which they had received the motion. 

Toceedings then t rminated 


a very difficult situation. 


office 
indeed 


the 
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NORWICH UNION LIFE INSURANCE SOCIETY, 
‘‘A WONDERFULLY SUCCESSFUL YEAR.” 


wtant, at N rwich The President (Mr Haynes S Robinson), 











the cours t his remarks, said: Dealing first with the new bu 
5 hgur s of the ye r that head you will see we plac ee" 
on the books 1 ss four and ; larter mill f business-— 
actually £700,000 more tl 1g17 That, I th 
agree, 1S a ible record f t t vear t g t 
vorid has ever known— year wv might r 
theory ha expected to be the « ti f t 
the matter new business act t Lt g $s are all the more 
striking be 1 we did tis what k v1 wal in or 
war bond | es. I need har: t 1 that, as usual, our total 
ind even the total « ur pure e bus S ( / 2.62 } 
was much in excess of that t not transact 
ing business of an industrial t Th fty 
nary home office id t f strat t elative 
agnitude of our operations | t 1 I have d tl 1 ty 
to refer to a recent | i 1 the 
figures ort the var u l ‘ J 17 other 
ior 1918—and find that « é 4 > ; tual 
in excess I the entire bus t 
n Dalit I the offices t itSst 
BUSINESS IN i RRENT YEAR 
I t t t gu oft tl 
« . t qi @i 
ti i ive but u 
( i t t i t tice 
, almost 
t 1 in t with it, ¢ t uv “ nav nar 
yt to get a fa proport f ir staff 
t t l here s I harn n I 
a ur Dusiness fig é ik t f t 19 
t i { I ass al SY I ré 
t a t é ot fully iillion 
nds « t nding f 1917—but ut t not 
sider t ‘ i necti wo! 
the ne \ nt \ certain < int of the 1 
( Lsé yt nat a I ites ft Du s the ¢ 
vnicn W S led until the arr ‘ lappler times. weve! 
t ma t figure or 1918 and for 1619 to date show con 
sive the *h esteem in which the office is held by the insuring 
iblic. They are a vindication, if that were needed, of the 
utious poll pursued throughout the war, and a most striking 
test ’ t eficiency, enthus and | ty of our branch 
I iy j td otmcia nd ; ents 
If 1 n nts in \ hands, you will see 
t i j l vas 8.77 15 whik the t tal ot the 
r ! liture ‘ {232,765. That produces 
the wodierate e% ‘ atio of 12.1 pe t., just .4 per cent. in 
x the f f 1gI7. notwit nding tl ery large in 
rease of 1 yusines i think y agree that that record is 
sat tory 
KATE OF INTERES AND CAPITAI \ l 
Coming xt to the i tant subject our funds, which you 
Nill e have u ased to Ui ctent OL /4,500,0 during ine year, 
there a two questions which naturally present themseives: (1) 
What rate ot interest have we been able to earn on them? and (2) 
How has their capital valu fared during the fifth year of 
war? You will note with satisfaction that the net rate of interest 
earned was the excellent one of £4 6s per cent. pecially excellent 
mtrast with our exceptionally low valuation rate of 2) per 
cent. As regards my secend question, our auditors certificate 


counts relates, as usual, to the values at June 30, 
date of our last quinquennial investigation, but after 
gures worked out as at Decem 


ippe nd 
tgi6, th 
having had our Stock Exchange fi 
ber 31st last, | am glad to be able inform you that their values 
in excess of the figures at which they stand in 
u. kor many years past I, and those who 
have preceded me in this chaft, very rarely indeed have had the 
satisfaction of making such a statement—except, of course, on the 
ysions of our quinquennial valuations—because, as you are 
aware. for a long time before the war— from the indeed, of 
the South African War—there was a general tendency for high 
class Stock Exchange values slightly to decrease year by year. One 
has to speak with full reserve yet as to the post-war future of the 
value of invested capital, but it is at least gratifying to-day to know 
been able so well to hold our own during the last 
anxious two and a-half years of the war. It will interest you to 
know that, including some £800,000 of fund expansion, we have 
had occasion during the year to invest 2} millions, the vast bulk 
of this. of course, being applied directly towards the winning of 
the war, but now that that aim has been so happily achieved, we 
are7naturally at liberty to broaden our general scheme of invest- 
ment once more. 
Our mortality experience has, you will see, not been up to the 
standard which in pre-war days we got into the way of re koning 
on almost as a matter of course from year to year. The normal 
mortality was fairly up to our past standard, being only 7o per 
x pe tation,” but the fotal for 1918 includes no less than 
f influenza and £110,194 of war claims. I am bound 
that influenza has been in full evidence in connec 
ticn with claim intimations received in the early stages of the pre- 
sent year, and we ntinue to receive notice of a good many deaths 
directly due to the war, so that our experience for the year so far 
has continued to be abnormal. We must hop that there will be a 
swing of the pendulum before the year is much ol fer, and, above 
all, that there m i in the 


then were actually 
the accounts before y' 


days, 


that we have 


ft 


cent. ¢ 


be no recurrence of the influenza epidemi 
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autumn. That epidemic anyhow has served as an excellent Our secretary, Mr M‘Lauchlan, saw the year out before retiring 
Soeean iuaie and warning against procrastination in the matter of | as he was well entitled to do, after a long and honourable Career 
adequate life insurance. We have had to pay more than one in- | in the service of the society. 


; ee . . S $s Mr Warden, is a well-tried memb 
: re had been even time for us to issue the His successor, } ’ : ember of our staf 
before the and we feel sure that he will worthily fill Mr M‘Lauchlan’ 





















eer 


fluenza claim 
and, on the other hand, we have escaped not a few claims 


licy soa ce S$ place. 
a de lives of thos¢ who had expressed their intention to take out LIFE ASSURANCE FUND. 
life policies a little later on. a) i The life assurance fund, which had fallen below 6.00... 
Sir George Chamberlin, D.L , Lord Mayor of Norwich, and a owing to war-time depreciation, has again risen above that fivure. 
vice-president of the society, in proposing a vote of thanks to the|; pave reminded you that at the investigation last year th, 


stafis at head office and at the branches, paid a high tribute to the 
efficiency and loyalty of all connected with the management of the 
society’s business, both indoor and outdoor. 


directors thought it prudent to set aside in reserve a sum 

£64,000, after writing down the investments to their depreciated 
values. The war was then still in progress, and the whole finan ial 
outlook remained uncertain. It cannot be said that the finan rm 
outlook is particularly cheering even now, but in the meanwhik 
we have secured, as the accounts show, a fairly substantial surply 
over book values by realising certain securities where < pp rtunity 
offered, and a revaluation of the investments at the date of th 
balance showed that they were worth appreciably more than the 
sums at which they appear in the accounts. In the circumstance. 
it has not been thought necessary to retain the £64,000 
separate item in the balance-sheet, and it has been merged 
more in the life assurance fund, to which it properly belongs, 

The adoption of the report was seconded by Mr J. R. \ 
Macphail, advocate, and unanimously agreed to. 

Sir Alexander Kay Muir, Bart., and Edward J. Brook, Es 
Hoddom Castle, Ecclefechan, were elected extraordinary directors, 
and Mr J. C. Pitman, advocate, and Mr D. A. Stevenson wer 
re-elected ordinary directors of the society. Mr Edward Boy 
C.A., was elected auditor in room of the late Mr John Hamil: 
Buchanan, C.A. 





SCOTTISH EQUITABLE LIFE ASSURANCE SOCIETY. 


SUCCESSFUL RESULTS. 
NEW ASSURANCES EXCEED £1,000,000. 


The eighty-eighth annual meeting of this society was held at 
the head office in Edinburgh on May 26, 1919, Mr James C. Pitman, 
advocate, the senior ordinary director, in the chair, when the 
results of the year ended March 1st last were reported. 

The Chairman, in moving the adoption of the report, said : 

At our general meeting last year the directors had to report that 
the exceptional circumstances created by the war precluded any 
declaration of bonus for the quinquennial period then brought to 
a close. The inflation of credit and rise in the rate of interest, with 
the consequent depreciation of capital values, hit hardest at what 
we have been accustomed to call first class securities, with the 
result that our assets when written down to bed-rock values were 
sufficient only to meet our prospective liabilities (estimated on the 
strict basis we adopt) and leave a sum of £64,000 over, which we 
set aside as a reserve. The first item in the report which I submit 
for your approval to-day goes a long way towards proving that the 
course adopted last year was a most prudent one. The public have 
been quick to realise that when, in spite of war conditions and 
depreciated securities, we were able to show ample provision for 
our liabilities, and have a substantial balance over, we were in a 
very healthy condition for future operations. 


a> 





ALLIANCE ASSURANCE COMPANY, LIMITED. 
SALIENT FEATURES OF THE YEAR. 


The annual general court of the Alliance Assurance Compan 
Limited, was held, on the 28th instant, at the head office, Barth 
mew lane, London, under the presidency of the Hon. N. Cha 
Rothschild, the chairman of the company. 

The secretary (Mr Sidney T. Smith) having read the not 
convening the meeting and the auditor’s certificate, 

The Chairman, in the course of his speech, said: The first 
the accounts, taking them in the order in which they appear 
the report, is, as usual, that of the life department. The salie: 
feature is, of course, the valuation at the close of the compan) 
nineteenth quinquennial period. For the reasons given in t! 
extract from our actuary’s report, it will be seen that on th 
occasion—the first in the history of the company—our with-prot 
policy-holders are not receiving a bonus. ‘lhese reasons may 
summed up in the one word—war, but for which, as the rep: 
points out, the usual bonus could have been paid with ease and t 
carry forward largely increased. I need not labour the » int thet 
this temporary eclipse of the bonus is due to the war. It will b 
pleasanter and, I hope, more profitable occupation to turn ov 
thoughts towards the coming years of peace. I do not think the 
words in the report in which the prospects of the future are Gi 
cussed are at all over-sanguine, and we hope, provided the un 
pected does not again occur to falsify our calculations, at our 
valuation, which will coincide with the centenary of the compa! 
that we shall have a different story to tell. Already in 1915 ' 
new business showed signs of reviving, being well over £100. 
in advance of that of 1917, and I may say that, so far as & 
year has gone, the indications are that the new business wi4 rea 
the figures of pre-war years. 

FIRE, MARINE AND ACCIDENT BUSINESS. 


The next of our accounts which calls for attenaon 1s the : 
account, and here I am pleased to say that our favourable expe 
ence continues. No conflagration occurred during 1915 to necess 
tate a heavy call on our funds. The increase in the cost “ - 
ing material, cost of labour, and in the values of comm dities g : 
ally continues to call for increased insurance, but there oo 
side to the picture, in that we have to pay more to make oY 
the damage when fires occur. The result of our business 1m ™ 
department is that we carry just under £400,000 to —- 
loss account, which we venture to think is not upsatisiac’ 
(Hear, hear. , 

As was to be expected, the close of the war has brought bt 
a diminution in our marine income, and this will no dou + 
accentuated in this year’s accounts when they come to * 5 a 
up. We are looking forward to keener competition in > 
partment, but we hope that our competitors—rather oom oo ooh 
—will temper their eagerness for business with discret ae asc 
reduce rates to a non-paying basis. From the results alrea bars 
tained of our transactions in this department, we have felt ve ~ 
in carrying the sum of £400,000 (besides interest) to Pro! ma 
loss account, and, without undue optimism, we Oe ee 
safely anticipate further substantial contributions from ths sait! 
But, as there is still abnormal delay in dealing with ee 
we think it right to deal with this account in a wae and 
The underwriting account for 1917 has not yet been pewse to pt 
amount has been taken from the 1918 account and pla : 
and loss account. nmenciatu! 

The several accounts which I may group under the m - that 
MANAGEMENT EXPENSES. of Accident continue to show good results. We oe . 
en anes Te ena ee ny con ema. The cam, | io srmmption f storing wit Nine, Sayeny—eot nse 

accc s ased, g mainly to the larger amount | @0udt our shareholders can help the ec here. Before P2* 
of new business, but our whole expenses, including commission, | themselves—by bringing their motor insurances eaenneeai in the 
amount only to £13 os 7d per cent. of the premium revenue, as | ing from Accident topics, I might refer to the a i. Bankers 
compared with £13 os 4d last year. In this connection the real | report dealing with the agreement entered into wit ' surance © 
question for us, as members of the society. is, do we get value for | Guarantee Trust. This transfer is, in effect, @ oe will p2y 
our money? If I may be allowed to say so, I think we do. the Fidelity Bonds granted by that society. The Trvs 


RECORD NEW BUSINESS, 


The new business has beaten all records in the history of the 
society. For the first time the new assurances exceed £1,000,000, 
and after deducting reassurances the net business is very little 
short of that round figure. Other causes have assisted in produc- 
ing the increased amount of new business. For one thing, there 
has unquestionably been a revival of interest in life assurance. In 
view of the lower purchasing power of money, people are realising 
more than ever the wisdom of making provision for the future, and 
making it on a larger scale than they have hitherto contemplated, 
and they are turning to life assurance, and particularly to endow- 
ment assurance, as the best means—in many cases the only prac- 
ticable means—of accomplishing that object. Then the high. rate 
of income-tax has brought into greater prominence the advantage 
of the rebate allowed on life assurance premiums—a wise provision 
of the State by which thrift and foresight are encouraged. 

An immediate effect of the increased new business has been a 
substantial increase of our premium revenue, which, notwithstand- 
ing claims, surrenders, and withdrawals, has gone up from 
£458,932 to £488,907. 


INTEREST AND DIVIDENDS. 


Interest and dividends also show an increase. but. this is un- 
fortunately nullified by an increase of nearly £12,000 in the amount 
of income-tax, owing to the rise of 1s in the rate, which came into 
force during the year. The result is that our net revenue from 
interest and dividends is reduced, but on the lower book values of 
investments the average net rate is £4 1s 4d, as compared with 
£3 19s in the previous year. The full rate of tax is hardly a fair 
burden to put on a business whose chief object is to encourage 
saving. The tax is deducted from our interest at the maximum 
rate, whereas a large majority of the members to whose credit, su 
to speak, the interest is put would be entitled to abatement if the 
interest received were divided between them every vear. The Roval 
Commission now engaged in reviewing the whole system of income- 
tax will no doubt have the case of life assurance societies before 
them, and it is to be hoped that as a result of their recommenda. 
tions we may be relieved from some part of this unduly heavy 
burden in future. ; ; 


De 


CLAIMS. 


The claims have increased by about £80,000. Nearly £25,000 of 
this increase is due to the maturing of endowment policies, but 
the death claims show an increase of £56,000. The military opera- 
tions in the closing year of the war entailed upon us heavier losses 
than we had before experienced, and this was followed by the 
influenza epidemic, whch carried off so many of the civilian popu- 
lation at home. At one time it looked as if we should have the 
unusual experience of exceeding the calculated **expectation,’”’ but 
in the end we came just short of it. 

Surrenders continue below the level of pre-war times. and are 
again this year below the amount for the year preceding. We take 


this to be another sign of the increased importance of life assurance 
in the eyes of the public. 
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the Alliance a premium as consideration for the Alliance under- 


taking the Trust’s liabilities as from a certain date. 


Apart from 


sny profit which we may make from the actual transaction, the 
directors hope that accession of business may accrue from the 


tne 


nnection. 


PROFIT AND LOSS 


ACCOUNT. 


| have already referred to the principal items which appear on 


credit side of the profit and loss account. 


Turning to the 


debit side, the shareholders will observe amounts totalling nearly 
a quarter of a million for taxation, and over £450,000 for depre- 


iation of investments in the shareholders’ accounts. 


With regard 


to the former, I should just like to say that these items are for 
Hritish taxation only, and do not include the large amounts which 
have to pay in the Dominions and in foreign countries, and 
which, being included amongst the expenses of management in 
1r revenue accounts, are to a large extent responsible for the high 


f4eure at which those expenses stand. 


And, at the risk of repeating 


hat has been said on previous occasions, I would point out that, 
apart from marine insurance, the war has not raised the rates 
insurance generally, whilst insurance companies, like other 
mpanies and individuals, have to bear their share in the con- 


stantly increasing cost of running their business. 
preciation of securities, the amount is large, but I would point 
that nothing has been written off on this account since the 
break of war, and that the amount represents the total deprecia- 
The Chairman concluded by 


r 
‘ 
t 
‘ 
i 


n during the last 


five 


years. 


As regards the 


ving the adoption of the report and accounts. 


Mr C. E. 


nanimously. 
The retiring directors and auditors were reappointed, and at a 
ibsequent extraordinary general meeting certain alterations were 
ide in the laws and regulations, providing for an increase in 

remuneration of the directors. 


The 


the 





Barnett seconded the resolution, which was carried 


EQUITABLE LIFE ASSURANCE SOCIETY. 
UNIVERSITY LIFE OFFICE SHARES TO BE ACQUIRED. 


1s7th annual general meeting of this society was held, on 
28th instant, at the society’s house, Mansion House street, 


london, Sir Thomas Lane Devitt, Bart., the president, in the 
cnalr. 
The actuary and manager (Mr W. Palin 
otice convening the meeting and the auditors’ report. 

fhe President, in moving the adoption of the report and a 
ints, said the new business was satisfactory, and showed im- 
rovement on recent years, and the premium income and funds 


of 


owed increase. 


The claims 


Elderton) read the 


included a number of war claims, 


which, with bonuses, after deducting reassurances, were £134,550. 
\lowing for reserves, the cost of these war claims was £87,784, of 


+4 


which rather over £40,000 was provided at the last valuation. 
iis result was rather lighter than the experience of most other 


| , 


fiices. 


The expenses showed a small increase due to the war, but 


the heaviest expense was income-tax. In 1918 the cost of tax was 


£03,000, or {50,000 more than the pre-war figure; it reduced the 


ss rate of interest of £5 2s per cent. to about 33 per cent. 


sum had to be written off for depreciation. 
The Vice-President (Sir Evan Spicer) seconded the motion, which 
is unanimously adopted. 





No 


\n extraordinary general meeting was then held to consider a 
roposed alteration in Nu. 61 of the society’s articles of association. 
The President said that it was recently brought to the directors’ 
ice that they could obtain the shares of the University Life 
Uthce, which, although small—its funds were just under £1,000,000 
nad a good connection capab'e of being worked with that of the 


juitable and to the advantage of the latter. 


The University 


hares had a liability, and the purchase could only be made if the 
members of the Equitable gave the directors power to hold the 
ares. As shareholders in the University Life Office the Equitable 
uld guarantee certain bonuses and make arrangements as to ex- 


Ww. 


+ 


nses, &c. 


The actuary had satisfied himself and convinced the 


sard as to the soundness of the proposal, which should give a 
. asonable rate of interest on the outlay, and should improve the 
‘quitable Society’s business and its connections generally, and 


‘pecially at the Universities. 


The Equitable would buy a large 


‘“ajority—all if they could get them—of the £100 shares, £5 paid, 


The total cost 
It was a satisfactory investment 


f ae ; ee 

the | niversity at £8 per share, with interest from April 30th, 
‘nd would receive dividends and share in the quinquennial surplus 
‘st as an ordinary shareholder. 


*eré acquired would be £49,090. 


if all the shares 


and should he'p the society’s connection considerably. 
he Vice-President seconded the resolution, which was adopted, 
t Wallwyn Shepheard dissenting. 


M 


th 


_Un the motion of Mr. Shepheard a vote of thanks was passed te 


president, his co-directors, the officers. and the staff, and the 
ceedings terminated. 


SRITISH AND SOUTH AFRICAN INSURANCE CORPORATION, 


' 


Lar 


a 


SATISFACTORY RESULTS. 


Hirst annual general meeting of this corporation was held, 
3oth inst., at the company’s office, 27 Royal Exchange, 
n, Mr George E. R. Adair (the chairman) presiding. 
secretary (Mr Frank Skinner) having read the notice con- 
“8 the meeting and the report of the auditors, 

Chairman, in moving the adoption of the report and 
“ats, said that, in view of the special c 


The 


the 


1 


i he 


The 


LIMITED, 


! 

prevailed during the past year, the shareholders would, he thought, 
feel satisfied with the report and statement of accounts. The 
company had commenced business at a time when the great 
volume of war business, which had reached its high-water I 
in 1917, was already falling away, and the writing of war risks 
practicaily came to an end with the signing of the Armistice. 
Bearing those facts in mind, it was gratifying to note that, after 
deducting all reinsurances, the net amount of premiums received 
during the year had reached the y substantial figure of 
£142,424 158 3d. The claims paid during the year, after deducting 
amounts received under reinsurance policies, had amounted to 
£57,292 148 8d, being equal tc 36.01 per cent. of the net premium. 
Keeping their eyes upon the future, and bearing in mind the im- 
portance of making the financial position of the « mpany as strong 
as possible, the directors had decided to transfer no part of the 
underwriting balance to profit and loss account, but to carry 
forward the full amount of £74,009 13s 2d. The shareholders would, 
he was sure, approve of that prudent and conservative policy, and 
in the meantime the directors were pleased to be in a position to 
recommend a dividend of 5 per cent., income-tax, on the 
amount of the paid-up capital out of the proceeds of the interest 
received on investments. The resuits achieved in their first year’s 
working could not have been secured if the company had not been 
accorded the confidence and support of the leading firms of marine 
insurance brokers, both in London and the provinces. He felt 
assured that they could depend not merely on the continuance, but 
on the steady extension of that support, and, relying wpon that, and 
upon the business which the directors and many of the shareholders 
were themselves in a position to control or influence, they felt that 
they could face with confidence the keen competition which all 
marine insurance companies would have to meet now that war risks 
vere a thing of the past and profits would have to be earned out 
of the development of ordinary marine business. The shareholders 
were fortunate in possessing the servik a very capable under- 
writer, in whose judgment the directors had full confidence, who 
might be rel upon to rt the directors in their policy of 
yup the t a sound basis, and who would 


steadily building uy business on 
not be tempted by the prospects of large profits to accept unduly 


mare 


very 


1 
less 


es of 


1e¢ SsuD Ix 


dangerous risks. 
Captain H. Newton Knights, M.P. (vice-chairman), seconded 
the resolution. and the usual formal business was transacted. 





LEOPOLDINA RAILWAY COMPANY, LIMITED. 
ENCOURAGING PROSPECTS FOR THE CURRENT YEAR. 


The ordinary general meeting of the Leopoldina Railway Com- 
pany, Limited, was held, on the 27th inst., at River Plate House, 
London, Mr Oliver R. H. Bury (chairman) presiding. 

The secretary (Mr J. H. Drury) having read the notice convening 
the meeting and the report of the auditors, 

The Chairman said: The passenger traffic continues to improve 
Last year we carried 8,g00,906 passengers, OF 4.10 per cent. more 
than in the previous year, and neary 13 per cent. more in weight 
of parcels and baggage. Coffee continues to be our most important 


traffic, the receipts being £435,027, or £22,903 less than in 1917. 
Sugar gave £13,227 less, while in maize we have a decrease of 
£8,394. On the other hand, sugar-cane, salt, beans, timber, fire- 


wood and livestock all show increases over the previous year. [he 
expenditure is still increasing, and the cost of all material necessary 
for working and maintaining a railway has been, and is, higher 
than ever. Shorter hours are being demanded, accompanied by 
requests for considerable increases in wages. Notwithstanding the 
increased amount of work done, the enormous appreciation in the 
value of every class of goods we carry, and the ever increasing cost 
of carrying these goods, we have so far not been able to obtain a 
favourable decision to our petition to raise our rates, which we 
presented as long ago as March last year. More locomotives, more 
rolling-stock, and many other improvements will be required in 
the near future. It is difficult to see how these can be provided 
unless the tariffs are increased; moreover, are we not entitled to 
expect a reasonable return on the capital already invested, and is 
it not in the interest of the Brazilians to see that we get it? With 
regard to the current year, the last traffic cablegram received shows 
a decrease of £12,500 compared with the corresponding period in 
1918: and it must be borne in mind that the expenses will be con- 
siderably higher. As to the future, our general manager tells us 
that we have a good coffee crop in sight and that there will be 
20 per cent. more sugar, and, to use his own words, ‘‘ the prospects 
for the current year are quite encouraging.’’ Coupled with the 
recent rise in exchange, our weekly traffics should begin to show 
up well, but unless the rates are promptly raised I can hold out 
little hope of our being able to obtain any appreciable improvement 
in the net results. 
The report was adopted. 


THE SCOTTISH MORTGAGE AND TRUST COMPANY, LIMITED. 
EXCELLENT RESULTS—ISSUE OF SHARES. 


he tenth ordinary general meeting of the Scottish Mortgage 
and Trust Company, Limited, was held at Edinburgh, on 26th 
instant. Mr George Dunlop, W.S., presiding. 

Mr Gifford, of Messrs Baillie and Gifford, W.S., the secretaries, 
having read the notice calling the meeting, and the auditors’ re- 
port, the Chairman, in moving the adoption of the report and 
accounts, said: Gentlemen.—The accounts have been circulated 
among you, and I presume you wil! hold them as read. 

The conditions under which we meet to-day are a matter for con- 


onditions which had § gratulation. 
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In the first place, from the national point of view this is the first 
occasion upon which we have met since 1914 released from the 
shadow of the great war. 

We may, | suppose, hope for the speedy proclamation of peace, 
and we are looking forward to improved circumstances which will 
enab'e the commercial and industrial systems of the country to be 
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re-established on a basis of the stability which is so necessary for | year have elapsed, and you will see it stated in the report tha: - 7 
the welfare of the community. part of the proceeds of this issue is to be applied for Capital + : th 

In the next place, turning to our more immediate personal con- | poses outside the United Kingdom or to replace m« ney shih’. 
cerns. I venture to congratulate the shareholders on the excellent been so applied. 7 o 
results disclosed in the accounts which have been placed before you. We hope as time goes on to get more money on debenture -- t 

The net revenue for the year is £10,476, which compares with on depusit. During the last four years, of course, there have te. ae 
£9,425 for last year, and that in itself is a most satisfactory cir- embargoes placed upon taking money on debenture, but now én ag 
@eumstance those are removed we trust we may be more fortunate. 

As you know, we take no credit for dividends or interest which I shall be glad to answer any question which anyone may y 
have not been actually received, and therefore the amount I have to ask, and in the meantime I move the adoption of the director b 
quoted to you is the actual sum paid into the coffers of the com- report and statement of accounts for the year to March 2, 
pany that the sum of £3,500 be carried to reserve, and that a final dy ' 

INCREASED DIVIDEND. dend in respect of the half-year to March 31, 1919, at the rat 
+r ce rT z “cc “Ame .tar makine S Stes? 

The deduction from a on account of income-tax for this eee ean oe oe o paid * ‘the 2 en — c tal 
year is again higher than in the previous year. The net result is i es ' ©. adage pie Ss oe ee eee “a 
that we have been able to carry ree to reserve fund, to pay a — to-day, and Chat the bala in « oa 41 os 6d at the credit _ 

: : of the revenue account be carried forward subject to navmer h 
dividend at the rate of 6} per cent. for the year, and we carry for- Bieortene? tenn ; poymer 
ward £7,941 os 6d ea ia 2 _ ~s a la da 

The dividend which we propose to pay just now at the rate of 9 se ee ee eae eal Se ee Si ’ 
per cent., you will observe, makes a total distribution for the year the saetiutien ie adopted unenimande er =o nt 
of 6} per cent., as against 6 per cent. for last year. or “es cae vada tin Tienes af CGetnines J : 

On the capital side of the accounts you will observe that we are ee 4 a ot — . a = ns as 3 A oc Ba 
able to say that on a valuation made as at March 31st last the in- a J. Max F - race pt — en 
vestments are of a value in excess of the figure at which they stand SeERASR eS of the dire eens, and a Soaeeeeee a Mes ae 
in the balance-sheet. liam Home Cook and Ct C.A., Edinburgh, t AUCILOTS, we be 

INVESTMENTS. | also carried unanimously. ; ; 
: | The proceedings terminated with a vot thanks to the 

The value of our investments must, ot course, fluctuate from time | man. 
to time, but I may tell you that at this moment the value is about | 
£30,000 more than the figure at which these investments stand in } 
our books. You will see that we have a reserve fund of £27,000, | INDIA GENERAL NAVIGATION AND RAILWAY COMPANY. 
to which we are adding £3,500, and if the excess in value of the | LIMITED. 
investments be added to that, our reserve is made up to /60,s00 
Aaa, CC GRATIFYING RESULTS OF THE PAST YEAR'S WORKING 

Our investments continue to be well spread, and we are not de- DIVIDEND RECOMMENDATION. 

— o our future on the success of any one particular in-| The annual general meeting of shareholders cf the India Gener 
ustry. e continue to hold a considerable sum in Government a . . : 3 " . 
securities, of which 1 “i _ de a : . will joo aa rovernmeD* | Navigation and Railway Company, Limited, was held, on We 
: nesday last, the 28th instant, at the offices of t! mpany, Orien 
ISSUE OF SHARES. | House, New Broad street, London, E.C. Mr A. Simson, tt 
man of the company, presided. 

You will see by the report that we have still more than «£7,000 The secretary (2 representative of Messrs Kilburn, Brown a 
unissued shares, and we think the time has come to have these Co.) read the not e convening the meeting and the auditor 
subscribed. It is right that in the first instance they should be| ti (i‘S;SCS~C Tae 8S r 
offered to the shareholders, and the board have decided not to en : : : } : h qT 
allot shares to any persons who are not shareholders until after | 7 22e Chairman said: As our report has been distributed to sia . 
June roth. Applications from shareholders should therefore reach | holders you will perhaps allow me to take it as read. 
our bankers not later than June oth, and, of course, should there | The result of the past year’s working will no « t be as grat q 
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ng to you as it is to your directors, the net profit amounting to 
130,462 yos 11d, and this, with a _ balance from 1917 ot 
{26,485 0s 74, gives us a sum of £165,947 11s 6d to dispose ot. 
A RECORD PROFIT, 


in making the liberal allocations to the various reserve accounts 
enumerated in our report, we have been influenced by the fact that 
this record profit must be regarded as exceptional, resulting as it 
joes to a large extent from the difficulties the railways have experi- 
oced in rendering efficient service owing to the preferential obliga- 
tions imposed upon them by the war, to the great improvement in 
our interest account, and to the necessarily diminished charges 
wainst depreciation, as likewise against repairs, due to the impos- 
ability of carrying them out. Such conditions are not likely to 
ntinue, and it behoves us therefore to strengthen our position 
while we are in the way of doing so, especially as the cost of both 
sterial and labour must continue high for a long time to come. 
We shall also, unfortunately, shortly have to sacrifice our surplus 
rofit from the Mymensingh-Jagannathganj Railway, as we have 

eived notice from the Government of India that it will be 
taken over at the end of the year. We shall recover capital and 
oremium thereon to the amount of about £80,000 after paying off 
the debentures; but the interest on this will not make up for the 
ss of profit we shall suffer. The railway has been a valuable 
,ddition to our business, and since its construction was completed 
t has yielded a surplus profit of Rs. 21,00,000 after paying all 
nterest on debenture loans. 


THE ACCOUNTS. 


I will now take up the chief items in the balance-sheet which 
seem to require comment. The reserve funds, you will notice, have 
been increased from £352,000 in round figures to £417,000 by the 
.propriations referred to in our report. Besides the ordinary 
sdditions to general and insurance reserves, £10,000 have been put 
side as a contribution towards the more extensive repairs to the 
jeet which we now hope to take in hand, and which during the 
var have unavoidably fallen into arrear. 

Another £10,000 have been reserved to ensure, so far as possible, 
the maintenance of dividends, and £20,000 have been appropriated 
towards the formation of a pension fund, the company’s provident 
tund being inadequate for the provision of reasonable necessities 
for officers retiring after long and faithful service. We feel sure 

u will approve of this first step towards so laudable and desir- 
ible an object. 

The item sundry balances is somewhat exceptionally high, but, 
s I have explained on other occasions, this is a temporary and 

nstantly changing account. The increase in London liabilities 
sa healthy sign of movement in the purchase of stores and 

aterial after a long period of stagnation. 

On the other side of the balance-sheet the most noticeable items 
are the investments and cash, which show substantial increase. 
These funds, however, will be fully needed to meet the require- 
ments of fleet replacement. ; 

In the profit and loss account the most important figures re- 
quiring notice are those of depreciation, which is lower by about 

3,000 and of the interest accounts. In the latter there are credit 
salances in the Calcutta and London accounts amounting together 

about £13,400, against a debit of about £2,400 in 1917 and a 

it of about £14,500 in 1916. 


CONDITION OF THE FLEET. 

The condition of your fleet, I am sorry to say, has not been 
aintained as we should have wished, owing to jorce majeure, and 
‘ne number of vessels docked falls far short of what it should be. 
‘can only say that as conditions improve, every possible effort will 
* put forth to make up the lost ground. 

in the report you will have noticed the small additions which 
“ave been made to the fleet. A small number of new vessels are 
i order, and these will be increased as opportunities occur and 
prices show some tendency to become reasonable again. For the 
present there seems to be no likelihood of any of our vessels being 
‘sold to us from Mesopotamia. : 
From the accounts you will see that the general freight and 
“latter acoounts show an increase of about so per cent. over 1917, 
‘ut how far this increase will be maintained, and at what cost on 


the other side, it will be difficult to foretell until conditions 
saerally become more settled. 


h 


DIVIDENDS. 
ee all the circumstances carefully into account, the board 
“ ccided to recommend payment of the usual preference divi- 
F wag 5 per cent. for the year and 10 per cent. on the ordinary 
ie DA -cary 4 per cent. has already been distributed as an in- 
pe pape These dividends, being free of income-tax, at 6s 
dsion to over 7 per cent. and 14 per cent. respectively. In con- 
ae Chairman moved : ‘‘ That the report and accounts, as 
hosaby od for the year ending December 31, 1918, be and are 
iets opted, and the following dividends be declared, free of 
2 beaiies sto shareholders now standing on the register, viz., on 
Vear fall oor Soa 2} per cent., making 5 per cent. for the 
ae m the ordi i 
eat oy an eo inary or B shares 6 per cent., making 10 per 
«G. C. Kilby seconded the resolution. 
= UNPRECEDENTED STATE OF PROSPERITY. 
A 


holders J. S. Young said there had been presented to the share- 
holders one unprecedented state of prosperity, on which share- 
heartily B Congratulate both the board and themselves most 
delivered a ut at the same time he thought the chairman had 
Qelense ae dismal speech. They were accustomed to find 
have liked ¢ cautious, which was a good thing, but he would 
© have seen some sense of humour imported into the 








chairman’s speech. He then went on to advocate that the board 
might well consider the advisability of paying the shareholders 
their dividends with the income-tax left unpaid. He remembered 
that on a previous occasion he had expressed the opposite view, 
but since that time he had been educated, and had altered his 

inion. He had noticed that last year, on the initiative of a share- 
holder, the directors were presented with a bonus about equal 
tc their income-tax, and he did not wish for one moment to suggest 
that that bonus was not thoroughly well earned and deserved— 
t port just submitted was a sufficient evidence to refute any 
! » the contrary—at the same time he thought the better way 
V have been for the directors to have come forward and said 
that, owing to the greater prosperity of t company and the 
increase of dividends to the shareholders, they felt they had earned 
ne yond the remuneration as provided by the articles of 
ssociation. He hoped his views would receive fair consideration 
at the hands of the directors, whom he congratulated most heartily 
n the way they had engineered the company through difficult 
times and war conditions. He submitted these remarks because he 


ieved they had reached a most successful position, in which they 

uld approach such questions with greater ease than in the past, 
but he begged the directors and the shareholders to believe that in 
making them he did so only as fair comment and in no spirit of 
hostility to the board. 

The Chairman thanked the last speaker for comments that were 
only fair and right. The payment of dividends free of tax really 
came to the same thing for shareholders’ incomes. The company 
now obtained a deduction of the Indian income-tax, and this was 
stated on the warrants. 

The resolution was then agreed to unanimously. 

On the motion of the Chairman, seconded by Col. J. M. Denny, 
C.B., Mr C. C. Kilburn was re-elected a director of the company. 

Mr R. H. Anderson proposed and Mr A. Pointon seconded : 
‘‘ That Messrs W. A.“ Browne and Co. be and are hereby reappointed 
auditors of the company in London at a fee of £150, 
and that Messrs Lovelock and Lewes and Messrs Meugens, Peat 
and Co. be and are hereby reappointed auditors of the company 
in Calcutta, at the same remuneration as heretofore.”’ This was 
agreed to. 

On the motion of Colonel Young, a vote of thanks to the chairman 
and board was carried. 








NITRATE PRODUCERS’ STEAMSHIP COMPANY, LIMITED. 
POSITION OF BRITISH SHIPPING. 


The annual general meeting of the Nitrate Producers’ Steamship 
Company, Limited, was held, on the 28th instant, at 20 Billite: 
buildings, London, E.C., Mr John Latta (chairman) presiding. 

The secretary (Mr James A. Walker) having read the notice 
convening the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report, said that 
since the last meeting the finances of the company, as they were 
aware, had undergone reorganisation. ‘The form of the balance- 
sheet followed the lines hitherto adopted, and the position to-day 
was similar to that of the early stages of the company, when the 
policy was to pay moderate dividends and build up strong reserves. 
The substantial sum at the credit of reserve building account 
would not admit, at to-day’s inflated prices, of their replacing the 
tonnage lost, but they hoped that would be possible by biding their 
time. 

ENTERPRISE OF BRITISH SHIPOWNERS. 


The enterprise of British shipowners had never been more con- 
vincingly demonstrated than by the action of the country’s principal 
lines in contracting to the full capacity of British shipyards for new 
tonnage at to-day’s unprecedentedly high prices. That risk had 
to be taken as yielding the only chance of recovering trade captured 
from the Empire by foreigners while their liners had been with- 
drawn for national service. Only a continuance for some years 
of high freights could admit of that being remunerative, and he 
feared a lengthened period of high freights was highly improbable. 

The high prices of to-day did not surprise him in view of his 
prognostication two years ago that such inflation was inevitable, 
having regard to the unlicensed rein given to national finance, and 
more particularly having regard to the excess profits tax. He 
thought the Chancellor of the Exchequer had taken the only 
practicable means of correcting rampant expenditure by reducing 
the excess profits tax. Apart from high prices, America had 
seriously seized the opportunity of becoming a great shipping 
nation, and to a lesser extent Japan. Those Governments were 
fully alive to the importance of shipping, and were assisting their 
shipowners in a businesslike way. He rather had the impression 
that the feelings of the British Government were more hostile 
than otherwise, and a disturbing aspect of the case was that the 
offictals of their permanent departments seemed to be stronger 
than the Government. 


NATIONALISATION MENACE, 


He imagined that a large number of the permanent officials 
held Sir Leo Chiozza Money’s views as to the advisability of the 
nationalisation of shipping; in its incidence he regarded the sug- 
gestion as anti-British, but the point seemed to be that, relying 
on experience of management gained under war conditions, those 
gentlemen had come to the conclusion that ship-management was 
a simple affair. Their experience, however, bore no semblance to 
the unrestricted competitive conditions of normal times, and to 
destroy the unrivalled experience built up by British shipowners 
through many decades by substituting soulless departmental 
management would result in disaster. 

Nationalisation would further break up many merchant and 
shipowning partnerships, thereby restricting British trade and in- 
fluence in foreign markets. Generally, he would say that forced 
appropriation of industries by arbitrary power at the instance of 
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privileged unions, as was indi ated by the Coal Commi ission, couk 
only end in disaster It was the dt ty ofa Government to govern 
according to the Constitution of the day. He mentioned those 
points because, unless the public fully appreciated their absolute 
dependence on the predominance of the shipping trade, the position 
was in a fair way of being lost through lack of appreciation of the 
danger that existed. 

Mr Gamble North seconded the resolution, which was carried 
unanimously. 

The Chairman afterw rards paid a warm tribute to the memory of 
Captain Parslow, of the “ Anglo-Californian,’ who was killed 
during a fight with a German U-boat, and on whom the King 
recently conferred the posthumous honour of the V.C. 





BRAZILIAN WARRANT COMPANY, LIMITED. 
STEADY PROGRESS OF THE UNDERTAKING. 


The annual general meeting of the Brazilian Warrant Company, 
Limited, was held on Tue sday. May 27th, at Winchester House, 
Nid Broad street, London, Mr Reginald Eden Johnston (chairman 
of the company) presiding 

The secretary (Mr A. MacDonald) having read the notice conven- 
ing the meeting and the report of the auditors, 

The Chairman said: My first words must refer to the misfortune 
which has befallen us since we last met the shareholders by the 
death of our much-esteemed friend and colleague Mr F. N. Chapple 
Those who knew Mr Chapple will well understand what his death 
has meant to us. He never spared himself, and his sound legal 
knowledge, combined with his clear judgment and practical com- 
mon sense, were of the greatest value and assistance to us “ 
was always able to go straight to the point and to say with 
circumiocution — could be done or could not be done. It would 
be dificult for any board to have had a pleasanter, a more loval 
Or a more uprig ne colleague to work with, and we deplore in him 
the loss of a true friend and a wise counsellor. I will now turn 
to the report, which, I presume, you will, as usual, take as read 
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THE BRAZII FFEE CROP. 








Our business, as you know, hinges mainly oftee 
crop T rw CI now eS t « € i has ress 
than the receding € and I ¢t mnK we our 
selves that, notwithstanding this, and in s vy of 
transport and the hindrances to distribr with which foreign 
trade has had to conter ~ en the r, we have been 
able not vy to add a s ntial a nt t r res j 
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ian easily realisable 


| premises 


| Paulo we have moved into new offices, the fittings 
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£516,785, form the nucleus, or foundation, on whic} lied 
portion of our business is based, and without these «si. "8 
we should find it difficult to carry on. These holdings 3-, 
nature, nor do I think that. 0 a 
business continues to prosper, we shall ever wish to r 

them. On the other hand, our holdings in British G a 
other Stock Exc fang ze securities, standing at / 126.411 = 
and could be easily realised if the requirements of our busine. 
should render such a course necessary or advisable. The next it _ 
sundry debtors and debit balances, is very large — in fact — 
larger than we have ever had it before. These balances copes =“ 
of course, our trading turnover, and are all well secured. T} hat i 
figures are large is not surprising when I tell you that the m = 
price of coffee in Brazil is three times higher than it was whe 
addressed you at this time last year. In consequence of s when 
rise in the value of coffee, the granting to our cust: meat ait a 
financial] accommodation which they have been accustomed to “ 

from us in the past has been a considerable strain on our availsh, : 
resources. The next item, stocks and stores, is for the > 
larger than last year. The book value of office fur 
fittings, vou will notice, has gone considerably 1 
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vear. This is accounted for by the fact that with our atpeneed 
7 a . al : =. 
business at Rio we found it quite impossible to continue in our 


there, and we were forced to equip new offices in order + 


augment the accommodation for our growing staff. Also at So; 

f which entailed 
expense. We will now take the liabilities side of the balance-chee 
The issv ned « api " remains unaltered. The issue of the balance 
ordinary shares to which the chairman ha: referred 
of course, only figure in next year’s accounts 
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THE RESERVE FUND 


The next item is the reserve fund, which has been brought 


to £ 200,000 by on appropriation of / 40,000 out of the profits of the 
| past year. All of you, I am sure, will approve of this policy 
ithe board in senshianiity strengthening year t ar the financia 


position of the company. Turning to the profit and loss account 1 








some of vou will remember that last vear I spoke of our prosnets 
a more hopeful tone than I had been in habit of doing a 
these gatherings, and I trust you will all agree that events hare ‘ 
borne out my anticipations, for the net profit for the year under 
: w comes out at 4128,42c, as compared with 475.729 for 191° 
This satisfactory result has allowed us to recommend the distrib 
tion ‘ « per cent as a final dividend on the ordi t 
makit . 7 per cent tor the year. al i to transier 44 m0 tf w 
reserve, and further to increase the carry forward from /<8.0471 


in the carry 
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has been described as a Isis ia ac Ueletates saclacias 91 ‘“ansCundimenn: Watts detioaies, yom ued uceed Yas. ere If you will refer to what I 
told you last year about the position of coffee at that date, how 
sks were accumulating at all centres, and what great diffx ‘ulties 
being experienced in warehousing the mass "el coffee which 


the ports, there to await buyers and tonnage, 1} 


were 
was pouring into 
ask myself what would have happened if this frost had not occurred, 
and whether the so-called * ‘disaster ” was not a blessing in disguise 
far as Brazil was concerned? Brazil has pinned her faith to the 
creat demand which, it is believed, will arise for coffee in Europe 
when peace is signed ; but at the prices which have now been 
-eached it is difficult to see how the Central European Powers, with 
the value of their currencies so greatly depreciated, can be in a 
sition to import much of the article, which must remain a 
juxury in those countries for some time to come. The future is 
ill of difficult problems for the article. If one frost might be 
described as a blessing to Brazil under the special circumstances 
which were ruling last year, a second frost this year, following on 
last year’s, would indeed be a veritable calamity not only for 
razil, but for the whole world. The thermometer, therefore, will 
be very closely watched by all those in the coffee trade during the 
coming cold season in Brazil, and let all of us present here to-day 
hope that the country may get through without a further calamitous 
frost, for, so far as the interests of this company are concerned, 
what we want are large supplies and free markets. 


x 


wonderful recuperative powers, and the damaged coffee trees will 
perhaps bear fruit again sooner and more prolifically than has been 
estimated in some quarters. 


PREFERENTIAL DUTIES. 


Another matter of general interest to which I may perhaps be 
permitted to refer is the proposal of the Chancellor of the Exchequer 
that preferential duties be granted to certain articles grown within 
the Empire. Among the ‘articles which will be affected figures 
British-grown coffee, which will pay 7s per cwt less duty on entry 

ito this country than Brazilian coffee. The Committee of the 
€offee Trade Association of London appear to view these proposals 


and have carried the tollowing 


vith disfavour, unanimously 
resolution :— 

‘That the principal interest of this market being the entrepot 
trade, we consider that the imposition of any preferential duty 
vould be detrimental to its interests as tending to discourage the 
uportation of foreign-grown coffees and to hamper the export 

u trade.” 

In support of this resolution the Association has put forward 
some interesting figures, which I take the liberty of quoting. U P 
to the outbreak of the war the total annual consumption of all 

inds of coffee in the United Kingdom was about 13,000 tons. The 

British Dominions produce annually about 20,000 tons, of which 
},000 tons only have been consumed in the past in the United King- 
liom. Supposing, therefore, that the British-grown coffees con- 
sumed in this country obtained the full advantage of the pre- 

erential duty, the preference would be worth about the small sum 

t {21,000 per annum. 
sumption of 
argely 


It may be said, however, that the con- 
British-grown coffee in the United Kingdom will 
increase as the result of the preferential duty, but I am 
nclined to think that British- grown coffee, even if it were to give 
away the whole of the preferential duty, would have a difficulty in 
iaking the English consumer take a quality of coffee to which 
e has not been accustomed. But there are other important con- 
lerations, and really what the Coffee Trade Association of 
ondon is mostly concerned about and views with some alarm is 
e danger that these preferential duties may strike a blow at the 
nope we all have that London may wrest from Hamburg the 
ntrepot trade in coffee. Certainly the present situation offers a 
{feat opportunity to establish that trade in London, and in this 
‘spect of the question this company is vitally interested. There 
‘nothing which we at this table should more urgently desire to 
support than a movement having for its object to make this port 
the centre of a large distributing trade. Any movement in this 
lirection, to be effective, must, I venture to suggest, take the form 
f united action by all interested parties—that | is, coffee exporters 
and importers, finance houses, and more especially the docks and 


the 


The latter should offer facilities 
call the continuous voyage—that is to say, grant 
is of lading from Brazil to London, with an option clause giving 
ve tight of further shipment, within one year, to a specified list 
' Continental ports at fixed rates. 


shin 


great steamship companies. 


‘or what I may 
Tle 


I am sure that if the steam- 
P lines could see their way to put forward suggestions for the 
consideration of the coffee trade with the object of establishing 
“us entrepot trade in London they would be heartily welcomed. 


THE PROSPECTS. 


conclusion, I have only a tew more words to say to you. The 
tice brought a changed condition of affairs to the world 
and opened a door, which had been closed during the war, to the 
oe ity of visiting some of our old friends and customers in 

lied and neutral countries, of picking up broken threads, and of 


no 


‘ Tming 


In ¢ 
Armis 


feney Week connections in those spheres to which the new ten- 
under of trade will probably bring activities. 
7 present circumstances is 
. my duty 
ast I wen 


or 


Although travelling 
by no means pleasant, I considered 
to make various visits in your interests, and in February 
t to France, in March to Belgium, and in April I left 
‘orway and Sweden, from which countries I only returned last 
In June T have planned to leave for the United States, 
! may inform you, we have established a branch at New 
er the style of the Brazilian Warrant Company, Incor- 


os from New York I shall proceed to Brazil, visiting our 
eTe. 


‘ 


Week. 
where. 
York und 
POrated - 
7 ranches t 
f benefit 
wi th the 


I sincerely trust that these visits mav prove to be 
to the company in the new era we are about to enter 
signing of peace. 
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} 

| 

| 

} 

| 

| 

| 

If we get | duties he will be able to resume the — of chairman of the 

through this cold season all right, we can, | think, look forward to | company and enable me to retire to the well-earned rest for which 
larger supplies for the 1920-1921 crop than some people have pre- | my years entitle me as ask. 
licted. All those who know Brazil recognise that Nature there has The proceedings then terminated. 
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conclusion. Perhaps, as I am on my 
I may say that I hope now my son 
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BRITISH TABULATING MACHINE COMPANY, LIMITED 
SUCCESS OF THE COMPANY. 
ADVANTAGES OF THE MACHINE. 


eleventh ordinary 
Tabulating Machine Company, Limited, 
instant, at the regis stered othice o 
Strand, London, W.C 
company) presiding. 
The general manager and secretary 
having read the 
the audito Ts, 
The Chairman said: Gentlemen.—You have heard the notice 
calling the meeting and the auditors’ report, and | babe: it we may 
accept the report of the directors as read. 
this somewhat jejune meeting for a 
it is important at this stage of the 
a little publicity as regards the success we have 
company has had a struggle. I was looking 
week ago, and found that in January, 
Greene to see whether he could come and be manager of the com- 
pany. Sixteen years is a long time; we have struggled through 
the wilderness, and it is rather a sati sfactory thing to have saxived 
at this stage, and I think it will be useful if the gentlemen of the 
Press will we us to give a little publicity to what we are doing 


The annual general meeting of British 


the 27th 
Norfolk street, 
Phillpotts (chairman of 


the 
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{ the « 
, Mr Ralegh B. 


ompany, 2 


the 


(Me <i A. 
meeting, 


Everard Greene) 


notice and the 
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ng the report of 


‘demain 
think 
hz ive 

The 


Il am going to 

few mi nutes because | 
company’s progress to 
achieved. 
in my letter-book a 


1903, I first wrote to Mr 


THE ACCOUNTS—INCREASED PROFIT. 


With regard to the actual acco 
things look flourishing, there is probably very little 
raised. The net pro fit for the year amounts to £7,838, which, after 
making provision for excess profits tax, is reduced to £5,838, and 
it is rather interesting to compare that with £3,427 last year, and 
£941 for the year 1913. I think perhaps a more dramatic illustra 
tion of the progress of the company is that, 
the revenue of the company has grown nearly five times, 
the administration charges have increased by 
per cent., and subject to a hint that has 
shareholder may propose to vote us a little more liberal remunera 
the directors’ fees have rather de 
creased during that time. To be able to increase the revenue by, as 
I say, approximately five times, and to find the administration 
charges are not even doubled, or anything like doubled, is really 
rather a triumph, and it is a very great tribute to the excellence 
of the staff, about whom I am going to say more presently. 


unts, as generally happens when 


que — to be 


as compared with 1913, 
whereas 
something under so 
reached us that some 


tion—I think, if anything, 


CLASS OF WORK THE COMPANY DOES. 


The point I rather want to emphasise, not for the benefit of such 
shareholders as are here, 
but for those 
this company does. 
form competitors 


about 
class of 


know all 
18 the 
we 


because they 
people who are not here, 
In the first place, 


it already, 
work that 
are not in any shape or 
with the ordinary calculating and adding 

machine, of which there are some very good ones on the mar ket. 
In fact, on more than one occasion lately we have been enabled 
to place one or other of those machines as the result of enquiries 
that came - us, 
the special class 
large institution 
them on to the 


because we found that the enquiry was not for 
of work we do. Last week, particularly, a very 
indeed applied to us, and as the result we turne d 
Comptometer people. 


ADVANTAGES OF THE 


Why I say we do work which no other, or perhaps only one 
other, concern does, is that our machine is the only one that enables 
statistics of factory costs, 
of gasworks costs, of insurance statistics, 
census statistics to be got out, and having been got out, 
used in such ways as the concern may want to develop. 
put an example before you. Supposing a manufacturer of electrical 
apparatus found that he had made a 1,000 h. P. dynamo for the 
Manchester Corporation this year on the same lines that he made 
one to exactly the same pattern for the Liverpool Corporation last 
year, and after allowing for the ordinary rise in material and 
iabour he found that for some reason the one this year had cost 
more than it should; now, 
our machine he is able, 


MACHINE. 


of railway costs, of general stores sales, 
and even of five years’ 
to be 


Let me 


if he has taken his costs ‘by the use of 
literally by a turn of the handle, to dis- 
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DT te 


privileged unions, as was indicated by the Coal Commission, could 
only end in disaster. It was the duty of a Government to govern 
according to the Constitution of the day. He mentioned those 
points because, unless the public fully appreciated their absolute 
dependence on the predominance of the shipping trade, the position 
was in a fair way of being lost through lack of appreciation of the 
danger that existed. 

Mr Gamble North seconded the resolution, which was carried 


unanimously. 
The Chairman afterwards paid a warm tribute to the memory of 
Captain Parslow, of the ‘“ Anglo-Californian,’ who was killed 


during a fight with a German U-boat, and on whom the King 
recently conferred the posthumous honour of the V.C. 





BRAZILIAN WARRANT COMPANY, LIMITED. 
STEADY PROGRESS OF THE UNDERTAKING. 


The annual general meeting of the Brazilian Warrant Company, 
Limited, was held on Tuesday, May 27th, at Winchester House, 
Old Broad street, London, Mr Reginald Eden Johnston (chairman 
of the company) presiding. 

The secretary (Mr A. MacDonald) having read the notice conven- 
ing the meeting and the report of the auditors, 

The Chairman said: My first words must refer to the misfortune 
which has befallen us since we last met the shareholders by the 
death of our much-esteemed friend and colleague Mr F. N. Chapple. 
Those who knew Mr Chapple will well understand what his death 
has meant to us. He never spared himself, and his sound legal 
knowledge, combined with his clear judgment and practical com- 
mon sense, were of the greatest value and assistance to us. He 
was always able to go straight to the point and to say without 
circumlocution what could be done or could not be done. It would 
be difficult for any board to have had a pleasanter, a more loyal 
or a more upright colleague to work with, and we deplore in him 
the loss of a true friend and a wise counsellor. I will now turn 
to the report, which, I presume, you will, as usual, take as read. 


THE BRAZIL COFFEE CROP. 


Our business, as you know, hinges mainly upon the Brazil coffee 
crop. The crop now coming to an end has been considerably less 
than the preceding one, and I think we may congratulate our- 
selves that, notwithstanding this, and in spite of the difficulty of 
transport and the hindrances to distribution with which foreign 
trade has had to contend in consequence of the war, we have been 
able not only to add a substantial amount to our reserve fund, 
but also to recommend a higher dividend for the past year. We are 
also, as you will see by the accounts, carrying forward an increased 
balance at the credit of profit and loss account, which will serve as 
a provision against possible contingencies in the future, and I 
hope that you will approve of our conservative policy in this re- 
spect. In this connection, I would call attention to the statement 
in the accounts that our capital employed in Brazil is calculated at 
the exchange of 16d. There has been a gratifying rise in the rate 
of exchange since our accounts were closed, but it is still some 
way below 16d, and it is well that the difference in the rate should 
be remembered when considering the figures in the balance-sheet. 
Another pofnt to be borne in mind as regards the future is that 
owing to the severe frost in San Paulo last June the coffee crop 
for the season 1919-20 is expected to be an unusually small one, 
and this, of course, means a smaller prospective turnover for us. 
Then, again, as you know, the restrictions on business as a result 
of the war are by no means at an end yet, and we have still to 
see what the demand for coffee in the conquered countries will 
be after peace has been signed. One of our hopes has been that 
when all restrictions on foreign trade have been removed the 
l.ondon coffee market may become a more important distributing 
centre for Continental markets than it was previously, but for the 
present business is still impeded by the regulation that only 7o 
per cent. of the foreign arrivals may be offered for re-export. I 
make these remarks so that you may not allow yourselves to be 
carried away too much by the improvement in our figures as com- 
pared with those of last year. But with an organisation such as we 
now have, although there may sometimes be disappointments, 
there are also good opportunities for business, and I think that we 
are in a favourable position for taking advantage of such oppor- 


tunities whenever they may occur. Betore I sit down there is one 
matter which | ought to mention. When we acquired the ordinary 
shares of E. Johnston and Co., Limited, we also secured the option 
of taking over at par before the end of the present year the 
£50,000 of E. Johnston and Company’s 7 per cent. preference 
shares, and we have now decided to exercise that option. To assist 


us in doing so we have applied to the Treasury for permissior 


to issue the remainder of our authorised capital—namely, 75,000 
shares of 10s each—and we have made arrangements for placing 


these shares as soon as the necessary permission shall hav 
been obtained 
the details of the accounts and the general situation. 
THE ACCOUNTS. 
Mr Edward Greene (managing director) said: Gentlemen,—I 


accordance with our usual practice you will perhaps wish me, 
before discussing other matters, to refer briefly to the various 
items on the accounts. The totals on each side of the balance-sheet 
are the largest in the history of the company, and thus demon- 
strate the steady progress of the undertaking. To go into greater 
detail I will ask you to glance at the asset side of the balance-sheet. 
The first item, Santos premises and land, has been further written 
down—that is, the machinery which is in the premises has been 


written down to the extent shown. As regards the next item, i 


vestments, you will notice that we have changed the form in which 
this item is set forth in the accounts, and we think you will find 


I will leave it to my friend Mr Greene to go into 


£516,785, form the nucleus, or foundation, on whi 


‘ 
 @ Very la; 
portion of our business is based, and without these sybeia. 
we should find it difficult to carry on. These holdings are. 
an easily realisable nature, nor do I think that, so lone . | 
‘VAR aS our 


business continues to prosper, we shall ever wish to re 
them. On the other hand, our holdings in British G vernment ; 
other Stock Exc flange securities, standing at £126,411 a ne 
and could be easily realised if the requirements of our besine 
should render such a course necessary or advisable. The nent laos 
sundry debtors and debit balances, is very large—in fact ; 
larger than we have ever had it before. These balances repre - 
of course, our trading turnover, and are all well secured. That the 
figures are large is not surprising when I tell you that the aie: 
price of coffee in Brazil is three times higher than it was whe. 
addressed you at this time last year. In consequence of this ores: 
rise in the value of coffee, the granting to our customers of ¢) 
financia] accommodation which they have been accustomed to a 
from us in the past has been a considerable strain on our ayailabi, 
resources. The next item, stocks and stores, is for the same renesa 
larger than last year. The book value of office furniture ana 
fittings, you will notice, has gone considerably up during the 
year. This is accounted for by the fact that with our increased 
business at Rio we found it quite impossible to continue in our oj 
premises there, and we were forced to equip new offices in order t 
augment the accommodation for our growing staff. Also at Sa 
Paulo we have moved into new offices, the fittings of which entaile: 
expense. We will now take the liabilities side of the balance-shee: 
The issued capital remains unaltered. The issue of the balance oj 
75,000 ordinary shares to which the chairman has referred wi 
of course, only figure in next year’s accounts. 


@llse any 


as when | 


anc 
auc 


past 


THE RESERVE FUND. 


The next item is the reserve fund, which has been brought 
to £200,000 by an appropriation of £40,000 out of the profits of the 
past year. All of you, I am sure, will approve of this policy of 
the board in continually strengthening year by year the financia 
position of the company. Turning to the profit and loss account 
some of you will remember that last year I spoke of our prospects 
in a more hopeful tone than I had been in the habit of doing at 
these gatherings, and I trust you will all agree that events have 
borne out my anticipations, for the net profit for the year under 
review comes out at £128,420, as compared with £75,729 for 19:7 
| This satisfactory result has allowed us to recommend the distrib 
tion of 5 per cent. as a final dividend on the ordinary shares, 
making 74 per cent. for the year, and to transfer £40,000 to t! 
reserve, and further to increase the carry forward from £68,043: 
£75,620. This increase in the carry forward, the chairman has 
told you. must be regarded as a confingency fund, and I quit 
agree with this view, for with the extraordinary readjustment in 
the values of all produce which is going on as a result of th 
armistice and cheaper freights, it is possible we may be hit ir 
some quarter. With the whole world heaving and struggling t 
| find a safe basis on which to resume normal trade, it will not 
surprise you if I say that in the settlement of certain accounts I an 
feeling some anxiety, especially taking into consideration the vers 
violent falls which have taken place during the last few months 
in some of the European exchanges. 

























SUBSIDIARY CONCERNS. 
I think we may now leave the accounts, and | will tell you what 

I can of the progress of our subsidiary concerns. The busine 
ot E. Johnston and Company has proved a most helpful feeder | 
all our activities, and I may say that I consider that department 
as I may call it, of our business as one of our most valuao« 
assets. The export business of that concern brings grist Im som 
shape or form to practically every branch of cur various enterprise 
and I do not know how we could carry on to-day if we were © 
prived of the impetus which the export business exercises on © 
operations in every direction. In connection with Messrs a 
Johnston and Company’s business at Santos and Rio, we have - 
tinct departments for the handling and chartering of steamers 
an agency basis, and these departments had a very Dusy time ©" 
during last year. We are well equipped at these ports for handling 
ness 


steamers, and, with the growth of South American bus! 
. sc rancn 
generally, we hope to see considerable development 1n this bran 


deprived of dividends this year,’ the high cost of all foodstuffs f 
ovr animals and the ever-growing demand for higher wages ® 
our labourers having very much reduced the Companys ability * 
earn profits. I hope that Santos exporters will soon recogmis® © 
justice of the request we have put forward for a higher tari® * 
compensate us for the great growth in expenses. As to the wart 
housing companies, they have done a very steady 
fulfilled their functions, and there is little more to say a00™ "" 
The Registradora Company at Rio has had a very active yeat, © 
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e 
and we can meet @ 
e before © 
Liquidac 


selves in this branch of business we do well, 
reasonable competition ; but at Santos, where, as I hav 
you, the San Paulo Government has established a Caixa 


n 4 cige in col 
ness which has resulted from the enormous and rapid rs 
prices. The Registradora Company at Santos w 
establishing a clearing house for coffee oe 
several years efforts were made by competing companies t ee 
from the position we had attained by our own initiative ao 
but without avail. But I regret to say that under 


ditions the business has finally almost gone past US- 


« DISASTER ’’ OR BLESSING ? 
n- 


: ; ° nee : ; > ast June. 
this an improvement. As I have frequently explained to you, our | occurred throughout the State of Sao Paulo last J flee trees, * 


holdings in subsidiary and connected companies, standing 


at | cedented cold spell did incalculable damage to the co 


. heer 
As regards the Cartage Company, I regret to say that we have beet 


business 42° 
bout then 


I am pleased to say that wherever and whenever we are lest to" 


» bus 
we have only been able to get a very small share of the large © 
as the pioneet © 

.¢ in Brazil, ane * 
futures 1 oust &! 


pew cor 


As regards the coffee trade, the outstanding or adel, 324 
has been the frost, to which the Chairman has This wap" 
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nas been described as a “disaster.” If you will refer to what I 
told you last year about the position of coffee at that date, how 


cocks were accumulating at all centres, and what great difficulties | 


were being experienced in warehousing the mass of coffee which 
was pouring into the ports, there to await buyers and tonnage, ! 
ask myself what would have happened if this frost had not occurred, 
and whether the so-called ** disaster ” was not a blessing in disguise 
.» far as Brazil was concerned? Brazil has pinned her faith to the 
creat demand which, it is believed, will arise for coffee in Europe 
when peace is signed; but at the prices which have now been 
-eached it is difficult to see how the Central European Powers, with 
the value of their currencies so greatly depreciated, can be in a 
sosition to import much of the article, which must remain a 
inxury in those countries for some time to come. The future is 
‘ull of difficult problems for the article. If one frost might be 
described as a blessing to Brazil under the special circumstances 
which were ruling last year, a second frost this year, following on 
ast year’s, would indeed be a veritable calamity not only for 
Brazil, but for the whole world. The thermometer, therefore, will 
be very closely watched by all those in the coffee trade during the 
coming cold season in Brazil, and let all of us present here to-day 
hope that the country may get through without a further calamitous 
frost, for, so far as the interests of this company are concerned, 
what we want are large supplies and free markets. If we get 
through this cold season all right, we can, | think, look forward to 
larger supplies for the 1920-1921 crop than some people have pre- 
jicted. All those who know Brazil recognise that Nature there has 
wonderful recuperative powers, and the damaged coffee trees will 
perhaps bear fruit again sooner and more prolifically than has been 
estimated 1n some quarters. 


PREFERENTIAL DUTIES. 


Another matter of general interest to which I may perhaps be 
permitted to refer is the proposal of the Chancellor of the Exchequer 
that preferential duties be granted to certain articles grown within 
the Empire. Among the articles which will be affected figures 
British-grown coffee, which will pay 7s per cwt less duty on entry 
ato this country than Brazilian coffee. The Committee of the 
¢offee Trade Association of London appear to view these proposals 
vith disfavour, and have unanimously carried the following 
resolution :— 

‘That the principal interest of this market being the entrepot 
trade, we consider that the imposition of any preferential duty 
vould be detrimental to its interests as tending to discourage the 
importation of foreign-grown coffees and to hamper the export 
trade.” 

In support of this resolution the Association has put forward 
some interesting figures, which I take the liberty of quoting. Up 
to the outbreak of the war the total annual consumption of all 
inds of coffee in the United Kingdom was about 13,000 tons. The 
British Dominions produce annually about 20,000 tons, of which 
3,000 tons only have been consumed in the past in the United King- 
lom. Supposing, therefore, that the British-grown coffees con- 
sumed in this country obtained the full advantage of the pre- 
‘erential duty, the preference would be worth about the small sum 
t {21,000 per annum. It may be said, however, that the con- 
sumption of British-grown coffee in the United Kingdom will 
argely increase as the result of the preferential duty, but I am 
nelined to think that British-grown coffee, even if it were to give 
away the whole of the preferential duty, would have a difficulty in 
aking the English consumer take a quality of coffee to which 
e has not been accustomed. But there are other important con- 

lerations, and really what the Coffee Trade Association of 
london is mostly concerned about and views with some alarm is 
the danger that these preferential duties may strike a blow at the 
ope we all have that London may wrest from Hamburg the 

atrepot trade in coffee. Certainly the present situation offers a 
creat opportunity to establish that trade in London, and in this 
‘spect of the question this company is vitally interested. There 
‘nothing which we at this table should more urgently desire to 
Sepport than a movement having for its object to make this port 
the centre of a large distributing trade. Any movement in this 
‘rection, to be effective, must, I venture to suggest, take the form 
f united action by all interested parties—that is, coffee exporters 
and importers, finance houses, and more especially the docks and 
‘ne great steamship companies. The latter should offer facilities 
tor what I may call the continuous voyage—that is to say, grant 
“s of lading from Brazil to London, with an option clause giving 
“e tight of further shipment, within one year, to a specified list 
‘ Continental ports at fixed rates. I am sure that if the steam- 
“nip lines could see their way to put forward suggestions for the 
‘onsideration of the coffee trade with the object of establishing 
's entrepot trade in London they would be heartily welcomed. 


THE PROSPECTS. 


In conclusion, I have only a tew more words to say to you. The 
\rmistice brought a changed condition of affairs to the world 
‘nd opened a door, which had been closed during the war, to the 
Possibility of visiting some of our old friends and customers in 
Allied and neutral countries, of picking up broken threads, and of 
em new connections in those spheres to which the new ten- 
ona, of trade will probably bring activities. Although travelling 
+... Present circumstances is by no means pleasant, I considered 
,, ™y duty to make various visits in your interests, and in February 
on went to France, in March to Belgium, and in April I left 
week eis and Sweden, from which countries I only returned last 
Wiese. 1; June I have planned to leave for the United States, 
Vo. ,a@y inform you, we have established a branch at New 
Dorated . we the style of the Brazilian Warrant Company, Incor- 
eansten’ from New York I shall proceed to Brazil, visiting our 
o# benefit ere. | sincerely trust that these visits mav prove to be 
With the to the company in the new era we are about to enter 
~ Signing of peace. 
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The Chairman: Well, gentlemen, you have heard Mr. Greene's 
very interesting remarks, and now it is for you to put any questions 
you wish before I propose the resolution. (After a pause As 
there are no questions, I will move: ‘*‘ That the directors’ report 
and balance-sheet for the year ended December 31, 1918, be re- 
ceived and adopted, and that the following final dividends (less 
income-tax} be and are hereby declared—namely, on the 7 per 
cent. cumulative preference shares, 34 per cent. (making, with the 
interim dividend, 7 per cent. for the year), and on the ordinary 
shares, 5 per cent. (making, with the int divicend, 7} per ce at 
for the year).” 

Lieut.-Colon ( I Johnston, D.S.0 M.C.. sg ed the 
resolution, which was carried unanimously 


The retiring directors and the auditors were re-elected 

A vote of thanks to the staff was unanimously accorded 

In reply to a vote of thanks to the chairman and directors, the 
Chairman said: Thank you, gen We are very grateful to 
you for recognising what we have been able to do. You have, at 
any rate, in your directors a very large body of shareholders in 
themselves. That will be a guarantee to you that we shall always 
do our best to carry the business of the company to a successful 
conclusion. Perhaps, as I am on my legs again for the last time 
I may say that I hope now my son has been relieved of military 
duties he will be able to resume the position of chairman of the 





lemen. 


a 


company and enable me to retire to the well-earned rest for which 
my years entitle me as ask. 
rhe proceedings then terminated. 





BRITISH TABULATING MACHINE COMPANY, LIMITED 
SUCCESS OF THE COMPANY. 
ADVANTAGES OF THE MACHINE. 


The eleventh ordinary annual general meeting of the 
Tabulating Machine Company, Limited, was held, on the 27th 
instant, at the registered othce of the « mpany, 2 Norfolk street, 
Strand, London, W.C., Mr Ralegh B. Phillpotts (chairman of the 
company) presiding. 

The general manager and secretary (Mr C. A. 
having read the notice convening the meeting, 
the auditors, 

The Chairman said: Gentlemen,—You have heard the notice 
calling the meeting and the auditors’ report, and I take it we may 
accept the report of the directors as read. I am going to detain 
this somewhat jejune meeting for a few minutes tecause | think 
it is important at this stage of the company’s progress to have 
a little publicity as regards the success we have achieved. The 
company has had a struggle. I was looking in my letter-book a 
week ago, and found that in January, 1903, I first wrote to Mr 
Greene to see whether he could come and be manager of the com- 
pany. Sixteen years is a long time; we have struggled through 
the wilderness, and it is rather a satisfactory thing to have arrived 
at this stage, and I think it will be useful if the gentlemen of the 
Press will help us to give a little publicity to what we are doing 


British 


Everard 
and the 


Greene) 
report ot 


THE ACCOUNTS—INCREASED PROFIT. 


With regard to the actual accounts, as generally happens when 
things look flourishing, there is probably very little question to be 
raised. The net profit for the year amounts to £7,838, which, after 
making provision for excess profits tax, is reduced to £5,838, and 
it is rather interesting to compare that with £3,427 last year, and 
£941 for the year 1913. I think perhaps a more dramatic illustra 
tion of the progress of the company is that, as compared with 1913, 
the revenue of the company has grown nearly five times, whereas 
the administration charges have increased by something under so 
per cent., and subject to a hint that has reached us that some 
shareholder may propose to vote us a little more liberal remunera 
tion—I think, if anything, the directors’ have rather de 
creased during that time. To be able to increase the revenue by, as 
I say, approximately five times, and to find the administration 
charges are not even doubled, or anything like doubled, is really 
rather a triumph, and it is a very great tribute to the excellence 
of the staff, about whom I am going to say more presently. 


fees 


CLASS OF WORK THE COMPANY DOES. 


The point I rather want to emphasise, not for the benefit of such 
shareholders as are here, because they know all about it already, 
but for those people who are not here, is the class of work that 
this company does. In the first place, we are not in any shape or 
form competitors with the ordinary calculating and adding 
machine, of which there are some very good ones on the market. 
In fact, on more than one occasion lately we have been enabled 
to place one or other of those machines as the result of enquiries 
that came to us, because we found that the enquiry was not for 
the special class of work we do. Last week, particularly, a very 
large institution indeed applied to us, and as the result we turned 
them on to the Comptometer people. 


ADVANTAGES OF THE MACHINE. 


Why I say we do work which no other, or perhaps only one 
other, concern does, is that our machine is the only one that enables 
statistics of factory costs, of railway costs, of general stores sales, 
of gasworks costs, of insurance statistics, and even of five years’ 
census statistics to be got out, and having been got out, to be 
used in such ways as the concern may want to develop. Let me 
put an example before you. Supposing a manufacturer of electrical 
apparatus found that he had made a 1,000 h.p. dynamo for the 
Manchester Corporation this year on the same lines that he made 
one to exactly the same pattern for the Liverpool Corporation last 
year, and after allowing for the ordinary rise in material and 
labour he found that for some reason the one this year had cost 
more than it should; now, if he has taken his costs by the use of 
our machine he is able, literally by a turn of the handle, to dis- 
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sect the costs taken in individual departments in shops, and put his 
finger down on exactly where the rise or decrease, as the case 
may be, has arisen. That class of work is what is done by no 
other machine of the kind with the exception of one that I shall 
speak of presently. That is why I ask for a little further publicity 
to be given to the company. We think there is a very great and 
grdéwing scope for our business by reason of the fact that manu 
facturers and others are realising that if they are going to compete 
in the markets of the world, they must keep closer analyses of 
costs, of manufacturing data of all kinds, and we are bound to 
say that the inquiries made of us constantly lead us to think that 
that is likely to be the case. 
CUSTOMERS OF THE COMPANY. 





When we started, as I say, 14 or 15 years ago, Mr Greene, the 
manager, often met a good-humoured smile from the powers that 
be in various works, ‘‘Oh, you are the young man who is going 
to teach us to keep our costs by the aid of a Yankee sewing 
machine.”’ (Laughter.) Well, we have changed all that a great 
deal; we are not met in that way now, but we are met, and it is 
very gratifying to know that we are met, by the large concerns we 
chiefly deal with sending us repeat orders. We have now about 
100 customers on our books, and I may tell you, without giving 
details, that they are of the best on our books, whereas our Ameri- 
can parent company have got about 1,000, so you see there is a 
good deal of scope for development. We number amongst our 
customers five of the main-line railways, two or three of the largest 
insurance companies, two or three of the largest gasworks in the 
country; but what interests us perhaps more is that a growing 
number of large manufacturers and other commercial concerns are 
beginning to use ovr machine. 

We believe that it would pay any engineering or other manu- 
facturing concern that does not make only plain run articles—I 
mean to say that does not only, for example, make such simple 
things as steel rails—any concern that makes any manufacture with 
different processes of construction in it and employs 1,000 hands 
and upwards, it would without question pay them to instal one of 
our machines. Now, if that isso, you must see what a scope there is 
for this company. We are helped considerably by the good rela- | 
tions which exist between our American parent concern and our- 
selves. They have more money and they have a better research 
establishment, but under our arrangements with them they com- 
municate to us all the improvements they make from time to time 
in the machine, and we are glad to be able to say that although 
we cannot as yet afford any research department ourselves our 
working staff has been able on more than one occasion to contri- 
bute very useful inventions from this side. 


WAR DIFFICULTIES. 


I should like to emphasise the fact that our success in putting the 
company on a reasonably sound dividend-paying basis is not due 
to war conditions; on the contrary, we have been faced with every 
kind of difficulty during the war. The key note of this machine 
is to be able to get cards of proper substance and purity of manu- 
facture. People think that these little manilla 7-inch cards are 
easy things to make. All we can say is that during the war we 
found that no English paper makers either could, or anyhow, 
would make them at all, and therefore we had to face all the diffi- 
culties of shipping troubles and delays in order to keep our business 
going. The accurate and pure manufacture of these cards is an 
extremely important thing. It is rather interesting to note that 
in the old days when we tried to get cards made here we found 
that cards made in the smoky atmosphere of the North had in the 
pulp of which they were made little carbon particles hardly visible 
to the naked eye, but that was quite enough to put the working 
ot the machine wrong until an ingenious invention which was 
worked out here enabled us to detect impurities. But we do not 
find these impurities in the American cards, and we hope we will 
find English makers who will manufacture them successfully. I 
have rather emphasised that point because people when they first 
used our machines and we stipulated that they must buy the cards 
from us, or we would not undertake to keep the machines in order, 
sometimes objected to buy them from us, but as a rule they did 
not object long 

COMPETITION—THE STAFF. 


We have, I am glad to say, some competition. I say “I am glad 
to say,”’ because in a business of this kind which is introducing 
a system into this country, which was at one time, as I said, a 
struggle, it 1s a very good thing to have other people who are also 
helping education. I am not quite sure what has become of the 
competitor, but I hope they are still doing something. At all 
events we do not fear them; we do not fear them for this reason 
amongst others—the success of this machine while it is covered by 
patents and by accurate manufacture depends almost entirely upon 
an efficient and loyal staff. We have taken 15 years to build it up, 
and it is an asset which I do not thing anyone else in going very 
easily to acquire. We are extremely lucky. Many members of the 
staff are quite young fellows; they have been with us since they 
were boys, and they are most efficient and loyal. I do not think it 
is possible to say too much in their praise. 

SCHEME TO BENEFIT THE STAFF. 


This leads me to a point which I hope shareholders kere will 
support; in fact, | am sure they will. The board have recently 
been considering what method might be adopted to make the staff 
feel that they were sharing more in the prosperity of the com- 
pany, and while we have not worked out details yet, we are trying 
to formulate a scheme whereby for every 1 per cent. of dividend 
paid on each of the ordinary and preference shares after 7 per 
cent. there should be 2 per cent. paid on the aggregate wages of 
the staff; that is to say, the staff who are in receipt of weekly 
salaries and those who have been with the company for three years 
and upwards. As I say, we have not worked out the details yet, 
but that roughly is the line which we propose to take. Further, 


ECONOMIS'. 
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if that class of staff wishes to nominate a representative 
. ‘ lve 
board my colleagues and I will be very glad to welcom 
her there. This company aims at being a little ahead of th Dim ¢ 
and I think that is a movement which is to be encouraged "ten 
that is all 1 have to say, except formally to move - Crp tat 
report and accounts for the year ended December 2; _ the 
printed and circulated to the shareholders, be and they —- >a 
received, approved and adopted.’’ ereby 

Capt. J. L. Hunter seconded the resolution. 

A Shareholder asked whether the comp 
upon America for its supply of cards. 

The Chairman, in reply, stated that the company made its « 

; ) its own 
cards, but up to now they had found that the best Place to per 
raw material from was America. eo 

The resolution was Carried unanimously. 

The Chairman next moved :—*‘* That a dividend of 
per annum be paid upon 9,000 participating preference 
25,001 to 34,000, requiring the sum of £630, and that a dividend » 
the rate of 7 per cent. upon 15,784 ordinary shares Nos. ; to ae sha 
requiring the sum of £1,104 17s 7d, be paid for the year aay 
December 31, 1918, to all shareholders whose names appear on th 
company’s register on December 31, 1918, or to transftrees of 
shares since that date.’”’ 

Mr G. E. Chadwyck-Healey seconded the motion, 
unanimously agreed to. 

The Chairman further moved the re-election of Mr W 
Dunstall, the retiring director, and the motion was seconded jy 
Mr H. P. Chadwyck-Healey and passed unanimously. 

It was resolved, on the motion of Mr H. P. Chadwyck-Heas 
seconded by Mr Philip Greene, that the remunertion of tie 
board be /so to each of the ordinary directors and Liso to th 
Chairman, to be paid free of tax. } 

The auditors (Messrs. Deloitte, Plender, Griffiths and Co) wen 
re-elected, and a vote of thanks to the Chairman, the directors ang 
the staff concluded the proceedings. 
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ALBION MOTOR CAR COMPANY, LIMITED. 
BUSINESS NOW REORGANISED ON NORMAL LINES. 


The seventeenth annual general meeting of the Albion Motor Ca 
Company, Limited, was held at Glasgow on Wednesday, the 2th 
instant, in the Accountants’ Hall, Dr T. Blackwood Mur 
(chairman of the directors) presiding. 

The directors’ report, balance-sheet, and profit and loss account 
having been duly circulated, were taken as read. 

The Chairman, in moving the adoption of the accounts, state 
that while it had been impossible this year to hold their annual 
general meeting early in April—as, was their aim in pre-war days 
—the delay had not appreciably exceeded a month, and they hope 
that in future years it might be possible to present the accouats 
about the date they had indicated. While the exact liability o 
the company for excess profits duty had not been finally ase: 
tained, their accountants were satisfied that the provision they had 
made was sufficient, and, therefore, the accounts for the year 
1918 might be taken as substantially correct. The four previous 
annual general meetings had been held while the nation was in 
throes of the greatest war the world had ever known, and fighting 
for her very existence ; and, although the blessings of the cessatios 
of hostilities had been enjoyed by us for the past six months, it was 
only fitting that they should to-day give expression to their thats 
fulness as a company that they were once more engaged in peat 
ful industry. He desired, too, to remind the meeting of the de 
debt of gratitude due to those brave men who had faced the unptt 
cedented perils and hardships of modern warfare, and had won 
overwhelming victory for Great Britain and her gallant Ale 
The nation would ever remember with deep and loving respé +7 
memory of those who had made the supreme sacrifice on her behat 
For over ten months of the year 1918 the business of the compad} 
had been conducted entirely under war conditions, and, » - 
change from war to peace conditions could not immediately ' be 
the signing of the armistice, the cessation of hostilities might ® 
said to have affected only the last month of the year, when 
selling of vehicles for civilian purposes became once more oe 
It should be borne in mind that the change-over fr om we dl 
peace conditions, carried out as it had been with a Sd 
had presented many difficulties both in the works and 10 dniat 
ministrative departments, and had ne essarily ré sulted ss’ wt 
tion of output. These difficulties, however, were being Succm”" 
met and dealt with, and the business might now be said me = 
organised on normal lines, and on behalf of the coma throng 
pressed their thanks to the staff, who had so ably eT <—<_ 
out the last year of the war period and through the cryms * 
struction pe riod 


HEAVIER PAYMENT AS EXCESS PROFITS DUTY. 





71 << pec 


There were some points in the accounts to wi) h "fab. <1 


; 
| dren attention. While the net profit this year was oie, @ 
| against £78,720 for the previous year—or, in ote , reduction 
thi > accounted for by & 1c 
£2,200 less—this reduction was not accounted 101 as the gros 
in the gross profit for the year. As a matter of Ta ©. 
- ; » greater than for the pF 
profits for the year were substantially greater ta! dence of t 
year, but owing to various circumstances Geo ae seehe pre 
cess profits duty was considerably heavier than mn 


per cet 


peat 25 | 
year, so that, in spite of a gross turnover for the y left a st 


. actually sh 

greater than in the previous year, there was a net cone * toe 
. - > at autes* 

net profit. He was of opinion that any appare nt ; a the 10° 
State from this tax was, more than counterbalanced * ; 


eae tpere 
in prices it had undoubtedly caused all round. It why tat 
extremely satisfactory to note that in the present Bu could ba 
had been decreased to half its present rate. No tas effect © * 
been devised which would have had a more paralys ee ing ye 
developing business or on an enterprising Srm. 
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into consideration, the directors had thought it wise to recom- 
mend the payment this year of the same rate of dividend on the 
-dinary shares as for last year. From the net profits they had 
ransferred to the reserve fund the sum of £ 30,000, which brought 
tye reserve fund up to a total of £135,000 as at December 31, 1918. 
Farly in the present year, however, it would be remembered that 
fob.805 of the reserve fund had been capitalised and distributed 
= the ordinary shareholders in the form of bonus shares, in the 
»roportion of three new shares for each four ordinary shares then 
weld, fractions of a share being paid in cash. This had reduced 
vne reserve fund to £38,168, the amount at which it stood in the 
pokes at the present day; 32,229 ordinary shares had also been issued 
+» the existing ordinary shareholders, in the proportion of one share 
‘or each four ordinary shares held, for payment in cash at a pre- 
gm of ss. While, therefore, at the date of this balance-sheet the 
number of ordinary shares issued had been 129,194, the nymber 
syed to-day was 258,256. There had been no change during the 
veat in the number ot preference shares issued, and these still stood 
at 133,860. 


bing 





THE RECENT CAPITAL. 

As had already been fully explained, at the extraordinary 
general meetings convened for that purpose, the board had decided 
to raise further capital, as this had been found necessary to carry 
on the increasing volume of the company’s business, and, after due 
onsideration of various scheme, it had been resolved to issue 
{200,000 6 per cent. first mortgage debentures, and a prospectus 
had been drawn up and issued on December 17th last. The deben- 
tures had been issned at the purchase price of 97} per cent. and 
were redeemable at 1024 per cent. This issue had been applied for 
nearly twice over. At the time the accounts for the year 1918 were 

wed the sum of £18,322 10s had been paid along with the appli- 


INCREASE OF 


ations for these debentures, and this sum appeared in the ac- 
unts. It would also be noticed that the directors had provided 


{:,000 as provision for debenture discount and expenses fund. 

Finally, Dr Murray pointed out that this year the sum of 
{23,152 17y9d had been carried forward, a very much larger sum 
than had been carried forward in past years, but, in view of the 
any expenses incidental to the reconstruction period and in- 
eparable from the transition period through which the company 
was passing, the directors had thought it a wise policy to keep this 
tantial sum in a liquid state. 








N LORRIES ‘* ONE OF THE MOST SUCCESSFUL AND RELIABLE TYPES.” 
Dealing with the models which the company were manufacturing, 
they were at the present moment building 50-cwt, 3-ton and 4-ton 
s, fitted with the famous 32 h.p. Albion engine, which had 
ished such a splendid record for itself in war service as well 
is in ordinary commercial work. Information had been received 
m the highest authority that, owing to the special patented system 
f lubrication employed on Albion vehicles, the wear and tear on 
these engines under the most strenuous war conditions had been 
remarkably small. He quoted three short paragraphs from an 
ticle on military transport vehicles which appeared in March last 

“The Automobile Engineet,’’ the leading technical paper of the 
ndustry :— 

Designed to fulfil industrial requirements, the Albion lorries used 
the War Department have proved to be one of the most success- 
and reliable types operated overseas, many of the vehicles 

originally impressed at the outbreak of war still continuing to 

perate in columns in company with those of a later series. 8 

Thanks to the ample bearing surfaces provided and to the special 
ystem of lubrication, to be discussed later, the whole crankshaft 
was practically free from wear, and no spring or distortion could 

letected. No grinding or even lapping was, therefore, re- 
ured before refitting the bearings, a somewhat rare state of affairs 


rre 


ry engines after continuous service under active service con- 


orrie 


sahil 


or 


lS 


onsidered as a whole, the Albion chassis is remarkably free 
defects, and no serious inconvenience was encountered during 
verhaul, the amount of time and labour involved being very 

‘ail indeed when compared with most other makes. 

‘he company had also placed upon the market a 20 horse-power 

wt model fitted with a live axle. This new model had been ex 

‘nly received and the output of it was already booked up many 

nths ahead. 


yt 


EXCELLENT DEMAND FOR COMMERCIAL VEHICLES. 


+ 4 - ° , 
‘a¢ demand for Albion commercial vehicles was excellent. It 
‘ ; \ 

Jed 


meet ee supply, and deliveries could only be 
months ahead. 
measur 


given several 
: He was satisfied that this demand was in no small 
“sure due to the splendid record which Albion vehicles had 
‘Sshed under the most trying war conditions, and believed 


at the signing of the Armistice there were more Albion 3-ton 
Th. ee lorries in France than of any other British make. 


ition Company had been one of the ‘argest suppliers of 
,. “ansport vehicles to the War Office—as a matter of fact, 


g the war they had supplied about 6,000 Albion vehicles for 


§ 


a cat mn. So far as they could judge the prospects for the pre- 
conse, Were good, but they were considerably handicapped by the 
wae, Se Im the cost of materials. The labour situation, too, 
honed” W means as satisfactory as one could desire. It was to be | 
—. howeve t, that the sound commonsense which is undoubtedly 
conn enbone of the British nation would prevail, and that the 


Dr Keenan enjoy a long period of peace and prosperity. 
accounts hole thereupon moved the adoption of the report and 
Manacir = dite the meeting, and called upon Mr N. O. Fulton, 
Referee tor, to second this. 
Don “© formally seconding the motion, Mr N. O. Fulton touched 
eae t which was at the present time occupying a good deal 
been pene ey the present high cost of production. It had 
a ae expected that prices would begin to fall soon after 
ening of the Armistice. Such, however, had not proved to be 
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the case, and to-day wages costs and the cost of most of the raw 
materials were higher than they had been at any time during the 
war. lhe cost of the company’s finished product was, therefore, 
very considerable, and, while they were experiencing a brisk de- 
mand at high prices for their transport vehicles from home traders, 
the foreign trade was yet practically at a standstill. This con- 
dition of affairs was causing the directors ve ry considerable 
thought. The salvation of the situation lay in increased simplicity 
of design, greater efficiency of production and increased output, 
and the directors were concentrating their efforts on these lines. 
With the loyal co-operation of the staff and workers generally, they 
looked forward to the future with confidence 

Mr N. O. Fulton thereupon formally seconded the motion before 
the meeting, which was carried unanimously 

The retiring director, Mr G. M. Young, was re-elected, as were 
also the auditors, Messrs Moores, Carson, and Watson, C.A 

The meeting closed with a vote of thanks to the chairman 





re el 





MANAOS HARBOUR, LIMITED. 
DIFFICULTY OF DECREASED SHIPPING FACILITIES. 


The adjourned sixteenth annual general meeting of Mandos Har- 
bour, Limited, was held on the 27th inst., at 11 Adelphi terrace, 
Strand, London, W.C., Mr George M. Booth (the chairman) pre 
siding. 

The secretary (Mr Arthur Fletcher) having tread the notice con- 
vening the meeting and the report of the auditors, 

The Chairman said: As anticipated, there has been a falling-off 
in the company’s revenue, the currency receipts for 1917-18 amount 
ing to 1,792 Contos, as compared with 2,146 contos for the previous 
year. This shrinkage has been primarily due to decreased ship 
ping facilities. The exports of rubber from Mandos amounted dur- 
ing 1917-18 to 18,347 toms, as against 25,543 tons for the previous 
year. Since then, however, there has been an improvement, the 
exports of rubber for the first half of the new financial year 
(1918-19) being no less than 11,981 tons. Exchange ! improved 
during the year under review, the average rate at which we were 
able to remit during 1917-18 being 134d, as compared with 124d fo: 
1916-17. It is satisfactory to note that this improvement has been 
maintained up till now during the new financial year. The work 
ing expenses amounted during 1917-18 to 1,146 contos, as compared 


with 1,194 contos for the previous year. The maintenance charge 
for the year was 137 contos, as against 1525 contos for the previou 
year. As foreshadowed in my last address to you, extensive repairs 
have been found to be necessary recently, and a higher rate of ex- 


penditure will probably have to be maintained for time. The 
cash expenditure under this heading for the first ten months of the 
current financial year has been 132 contos, as compared with 81 


the corresponding pertion of the year preceding 


some 


contos for 
CURRENT YEAR'S RECEIPTS 

I am not yet in a position to speak with any degree of detail of 

the results for the current year (1918-19), but I may mention that 


while the net receipts for the first seven months amounted to 203 
contos, as compared with 461 contos for the first seven months of 
1917-18, representing a decrease of 258 contos, the results for the 


first ten months give 6& g contos, as against 625 contos for the 
corresponding portion of 1917-18, reducing the decrease to 19 con 
tos, this improvement being due to the gradual restoration of normal 
trading conditions The nut harvest has been very good, and, 
should this be maintained, we are in hopes that thé results for 
1918-19 may at least be up to those for the year under considera 


tion. Since we last met we have lost, through death, the services of 


Mr P. N. Chapple, services of much greater value than his position 
as our legal adviser might suggest. A link with the past has also 
been broken through the death, in August last, of Mr D. M. Fox, 
who was for’so many years associated with this company’s direc- 
torate. Our relations with the Brazilian authorities, Federal, 


remain good. We continue to be most effec 
tively served at Rio de Janeiro by Dr Alvaro de Carvalho and his 
Dr Ricardo Xavier da Silveira. I would also like to 

| iT of the faithful 


take this opportunity of express™ig our 


State and Municipal, 


colleagve, 


appreciation < 


services rendered by our London and Mandos staffs during the 
recent difficult period, now, happily, becoming a thing of the past. 
I have pleasure in moving : ‘‘ That the directors’ report and state 
ment of accounts for the financial year ended June 30, 1918, now 
presented be and they are hereby approved and adopted.” 


Mr Bernard Byrne seconded the motion, which was carried unan! 
mously. 
The proceedings then terminated 





UNITED SUA BETONG RUBBER ESTATES, LIMITED. 
The 


Rubber 


Betong 
offices 


the United Sua 
27th inst it the 


imst., ul 


+e } anniial 
tenth annual 
Estates, L 


general meeting of 


was held on the 


mited, 


: ed i ' 
of the Rubber Growers’ Association, 38 Eastcheap, London, M 
+ . imme A en 
James Henry Renton (chairman of the company) presiding. 
the Chairman, in moving the adoption of the reports and 


accounts, said : The year’s profit amounted to £30,284, from which, 
however. has to be deducted interest on debentures, leaving 
£27,597. On January g an interim dividend of 5 per cent. was 
paid, and it is now proposed to make a final distribution of 125 per 
cent., bringing the total for the vear to 174 per cent. The balanc: 
to be carried forward will amount to £27,353. The decline in 


profits is due primarily to the restricted output, which, at 785,405 
lbs, is lower than that of the previous year by nearly 150,000 Ibs. 
The restricted crop naturally increased the cost per Ib of production ; 
labour and materials have both been xpensive; and freight 
reached high-water mark during the The result is that the 
‘‘ all-in” cost, at 1s 4.590, shows an advance of 1.69d per Ib. The 
year 1918 was rst fhe rubber industry has had t 


more é« 





yea 


. 
probably the w 
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face. The scarcity of freight from the East resulted in the accumu- 
lation of large supplies there, with the result of a serious fall in 
price, which at one time reached a figure below the cost of pro- 


t 














THE ECONOMIST. 


stands in the books at £43 per acre. 
by Mr Henly on February a2oth last. The total 


(May 31, 1919, 


he carry-forward for the year is £24,224. Th. Value of you, 
The estate Was _ 


- 


Teported . 





duction. That we managed to secure as satisfactory an average | 1,763 acres, of which 1,640 are actually planted wih now 
price 4s 2s 1.56d, is due to some good forward sales. Tapping has | 1,073 are in bearing. The growth and appearanc: ne aber 
been of the usual high standard, and the yield per tree, which ) are said to be satisfactory. On Mr Henlv’s adyj 2 on _ TUdbe- 
amounted to 6.21 lbs on Sua Betong and 5.52 lbs on Sengkang, instructions for the planting of citronella, or lem, aoe “ave git 
shows a steady expansion. The funds provided by the debenture | vent wash. aw 
issue have enabled the board to continue their policy of extending | Your directors have been greatly disappointed ip th 
the cultivated area, which during the year we have increased by ' which was only 265,000 Ibs, whereas 320,000 Ibs was atone : Pe 
9544 acres. In addition, 214 acres were felled preparatory to plant- | Mr ©’Connor has estimated Only 275,000 lbs for the a 7 on 
ing. With the completion of this latter area the acreage under | whereas we confidently anticipated at least 350,000 Ibs Men a: D 
rubber will amount to 5,377 acres, compared with 543 acres when | concludes his report by writing: ‘‘I do not consider the ~ Pay 
the company was floated in 1909. Assuming that the current year’s | being made out of the estate.’’ Before the receipt of . wt on 
extension programme of 1,083 acres is carried out, we shall have | your directors had made up their minds that « methine * Se 
added in four years nearly 3,500 acres to the cultivated area—a | radically wrong, and had decided upon a change in the a » Sup 
remarkable performance when it is considered that during the | estate. Next year I hope to have a very different story : » 08 th 
whole of that period we have been labouring under abnormal con- | I now beg to move the adoption of the report and ace a 
ditions. | The resolution was seconded by Mr V. R. Wickwar and ¢ = - 
The estimated output for 1919 is 1,015,000 Ibs. The expansion ; unanimously. a 7 
of crop should naturally be accompanied by a reduction in estate The formal business was transacted; and ata subsequent er» E 
costs. Given a reasonable selling price for rubber, there is every is rdinary general meeting a resolution was passed 1 catagay Un 
prospect that the current year will show improved results. We |< apital of the company to £75,000, by the creation of s gh = 
have sold for delivery out of the 1919 crop approximately 268,o00 | shares of 2s each. : a Un 
ibs ‘at an average price of 2s per lb, equivalent London landed | For 
terms, and for the year 1920 we have already ae oe (08 at Qn | maw ______ " 
average price of 2s 1d. The strength of our financial position A 
fortifies _ confidence in the future. GOVERNMENT RETURNS. For 
The report and accounts were unanimously adopted. a 
An extraordinary general meeting was then held, at which new 4 
afticles of association were approved. The Chairman, in moving CURRENCY NOTES ACCOUNT. Pot 
the necessary resolution, said that the proposed new articles gave | —————_—_—$ $$, _ 
the directors power to capitalise reserves, but he wished to make | 2 | Advances te Redemption “ 
it quite clear that the board had not entertained or corisidered any Bets See . « 
proposal of this kind. — "| 8Sé | é | Za |Sul aes lt es 
ou | Ba / 4 | F | “= |gi| Bef | ics Te 
reas 3a (48 | 3a 2 SP se 
CONSOLIDATED MINES SELECTION COMPANY, LIMITED. wit a ' = — Hs x7 7 “i 
Aug. 26 oe 6,301,650) 3,810,000 ° ve ee % 
DIVIDEND MAINTAINED. i 
The twenty-third ordinary general meeting of the Consolidated — 58,478,164, 169,000) 600,000, 18,500,000 48:1, 9.92546 9. 
Mines Selection Company, limited, was held on the 27th inst., at | gfar.3i| 39,801,867) .. 159,000, .. | 27,500,000 691 8623177 ite 


Winchester House, London, Mr Walter McDermott (the Chairman) 
presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said that the profit of the year’s working, at £160,335, 
was only about £4,000 less than that of the precediag year, 
although at the last meeting he had warned the shareholders not 
to expect a repetition of the dividend then recommended. They 
might consider themselves fortunate that the warning had proved | 
unnecessary by reason of certain successes they had had in the 
business. Furthermore, he was able to repeat this year that their 
earnings had been obtained without any reduction in the extent of 
their principal dividend-earning holdings, which represented the 
chief mining interest in which they had shown their c nfidence 
for many years. The shares in Brakpan and Springs Mines had 
both suffered at times a marked falling off from their high-water 
marks, and on occasions there had been unfavourable readjust- | 
ments of former calculations of ore reserves. In that connection, he | 
considered that market fluctuations over short periods represcuted 
the general public appreciation of the temporary variations in | 
development results. During the years in which they hed teen 
successfully working the Brakpan the average results had Leen so 
satisfactory that they had been induced to take up the Government 
deep level areas, and that policy had again been pursued in the 
Springs Mine. If they proved to have erred in those hopeful, kng- 
<lue policies by the future course of developments of the new aieas 
absorbed, they would be disappointed in good company. The 
calculation of the Government engineer as to West Springs shed 
by iference a reflected light of optimism on the titure chances 
of the Brakpan deep level ground, and represented the strong 
local confidence in the extended generosity of nature in the Cistri- 
bution of gold values through the undeveloped areas. In ccunec- 
tion with the fluctuations in productiveness of mining areas and 
of large sums which were risked in their development and eavip- 
ment, he hoped that continued efforts would be made to educate 
the governors and the public on the necessity of recognising the 
risks and losses incidental to gold mining when questions of texa- 
tion were under consideration. If the taxing of all profits beyond 
a fixed conventional percentage on capital—of which there was 
some wild talk—were attempted to be applied to mining generally, 
there would be a serious falling off of the speculation of the past 
in new ventures, a speculation which had done so much for the 
Empire, in spite of some fungous financial growths cn the in- 
dustry. A mine was always a wasting asset, and often a rapidly 
wasting one. The dividend they recommended on the fresent 
occasion was a good one, but, although it might appear that he had 
been a little previous in his warning last year, he did not hesitate 
to say again on the present occasion that it would not be wise to 
look upon 30 per cent. as the regular dividend to be expected by 
the shareholders on the Consolidated Mines Selection Company. 

Mr F. W. Green seconded the motion for the adoption of the 
report and accounts, and it was unanimously agreed to. 





BATANG MALAKA RUBBER ESTATES, LIMITED. 


The ninth ordinary general meeting of the Batang Malaka 
Rubber Estates, Limited, was held at the council room of the 
Rubber Growers’ Association, 38 Eastcheap, E.C., Sir Ernest 
Birch, K.C.M.G., presiding. 

The Chairman, after referring to the accounts. said: That the 
company is in a sound financial position is shown by the fact that 


JuneXO 46,576,801 302,665 139,000... 
Sep. 29) 72,022,325 443,455 214,000, 382,500 28,500,000 395 
Dec. 29 103,125,099 729,328 159,000, 249,000 28,500,000 276 


Fae 
ees 











Mar.29 106,690,991 1,029,030 144,000, $3,000 28,500,000 266 7L121L0% 19% 
June28 122,099,278 1,704,004 104,000) 36,000 28,500,000, 234 88,157,692 luke ‘ 
Sep. 27 131,525,480 2,389,854 94,000 36,000 28,500,000 216 99,32097) Sau 
Deo. 37 150,144,177 2,430,15) 64,000) 40,000 28,500,000 19°0 118,102,160 Gaius a 
1 | os 
Mar.28 144,687,070 5,000,568 5,399,000) 250,500 28,500,000 1977 110,668,152) Gna 
June27 161,673,676 6,449,156 | 1,319,000! 255,500 28,500,000 176 132,484,251, 53k | 
Sep. 26 178,639,755. 7,422,488 99,000' 235,000 28,500,000 160 152,061,555, Sisal | 
Dec. 26, 912,782,295 8,554,029 39,000) 675,000 28,500,000 134 186,636,708 Sal 
Mar 37 228,149,289 9,717,690 39,000] 675,000 28,500,000 12°5| 202,855,479 SITS 
ar. . 
June26 252,912,444 11,349,838 39,000) 660,000 28,500,000 LIS 229,751,0% Sum 
Sept.25 275,168,594 12,142,289 ++ | 615,000 28,500,000 10-4, 255,115,762 Smut 
Dec. 31, 323,240,501 15,529,276 ve | 570,000 28,500,000 89, 305155009 48 
1919. 
Jan. 29 307,479,880 14,822,876 .. | 550,500 28,500,000, 92) 288,212,767, Soke 
| Feb 26) 314,804,681 14,825,26!| .. 500,000 28,500,000 3] 295,696,908 sis 
nme = 309108 258 16,000°834 cs | 470,000 32°500 000 HH ess (me 
| apr. 23; 349,108, an ’ 5 4a 
“ 30, 348,3 9,66 6,107,084 =... | 450,000 28,500,000, 82 351,095,282 = 
May 7) 347,240,275 16,149.740 “| 450,000 28,500,000 8°2 = 
14) 346,665,595 16,192,397 nee 430,000 28,500,000 8°2 - 
21) 344,838,838 16,303,303 .« | 365,000; 28,500,000! 8°3) 328,0 857 = 1 
28, 344,212,731 16,533,646 "| 360,000 28,500,000 8°5, 327,08954l| 47 . 
PUBLIC INCOME AND EXPENDITOUBE. 
REVENUE AND OTHER RECEIPTS. 
se ee nl 
Tota! Receipts into 
the Exchequer from |__ Racewm ~ 
\Apl. 1, 1919,Apl. 1, 1918) Week ) We 
to to ended aE 
| May 24, | May 25, | May 2%) ®2: 
| 4919. 1918. ws | = 
—_— —_—_—_—__—_ |__|; |_g | 4 i 
Balances in Exchequer on é a 
lst April :— 11,065,824 19,361,578) «- 0 
Bank of Bagiamdesss--| 22 | 1735683) M6088) oo) 
p72, 799,506, 21,050,050 a 
VEN EB. } y 
oun nicnt oe 20,910,000) 12,809,000 4,245,200 we 
Eexeks0. .. 00000-00000 ovcece 12,120,000) 6,684,000 = wie 
Estate, &c., Duties........ 6,435,000, 4,454,000 moo | 
Stamps .......- banenweves 1,778,000, 1,053,000) 1s ! 
SRST. acccosveosooes 320,000) 265,000! 10,000 : 
House ay F ierooeed ae ee vs 
Property and Income 300.000 
(including Super-Tax).... *- 50,598,000 3058 ia31a00 a 
Excess Profits Duties, &o. .* 38,296,000) sO 00) 10 eS 
Land Value Duties. ....... = aoo0o00, 4,000,000 sae Ss 
Post BB. cccccsccccese ee ** 
Crown ae cane — ~~ 110,000) 
g Fpl) 50 ys 
Miscellaneous .........+++ 1,135,513, __1,147,6%)|__ as 
Revenue........--++++: (“T15, 744,013, _ 83,541,529, DEE — 
Total, including Balance! ...-.-... 190,543,519" 110571959 “a 
O1 HER Beceurte. sal : ee ee 
Re ent of Advances for Bulli 70,000 Pet 
Sen toonanry Bills for Supply ...... 535,629,000, 617,979,000 el 
For 44% War Loan, 1925-1945........ 135,940 ss ae 1 
For 3%, Exchequer Bonds, 1930...... K ee se 
For War Savings Certificates........ | 8,550,000 wat 
Por Other Debt ry eater the | 65,996,748 96,623,007 18S io 
ar L. an Acts, to peseoe 5a 
For National War che $37,595,000 112,819,000 
Advances :— . | ee 
"WWaye ad Moaness.ssssecssseeeee. | 64,900,000, 127008000 agi 
Total........ Seite aitaaadial «| 841,918,207  1,081,490,20° 
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May 31, 1919.1 


EXPENDITURE AND OTHER ISSUES, 











| 





| 
| 





j 


| 


a Total Issues out of 
| the Exchequer to 
| | meet Payments from —— Issvrs. —— 
|AphL 1, 1919, Apl. 1, 1918, Week Week 
| to ended ended 
sew 24, May 25, | May 24,' May 25, 
| 1919, _j_ 98 | ID | 1918, 
EXPENDITURE. . £ z a & 
Permanen Charge oO 
eo coesen coves 3,294,729 3,278,855 
Interest, &c, on War 
Debt...---eseereescess *- 56,516,284) 21,511,803, 7,514,749 571,170 | 
Payments to Local Tax- 
ation Accounts, &c. as * 200,380 450,380 250,000 
G — ccecocesococe 261,470 242,079 - * 
supply Services .......- ___++__|_ 178,802,150! 396,762,600 8,030,000 42,950,000 
Expenditure ......-- * } 259,075,013, 422,245,717 15,544,749 43,771,170 
OTHER ISSUES. | | 
For Advances for Bullion ..... cocce | 350,000) 1,000,000 150,000 
For Advances for Interest on Ex- 
ner Bonds under the Capital | 
iture Cioney) ~y: retin 1 ee 84,909 
nder Telegraph (Money) Ac ie 
ie Post Office (London) Railway | saad 
TEES. conccccenccoocooesesocecs — , 3 = 
cater Housing Act, 1914 ..........-. | 25,000) 106,300 as i 
For Treasury Bills for Supply ...... | 469,790,900} 598,411,000 59,824,000) 52,975,000 
Por War Loans, Exchequer Bonds, | 
éc., under Section 4 of Finance 
BORE .cocccccccccccccccsscccccs | 6,075,157 7,674,674 689,268, 1,818,555 
For War Expenditure Certificates 
War Loan Act, 1916 ........ | ee 28,600 oe | 12,100 | 
For other Debt under the War Loan | 
Acts, 1914 to 1918 ........+--seeeeee | 19,704,229; 9,497,837 sae il 
Por Depreciation Fund under the | 
Finance Act, 1917 ....... pecevecece 1,500,000 3,660,022, 500,000! 
Issues under the Civil Contingencies | 
Fund Act, 1919 .......cecececcccees 000,000) 3,000,000) ‘ 
Old Sinking = 1910-11 :— 
Issued under Finance Act, 1911— | | 
Section 16 (1)(B) ...6.....seeeees ; | 20,000 | 
Temporary Advances mgelt > —- 
Ways and Means.......... rereere | 60,500,000 23,000,000 11,500,900] 
| 835,184,308) 1,06,741,059 91,058,017) 98, 726,825 
Balances in Exchequer :— | May 24,°19.| May 25,'18. In.or Dec. for Week. 
Bank of England...... bbeeees’ 644 14,262,45C/— —80,578|+ 985,667 
Bank of Ireland ...... ccccce cece] 2,124,255) __ if 486.997 + 141,000|\— 144,001 
"6,733,899 15,749,447 + 60,422'+ 841,666 


Memo.—Treasury Bills outstanding on May 24,1919 .. *£1,022,097,000 


* Includes £140,000, the proceeds of which were not amine to the Exchequer 
within the period of the Account. 


t Excluding sales through Joint Stock and Private Banks not yet brought to 
&ccount, Treasury, May 26, 1919. 


SCOTTISH UNION & NATIONAL | 
INSURANCE COMPANY. 


ESTABLISHED 1824. 
ASSETS EXCEED £12,000,000. 


FIRE (including Loss of Profits), LIFE, ACCIDENT, ILLNESS, ANNUITIES 
PENSIONS, LEASEHOLD, BURGLARY, GLASS BREAKAGE, TRANSIT 
OF SECURITIES, FIDELITY, PROPERTY OWNERS’ LIABILITIES, 
MOTOR CAR RISKS, HORSE DRIVING ACCIDENTS, THIRD PARTY, 
MARINE AND EMPLOYERS’ LIABILITY INSURANCES EFFECTED 


ON THE MOST FAVOURABLE TERMS, 


Edinburgh: 35 St. Andrew Square. 
London: 5 Walbrook, E.C.4 and 4 St. James’ Street, S.W.1. 

















CHILDREN’S EDUCATION 


secured by a Policy in the 


CLERICAL, MEDICAL & GENERAL 


LIFE ASSURANCE SOCIETY, 
15, St. James’s Square, London, S.W.1. 


EXAMPLE.—Parent aged 30 with son sail 3 can provide 5 annual 
sums of £100 each, payable on 14th, 15th, 16th, 17th and 18th 
birthdays of son, £500 in all, for an annua! premium of £38 13s. 4d., 
for which amount he can claim up to £5 5s. annually from the 
Income Tax authorities. The whole £500 is paid at once if the 
parent dies before the benefits begin. 








The Bankers’ Gazette. 








BANK OP ENGLAND. 
Week ended Wednesday, May 28, 1919. 


ISSUE DEPARTMENT. 


£ 
Notes issued Government debt.... 11,015,100 


Other securities .... 7,434,900 
Gold coin and bullion 84,472,355 


102,922,355 


£ 
eeeeee 108,922,355 


102,922,355 


THE ECONOMIST. 


BANKING DEPARTMENT. 


1025 


£ 
Proprietors’ capital.. 14,553 000 Government securities 52,522,633 
MOSS ccccccccccccce SURES Other securities .... 80,476,924 
Public deposits* .... 21,033,711 Notes ...... evesesee 25,760,990 
Other deposits ......121,583,297 Gold and silvercoin.. 1,607,849 
a and other 
eeccvccccccccs 12,713 
160,368,396 160,368, 3: 


* Including Exchequer, Savings Banks, Commissioners of National Debt and 


Dividend Accounts, 


Comparison with Previous Week and a Year AGo. 


| 
Amount, 































Ten Years’ Recorp. 


| May 30, 


Inc. or Deo. on Ino, or Deo. o 


| 
| Last Week. Last Year 
| £ £ é& 
Ch iti enakitnitinnkasuibntieedan 3,185,675 | + 3,093 | — 719 
DSI 5 vad naetememanata 21,033,711 |— 5,070,637 |— 20,0220 
Other deposits............. 121,583,297 | + 11,250,437 | — 15,686,664 
Government securities 32,522 + 6183000 | — 4,215,099 
Other securities ....... 80,476,924 | + 94,675 | — 26,002,080 
Reserve ......... 27,368,839 | — 64616 |— 5,481,395 
Note circulation...........sesseeees 77,161,365 | + 621,250 | + 26,110,125 
PROD CONe sec ce wecseccscceess 86,080,204 | + 556,64 | + 22,628,750 
% of reserve to liabilities .......... 193% i— 4% i+ 13% 
THREE Montus’ REecorp 
Seon | ec. 
s&s ms | Securities is='g 
Coin and ecm | in z= $s 
Date, Bullion, SiS | Deposits. Banking Reserve, |& <= — 
o°2sm | ) == 48 
ana” | Depart- 3.218 
Ola ment, eS cs 
ee ———EEE } = — 
1919. £ £ £ £ £ | % 2 
BE . Bvcwcnccst 81,251,063 71,092,120 | 154,434,483 | 143,930,754 | 28,608,943 | 184 
| 82,435,068 | 71,409,045 | 150,229,898 | 138,854,541 | 29,476,023 | 192'— 
a 83,414,724 | 72.207,700 | 149,096,940 | 137,494,576 | 29,657,024 | 194 — 
Bie stews 84,252,450 | 73,649,165 | 147,383,402 | 136,494,324 | 29,053,285 | 197 — 
BOY Diencceves 84,928,182 | 75,163,600 | 156,092,422 | 145,984,359 | 28,214,582 | 184 — 
Wicewnesd 089, 74,957,470 | 146,601,514 | 135,655,141 | 28,582,098 | 194— 
anamaen 85,234, 76,212,915 | 144,273,252 | 134,418,768 | 27,472,068 | ly — 
ME seseeues 85,116,377 | 76,162,550 | 141,798,048 | 132,018,209 | 27,403,827 | 192 ~— 
ee 85,675,812 | 77,161,715 | 146,652,267 | 137,315,462 | 26,964,097 | 18 ‘am 
BD weseewes 85,927,595 | 76,781,965 | 138,852,925 | 128,929,758 | 27,595,450 } 19; — 
Be baniened 85,573,632 | 76,487,085 | 134,286,347 | 124,418,134 | 27,536,547 i — 
a 85,523,570 | 76,540,115 136,437,208 | 126,721,882 | 27,435,455 | 203 — 
TP sicscees 080,204 | 77,161,365 | 142,617,008 | 132 2,999,561 27,368,533 } 194 — 


| { ' 
At corresponding date | May 26,| May 31, May 29, | May 28, 
with the yresent week, ; 1909 | 1916. i917. 1918 | 1919. 

Circulation (excluding ‘Bank! z £ | £ | z i £ 

DERE REED «ccceeccocscoccete 29,374,080 35,388,780 39,015,0°0O, 51,051,240) 77,161. S65 
Ne DOIONBiies cc cccesosesies 14,517,721; 53,534,375) 57,438,657 41,055,712) 21,035.71 
SD cascccenscaescesdl 2,332,435' $2,857,557 119,481,225 135,269,961 - 585,29 
Government securities ........ | 15,368,812! 38,187,474 45,080,406 56,737,732) 52,522,633 
Other securities ........cccce | 32,012,347; 72 "652. ‘657 115,055,100 106,846 004} ry 476, = 4 
Reserve of notes and coin....' 27,219,292) 43,275,877\ 34,535,176 30,274,465} 27,36" 
Coin and bullion .............. 38,243,572, 60,214,657, 55,100,226 63,451,474} 86,080,204 
Cumpertion of reserve to . { m3 

I nates seen cehdtenarinigel 473 ; oe 174% IN%y 
Bank rate of discount ........ ae oe HY, Sy 
Market rate,3 months’ bills..... 1% (| ‘4% | ae | a 
EE OE eae |} 857, | 5748 55h | 563 5 
Prine of silver per 0z........... | 24ad | J32ga 384 | #4840 52:4 
Average price of wheat........ | 423 8d | 54s 7d | 785 Od | Tis 3d} 73s 24 
Exchange on Paris (short)....) 25.16}- 183) 28.14-19 | 27 18- 23 | 27.15-16 }29.92-20.25 

om FI BOE ccccccccccsces 4 $4. 76% $4. T6-f5—y5 $4.762-~ 84.64:-- 

— Amsterdam (short) ....... / W2g-§ | 11.48-52 | 11.5559 9.46-50 1182-44 

oe: FUND cccevctccceesseces 20°4 
Clearing house return ........ ae (651,000,280 $3000 336,301,000 387,528,000" SILS58 600 





Weete = Moding Town Clearing. | 

‘1919, “| ¥ < 
January l-May 21..........se0- | 8,162,4.35,000 
BY WB oo. eeeeeeeseeseeneeseees |___ 454,365,000 _ 
Total to date, ISIS .....-.-2.0¢ | 8,616,800,000 
| 7,598 ,453,000 


Increase or Decrease 1 1919 | | : ane 


Total fo for 1918 bikes ssenenenedass | 18,461,239,000 
ED wtouseustcowconentts 16,877,006,000 
Increase or Decrease in 1918 { + ae 





Totals—January lto May: 24. | 
BIRMINGHAM 


COR eee eee eee em aeeee) 


Seams 
MANCHESTER ...................... 
WEWCASTLE-ON-TYNE............ 
BOTTINGHAM 

SHEFFIELD ...... dilektiiacasaclanas ' 








=. 


i 


i 


BANKERS’ CLEARING RETURNS. 








PROVINCIAL CLEARING RETURNS. 


21,832,006 | 26,934,000 |+ 5,102,000 
| 124,327,200 | 133,828,700 |+ 19,511,500 
| 20,166,50C | 23,063,900 |+ 2,897,400 
14,363,000 | 
182,738,600 | 228,414,700 | + 45,676,106 
295,395,500 | 305,759,200 | + 10,363,700 
37,350,700 | 38,789,300 |+ 1,439,200 
12,606,606 | 
22,725,300 


18,047,200 |+ 3,684,200 


13,281,100 }+ 675,100 
24,152,200 |+ 1,426,900 


pwr 
__Clearing. _ | tos 
£ £ 
1,197,880,000 | —9,360,315,000 
57,473,000 | 511,838,000 
~ 1,255,353,000 | —-9,8'72,153,000 
1,054,753,000 8,453,206,000 
+ 300,000 + 1,418,947 200 
= 190 % | = 167 a 
2,736,273,000 | 21,197,512,200 
2,244,190,000 19,121,196.000 
+ 492,083,000 | + 2,076,3i6.000 
= 219% = % 
- at on 
se OS __Ine. or Dee. 
Od a... | £ %, 
50,806,700 | 50,770,200 |—- 36,500} 07 
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AseeTs. 
Coin and bullion—Gold .... 
Belance abroad and foreign | 


of which held by banks . .| 183,980,000 176,836,000}187,746, 


Balance abroad and foreign) 
Swedish and foreign Govern-| 


Gold and balances abroad) 70, 150,000 7 27,000 42,358,000 — 1 ,00 + 
Greek Government and| 
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FOREIGN BANE RETURNS. 





BANK OF FRANCE. 
ee... aa Comparative Increase 
‘May 22, | | May 15, May 23, on Dasense, 
i919. | 1916. Last 


Week. Last Year, 


ASSETS. 
coin and bullion .... 221, “21,000 + 6684,000 
Of which held abroad ..| 79,131,000, 79,131 81,484: 2,353,000 


Silver coin and bullion ....| 12,294,000 _ 12,329, 10,21 _ * 35,000! + 2,075,000 

Discount and advances... 115,607,000,120,724,000) 124 — 5,117,000— 8,902,000 
LiaBILITIR6, | 

MISEES cccccccovccccscovecs |] 365344000 1372975000) 108 — 17,631,000 + 282,418,000 

Government deposits ..... 6,557,000 6,714,000) 2620,000—  177,000+ 3,917,000 

Private deposits .......... ~ 128,000.00 132,337 000/126,4%6.000- 4,337,000 + 1.514.000 


BANK OF NORWAY. 


May 15, {| May7, | May 15, 
1919, 1919, 1918, 
£ é z 


Last | 
—_ po Year, 
8,189,000 6,618,000 — 


£ 
1,000 + 1,570,000 








bills elneteroreareon—ss 4,121,000} 3,838,000 3,823,000!+  283,000+ 298,000 
N rn- 
nant aunaiien pevscurecece 691,000 691,000 712,000 sa — 21,000 
Steeune and loans ........ 18,762,000} 19,106,000 18,058,000|\- 344 + 704,000 
T 
Notes in Guuuietion covcceee 23,479 23,749,000 19,640,000}— 270 + 3,839,000 
Deposits at notice .......... 4,485, 4,055,000 6,214,000}+ — 452,000) — 0} — 1,729,000 











The right of issue of the Bank of Norway is calculated at—(1) The stock of 
gold (coin and bullion); (2) the available balance abroad up to half the stock of 


gold; (3) the balance with the Sveriges Riksbank, Stockholm, and the National 


en i Kjébenhavn, Copenhagen, up to 6 million crowns; (4) an amount of 


70 million crowns above the stock of gold. 


BANK OF JAPAN. 




















“fais. 19,| April 5, | April 20, | Previous 
- 1918, Return. |Last Year. 
Assets, £ £ 
Gold and silver.............- Toa 0 178.00 65,378,000) + + 6,495,000 
WB cccccccvcccccceccce 242,000' 4,088,000; — — 2,730,000 
ST steteenteosasons ex | 35'585,000 25,531,000) — + 9,206,000 
LiaBILITIES, 
a | 78,609,000, 82,439,000 62,578}000 — 3,830,000) + 16,033,000 
Government deposits........ paar aeenieaeeaes 72,641,000) + 2,55: +47,805,000 
Private deposits ............| 4,382,000| 3,543,000 _3,174,000|+ 839,000, + 1,208,000 
UNITED STATES FEDERAL RESERVE BANKS. 
May 26, | May 19, | May 27, “Last Last 
ihe. _ -_— —_ | a 
Total gold reserves ........ 435,748,000 435,168,000|579,60 4, + 580, + 56,144,000 


tender, notes, silver,&c 13,838,000) 14,004,000 11,606, = + 2,232,000 
Bills discounted for mem- 
bers of F.R. Banks ...... 387,774,000'407,788,000 184,660, — 20,014,00C| + 203,114,000 
Bills bought in open market} 58,658,000) 56,944,000) 55,634 + 1,694,000}— 17,006,000 
Government deposits.. .... 20,000,000) 37,168,000} 24,470, —17,168,00C!— 4,470,000 
Total net deposits ........ 559,502,000 (573,064,000 511,524, —13,562,001| + 47,978,000 
Federal reserve notes in 
actual circulation ........ 500,850,000: 506,408,000 315,724 — 5,558,000} + 185,126,000 
BANK OF SWEDEN. 
| May 17, | Mayl0, |; May 18, Last | ) Last 
| isis. 1918. | 1918. "| Week. | Year, 
Asserts. £ z 
i pcorieciosssovnbeneriek 16,200,000 15,961,000, 14 408,000) + 253,000 + 1,792,000 


| 


BEB co cvcescecccccccceccces 7,256,000, 7,494,000) 7,211,000\— 238,000) + 45,000 











ment securities ...........| 2,880,000 2,880,000 _ 3,874,000) ..  \— 994,000 
Stes end eee | 18,396,000, 18, — 13, 234,000) + 4,000 + 5,102,000 
ABILITIES, 

Notes in circulation ........ | 37,931,000 38,991,000! 33,065,000|— 1,060,300! + 7,866,000 
Deposits at notice .......-..| 6,433,000 5,084,000) 5,844,000 + 1,349,000 + _ 589,000 
BANK OF SPAIN. 

May 24, May ‘17, | | “May 25, | Last Last 

| 4919, 1919, 1918, Week, Year. 

a é £ £ £ 
ID cinemteiiiiiaiiaaicaddl | 90,655,000) 90,444,000! 82,455,000|+  217,000;+ 8,218,000 
ET csepiscetecesseesooned | 26,111,000; 25,899,000 28,347,000) + 201,000|— 2,236,000 
Loans and discounts ........ | 57,694,000) 58,150 000, 36,358,000\— 456,000 + 21,536,000 
Bpanish 1% EE eecuners | 13,777,000) 15,777,000) 13,777,000) 
Treasury Bills .....ccccccecs 6,000,000) 6,000,000) 6,000,000) os oe 
Ctroul —_— 140,572,000) 141,07 117,071 504,000! + 23,501,000 

MUNN ui cc cneteosensial 6,000) - + 

RRIIEED 0000sccecccccccoeess | 44,174,000) 0} 45,455,000) 3 39:894,00014 + 719,0001+ 4,280,000 


NATIONAL BANK OF GREECE. 
(March 28,March 13,March 28,. Previous | Last 
me. mas. eae. etamn. Year. 


i 





ASSETs, 


ther securities........ 10,474,000 10,490,000 10,731,000, _-16,000,— 257,000 
Discounts ona loans... 4 1660,000| 15,652,000 14,058,000/+ 1,028,000+ 602,000 at the Bank of England - 63,756,371 
ABILITIES. 
Notes in circulation ee 51,161,000) 50,895,000 38,364,000|+  266,0001+ 12,797,000 Money at Call and at Short 169 
Sight deposits ........... a 27,107,000, 13,511,000/— 983,000 + 12,613,000 Notice - «= «= «= 65,809, 
eee ions — wat ae Investments and Bills of 
culation .............. 2,958,000 2,958,000) 3,048,000 ee _ 90,000 Exchange = = - te0,0ene, 
Advances - - - = 99, ’ 
IMPERIAL BANK OF GERMANY. aaeaneen en Wertennsn - 1400080 












May 15,| May 7,| M Previ 
i 13. | 1813." i ha. Retarn. ee 1,417 

Gold -essseecvsvssesenee 86.253 ersisan0 11720 — 1360000 — 1 017.000 Paid-up Capitalisnow - ee 4i7 

ie se ae we — ’ S a Fund e £8, 5 
Bills discounted. ......... ve 727 seat : 704,047,000 R — an - on - ea 

at 2. 
Motes in cizeulation.... eASisa SRO er om bl + SS | | OVERSEAS BRANCH: 65 & 66, OLD BROAD STREET, E.C- 

In the above tables the rouble i Specially organised for developing British Trade 
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NETHERLANDS BANK. 
May 17, | May 10, | May 18.) Previn 7 
|” 1818, 








1919. 1319, | aes 

Goin and bullion Gold eevece 65.18 s51%3.000 sstc00 wa ‘tT 
Discounts and edvances ......| 341352001 38.3tao00 | 165271000 2 ae 
LiaBILITIES, +1138 
Depotiticerseeeeesressccccscee] BA6E00 eae “433800 astra es 

NATIONAL BANK OF DENMARK. 

April Mar. 51, | April SS 

dl Ts 1913, de fas | scot, =~ 

Coane and discounte’....2..| 1STreoo0 10a ins2s00 + isan t i 
becarlneg seria] REDO] LTA ESA, 0+ eam 
nea sctetend amenel 24,136,000 19,317,000! — 20,000 + a 
re 4,879,000 3,583,000! 5.533.000) + ~ on 


BANK OF ITALY. 

| April 10,| Mar. 31, | April 30,| Pevious | Lan ~ 

| A918, 1919, | 1918. | Return.| Year, 
£ 


‘ i . 
51,852,000 43,014,000 + 1065ac00'4. } 
29,648,000, 28,732,000 — 695,000 “at 
8,590,000, '884,0001—1,006,0001+. gaia 
21,078,000) 26,187,000 + 1,443,000) — 

8,4 ae 8,803,000 — —- 451,000 





| 
See eee ee eee eee 


SWISS NATIONAL | BANK. 
May 23, | May 15, | ay y 23, | 








1919, — | ae. Week. Yew. 
z 

Coin and bellies “Gold oe 17,233,000) 17,229,000 | 415 46,000) + 4,000 + aie 
Silver ....| 2,690,000} 2,669, = + 21,000+ 4999 

Darlehens-Kassenschein oene 179,000 220,000) 41,000— 61990 

Discounts a d advances ....| 20,131,000 20,323,000 12,135,000 192,000 + 7,996,000 

LiaBILITIES, | 
Notes in ciroulation ........ 35,509,000) 36,086,000 it 577,000 + 8.635000 
Deposits eecesecesosooocceoos 5 ,497,000 },000! 5,268, 4,110; 000! + 129,000 + L800 





The Monthly Statement of the Swiss Federal Loan Bank (Darichenskasse) 
shows that up to April 30, a — issues were £1,175,000, of which £1820 
e 


























was held by Swiss Nationa! Ba: 
LOMDes RATES. 
ad je l¢is j¢ las 
ao ee 
58 |52 | 22/2 | 53 | $2 \52 
Bank rate (reduced from April os % % | % % ; 
ee OS foe) ise is’ ise is is le 
Marker rates of discount :— 3 SR lb; 
ays’ ers’ eeeeeeeeee » 
3 months’ do.........+......, 01 fs, al 3 al Sh al Shae oa 
4 months’ do ogeee Ste | Shs | Sie | Ste te 
6 months’ do Sis 8) S#e Bl SHo | See 8 See BOSH E SK 
—— eee Saree 34 
months ( >a 
months (£98 ¢s 1688) 9 cscs tS |S | 34 3 (3 
Coans:—Day to day i ae senneanee = a i 3 | 3 |} i 
BBRccccccccccccescccoscsooccoccce | 
Oeposit allowances : Basket . smb = 3 3 3 13 }3 {8 
iscount houses at callt ..........| 3 3 3 3 E 3 615 
At noticet  .......-seee-ceereee 13 3 3. 613) (6Ut53 $3 
* Changed from 47% to 4% — 27, 1917, and from 4% to 34% on Feb. 14, 1918. 
1 Rates lowered (i Jan. 2, 1918, and lowered % on Feb. ne ae 6 Lowered 


from 3% per cent. to 3 per cent, on June 5, 1918 


LONDON JOINT CITY & MIDLAND 
BANK LIMITED. 


Head Office: 5 Threadneedle Street, London, E.C.2 




























31st December, 1918. 








Subscribed Capital - - £34,428,948 
Uncallied Capital - - - 27,256,250 
Paid-up Capital - - - 7,172,697 
Reserve Fund - - - - 7,172,697 
















Deposits - - - - ~-£334,898,435 
Cash in Hand and Balance 





























Foreign Banking business of every description 
taken. 
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Comparison with previous weeks :— 
Bank Bills. Trade Bills, 


= ; = figure 
clearly printed 
Share lists, advices, 


‘ne ne gy market information, etc., 
- . Duo] reste monies! that are printed on the 











.|5 Months. 


a 





— | —_ 










































































i secooreeoveoeonenreree a! males | nape ae 
Su pag iessesssssessssseesseceeess| Cheque | 3040 3058 BB Be guished from the iia run of 
¢ nam "Dieser. § Mom sess son | 31s ox | Such work by the absolute clearness 
‘SL Gwiteeriand tees M2 mas | 228 as | Of every figure—even small fractions. 
2.952.000 | 3300 3930 3930 43=— 39:70 
"S500 nom nom ao ° 
Sim | 1) %% wa) ga aa | The reason for this is that the 
ian eee i esiss Bak pisseae 5 Sable 2508 ss | 23-10 25,20 Gammeter Multigraph prints directly from 
Yew Lisbon aid‘ Gporio.vesssvecnssssn Cable | so 30} | of type through a typewriter ribbon on a rubber 
eeeee Seer et eeeeereseseree wool Months, nom ¢ _— AG 2 r i ; y ) } , } ( 
a)eram0 . : anes | seen ete | 1975 iS 8s platen exactly as a ty pewriter prints. Ne ot ner method 
473.900 18:38 1848 | 1838 18°48 of printing (except in printer’s ink, which the Gammeter 
‘sk 1820 = 18°30 | = Multigraph also does) can give you such sharply 
: DT sccscetuunbapesbteuinnes Cable 48:00. 49°50 | 47:50 48°50 clear impressions as the Gammeter Multigraph gives you. 
8,635,000 Buenos AyTeS .....cccccccscescccece Cable iat iad | 61g 51 
To Bile Ge Jameleds. cc ccccccccecccccccces Cable I 143 | if 1 . 7 
akan Onleutia and Bombay ..............| Demand 1/74 um | We Taking up less room than a roll top 
— ee desk, the Gammeter Multigraph is designed 
Open Open to be worked by any ordinarily intelligent 
Te. Bank Bate- = as: — girl. It turns out 4,000 sheets an hour— 
= rm Parts eeeeeeee Aug. "14.. e ee ef Swiss Bank and it does the work in the privacy of your Own office, 
| $8 Seem coscvcce BOR as, oo 20 | afmaiirocseoes oe ou. pr 4 us and when you want it. in small quantities or large. 
[EE Amsterdam... aa J y. 1,'15.. 4 ee ee Lisbon i... . ae ee oe 
1% — vss AUB. 20,14.. B ne Se coe Fe — . Write to the address below, sending any 
Petrograd .... July 29,14.. 6 .. »- | Copenhagen..,. Jan. 2,'19.. 6h ws v0 small piece of printed matter or duplicate typewriting, 
sai FOREIGN RATES OF a ON LOXDOX and ask us how much it would cost you to produce it better 
& i Se Rate | Rate | l in your own office. Then compare that price with what 
83h = | May‘ 25, | a Usance| Par. you paid. You will probably be astonished : the Gammeter Mult 
ee ——— a gr°ph saves an average ot 40% on ordinary small printing 
3 pene trames vo Al | 29-3545 | 30°4050 | 27-15-16 |Cheq'es 25:20) 
3 Amsterdam .. forin to £1] 21 * 83-85 1l* 76-78 | 9° 47-51 Sight 
re Brussels ...... france to Al 3040-60 2 oe aadion Cheg'es » 
Christiania .. kroner to *38-40 1g ‘ —. TT . 
3 Stockholm... kroner to £1 | 18* 18-22 | 18-21-23 | 13-98-1400 Bight | 18159 THE INTERNATIONAL 
: elnct  Reenen wee |W |e | Ba MPANY 
elsin aa to | 48° 50! ee | Sight | 25° T f f 
4, 1918. Greece... drachmetodl) 24 * 30-50 | 24°30-50 | os | Sight | 25°207 M U LTIGRAPH CO! [PANY 
ee hire to £1 i 90-38-00 | 39 * 75-85 43°40-50 | Sight 25° 
pei Reena, aes [eee |a-ee |oe |S oa ts 
adrid ...... pesetas to | ial . | Sig’ | 25° ) 
een <2----peaatan te G8 | Ces | ie | +, HOLBORN VIADU CT, ECA 
cee fae to £) at—a14 | Telephone - (¢ 
New York..... ollars to £1 | 464—643 | @ MANCHESTER: @, Arcade Chambers, S. Mary's Gat 
ND Montreal ‘\dollars to él | 4°764—77 | | & M NGH AM: 25, Guildhall ¢ nbers Naviga 
Buenos Ayres, ogni Ht T.T. | 47° BIRMINGHAM: 25, Guildhall Chambers Navig 
Rio de Janeiro pence to mils. 1444 da 18 { most larg 
avalon , <a y is 5 
(2 Lo 
. . 2s 24- | +.2. 4aRd The Cammeter "_ 
0 | Mut 71GRAPH 
7 Penne Par bets | salman 28. 
Ma ay ay 
07 Level. |"igig'| 1919.| 1919.' 1919. f 
eee sf 
Amsterdam ........ 'Florins f 
Cnacinad seeeee ‘Francs to 100 marks 12345 7340 | 36 ad ‘ VW) ma 
mae je cooods Se Ui L Y / 
‘ ee aaa Kroner to 100 marks 83°88 {378 29°50 29°00 | £ f : Wie a 
+ Rate for previous day. (| May 14. Es AN 
The CURRENT RACES OF EXCHANGE IN NEW YORK. ior ae 
BS —*< Erving National Bank cable the following exchange rates -— _ pan Uy) | 
| Rete E Yj 
7 New York on Par Rate | Rate _| Rate Wy 4 
| 15, May 22, May - Yj 
4 Level. | iSfs-"| isto. | 1919. "| 1919 7G) 
1 London— ———o I YY 


Set eeeee 
**eeteeess 
*eteee 
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SS 
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*eeeee 
G * Pes esesecenes 
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cesesses Cents for 1 yen 
eeninnd Cents for Mexican 
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Commonwealth si: Aogtinent | Union of South Africa. Inp1an Currency Returns. 
Dominion 0o' Zealan | 





——— (In Lacs of Rupees.) 
Lenien 1919. | April &, 1919. 
p> i a = South Africa on = LP May 15, May 2 
New Zealand. | onLondon. South Africa. | London. 919. 1919, 1919 
2 Selling.| Buying.|Selling., | oo | Notes in circulation ......+.+.. - 15,416 .. 15507 .. 15555 
| Daring Selling.| Buying. | Selling. 


| Silver coinand bullion in India.. 3,749 .. 3,893 |" 
ee eee Peete: Sas | Os Silver coin and bullion out of India 53. es mn 





A (NZ) A (NZ A|NZ| ANZ 
‘ — 











fe i i oe +. 
BT. ....[ oe Toe | oe | i. oe to Gold coin and bullion in India... 1,606 .. 1,606 | 
Bight |... ee | ae beg OS Be 2s |g Mais | rn 2% aisl eto Rpm Gold coin and bullion out of India 150 .. 150 .. = 
Cable...) --| --_}1009 1008) « mi | fe | lf o Securities (Indian Government).. 1,608 .. 1,608 .. 1692 
oan 978) ortiper par 9 bate] | oat - Securities (British Government).. 8,250 .. 8,250 .. 25 
60 days 4 - | BS eis Ps “ The mintage during the week ending May 22nd amounted, 
150 days | |™.| : porte [eet --}-. Sh iw} +» 9 ++ | = | 132 lacs of rupees. The stock in Shanghai on the 17th inst. 


; dollars. No fresh news has come to hand.” 
Tenders for Rs.1,00,00,000 in bills and telegraphic transfers on The cash and forward prices of bar silver during this wee, 


India were received on May 27th at the Bank of England. The} .nq corresponding periods in previous years are as below :— 
following is a statement of the tenders sent in :— amen 












































Bie. Cash, Forward. 4 Cash. | F 
j a. Per- asp. ash. orward, 
— —— centage. 1919. Per Per Date Per | Per 
a. es. a N_Ounee.| Ounce, |" "Ounce. oun 
Immediaie Ten DOD Cae 19.600 8 a a } a ; — 
BOOB <ceccccccccveccecesces FED --n00 te May o4....t S18 513 June 2, 1913 2713 
Total bills and transfers 2,05,55,000 ...... 1,00,00,000 26..... 512 512 2,1914 258 
llotted bs 27....' 52 523 2, 1915 * 
The amounts allotted were 28... OQ 524 21916 31 
s 29....; 52% 524 32,1917 38 
| In Deferred In Immediat i . 
In Bills. | Telegraphic Telegraphic ca ‘30 eoce!| 525 are _ 525 | May 51, 1918 484 
ransfers. ransfers. 
--——_—__ —— — —— — ———- - NOTICES. 
ion lini we 30,85,000 at ls 7.9375a 10.98,000 at 1s 8a Barclays Bank, Limited, as agents of the National Emission 
Bombay .......- * TREREOD ce vane) Oat ae oe Caisse of the Northern Russia Provisional Government, bave 
— ——$$$—$$ | — | received a telegram of instructions to the following efect 


Totals -.--- js 87,83,000 | 12.17,000 Sd from «the National Emission Caisse, Archangel :—Beginning 


: May 19th, persons intending to present notes to Bar. 
The amount to be offered on June 3rd will be Rs.1,00,00,000. aR Bank, Limited, for encashment must have certificates 


INDIAN TREASURY BILLs. from the National Emission Caisse or British Consul, Murmansk. 
Up to May toth Indian Treasury Bills were issued to the| Barclays Bank, Limited, are instructed to ask for production of 
following amounts :— the relative certificates after May 3otb, but may use their 
Rs. discretion and encash notes without the certificates up to 

October 16, 1917, to March 31, 1919 ...... 136,39,05,000 June 14th. 
April 1, 1919, to May 10,1919 ........ +»  7,05,34,000 The Standard Bank of South Africa, Limited, announce ae 
nee j ne: 69 Rokin, Amsterdam: 

143,44,39,000 oa oo Sa bank will be opened at 69 

NS 0.2. 0cene —_ nee A branch of the Commercial Bank of Australia, Limited, bas 
Bills outstanding on May 10th ..........  50,23,74,000 | been opened at Invercargill, New Zealand. ; 
Messrs Glyn, Mills, Currie, and Co., 67 Lombard street, E.C.: 
BULLION. | announce that they have appointed Major Eric Gore Browne; 


The gold movements to or from the Bank of England are no| D.S.O., secretary. 
longer announced. For the week ended May 28, 1919, the| The Canadian Bank of Commerce announces that branches 
stock of coin and bullion showed an increase of {556,634 | of the bank have been opened at Bellis, Ashmont, Whitecourt, 
compared with the previous return. and Rochfort, Alberta; Barton street and Sherman avenue, 

Messrs Samuel Montagu and Co. write on May 2gth as| Hamilton, Ontario; and Martinville, Quebec. 7 —— 
follows :—‘* Gold: The Bank of England gold reserve against its} Mr P. V. Sherwin has resigned his ee SS t 
note issue is (84,472,355, an increase of £547,530, as compared | manager of Messrs Hannevigs Bank, Limited, in order neem 
with last week’s return. It was stated about the middle of | an appointment of managing director of a tr P 
April that the Federal Reserve Bank of New York had received | commercial banking business, which is being organised. - 
from Canada a shipment of $5,829,000 of gold, this amount Lord Hillingdon and Lieut.-General the Hon. Sir Her e 
representing the balance of the sum (in June, 1917, totalling | Alexander Lawrence, K.C.B., have been appointed — 
$52,500,000) which had been earmarked at the Ottawa Agency | partners of Messrs Glyn, Mills, Currie, and Co., and Brigac! 


by the Bank of England for the 12 Federal Reserve Banks. | General Arthur Maxwell, C.M.G., D.S.O., has been appointed 
Silver: The inclination of prices has upon the whole been up: | 


general manager. 

ward. An exception occurred on the 24th inst., when a/| The directors of Barclays Bank, Limited, announce pas 
temporary relapse of jd took place. The quotations for cash | branch will be opened at 154 Christchurch road, eee “7 
and two months’ delivery have been daily identical, and buyers Monday next, June 2nd, under the management of Mr Theodor 
for the latter have been well in evidence. At the lower level of Vionnet Godwin. 

about .51 pence sellers became less inclined to operate, prefer- 
ring to wait for more favourable rates. The Shanghai exchange | 
is quoted a little higher at 5s 2d per tael. Some small purchases 

are reported to have been made in America on China account. 

About the beginning of May a shipment was actually made to 

Shanghai of about 127,000 ounces, We append U.S. estimates 

of the world’s production in 1917 and 19t8 (expressed in 

ounces), the former by the Director of the U.S. Mint, and the 

latter by the Federal Reserve Board :— 













































! 
1917. 1918. L : 
United States ........ 71,740,000 . 67,900,000 | oulA Ex 
nate ee 22,151,000 . 20,800,000 70 & 
OD - stccdivedce nude 31,214,000 .... 51,000,000 he 
Be Wenctat cee 11,000,000 7!’ 12 a over 
SD. ‘nsecectinniiams 2,435,000 . 000/000 National Bank of South Africa, Ltd., aa at 
Spain woe... eeee esses. 4,500,000 .. 5,000,000 300 Branches within the ieee oe 
ER aiicnscodbeecsva 6,845,000 .... 8,000,000 basa, Nairobi, Mozambique. . 
Bastralia .ccccccscccs 4,071,000 .... 4,000,000 oe pe in Nyasaland. 
Allother :........... 10,037,000 ° 8,200,000 Tea aa 
RE coir Swe ee —— ‘LONDON OFFICES: c-2 
eer 163,995,000 .... 179,900,000 CIRCUS PLACE, LONDON nee BE. 
The returns of the Indian currency (the latest details appear i0, ST. SWITHIN'S LARS, BS” 
below) Serve as a barometer of its position. Though hardly yet Weet End Office— Age ee sTRett. 
set fair,’ the index shows a higher proportion (36 6 per cent.) of 26. COCKSPUR STREET. poe york us* 






pocsiene metals to the note issue than any since December 15th SW. 
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_THE ECONOMIST. | 





No trafic retarns of British Railways have been tssued since the Government took control of the Rail 


Government took over control of the Irish Rail 


COLONIAL AND FOREIGN RAILWAY RECEIPTS. 


Name. 








[Pessoa Geyee, Roosipts be Total Gross Receipts. 


| Period | ‘Ending Mile. Week or 





| age. | 1918.9. | + or — | 1912.1, | +or— 


P 
F 





Ispias. | | Be 
| 3 weeks Apr. 19 993 1,79,594/4+ 29,246 4,635,660. + 67,048 
es ee wookel 6 118| "83.900|— 1,40C; —_1,32,500}+ 67,300 
Borel Le S. West Sweeks| 19 a8 | | {BS897O)— Besa 14°51.000)+ 362 
Nagpa 3 weeks 19} 2,606 | 11,48,00¢|— 43,00¢) 39,81,00c/— 1,79, 028 
Bengal NAEP 133 weeks|May 10| 2871 | 21,15,000] 4141,000) 1,32,80,000| = 000 
Boma eee \t2days |Apr. 12) 1,348 | 9,66,529|+ —"375| * 9,66,320| + 375 
barmDubiia Kika 33 weeks May 17, 239 | _ §88,000/+ L740) 6,48,722\— 42.188 
OO een. 3S weeks} 17| &767 | $7,45,006|— 72,0C0| 1,83,00,0C0) + _3,93,00) 
pet cian Penineaia 6 vooke! 16) $13 29,21,000) + 7 22,950 1,56,13,806 + 18,69,305 
Maires £8 Mahr.| 9 weeks) Apr. 7) ee | vasioal— aore, vaste | “ystrse 
12 da s pa ’ — ’ 
Sour amano 2 days 12; 305 | 1,00,858|— 1,00;858\— 32,883 
eo aee...--- wee 26, 1,829 | 7,60,105/4 60,510, 2742,086,4  1,94.186 
— Puniattmnth) ¢ mnths.Ji an. 311 716 | 7,42,072i— 13,827 30,01,658/+ 69, 
hho Punjabimnth 
FOREIGN. 
AROANTIND. Dia rai 
arentine N. EB. ..46 weeks|May 17} 752| 12,8004 2,900) 456,704 62,200 
Argentine Trans .. 45 weeks 19 lll 11,300'+ 1,100) 443,900) 59,300 
8.4. and Pacific 47 weeks 24, 3,536 137,000|4 1,000) 5,498,000) 1,031, 
B. A Gt. Southern 47 weeks 2 792 149,000) + 24,000; 6,517,000/4+ 1,346,000 
et | 36,000) 9,000) 1,445,000|+ "229,000 
8. A Western .... 47 weeks 24) 1,882 | 76,000/+ 5,060) 5,261,000) + 000 
Net 19,000|+ 2,000) 774,000|+ 165,000 
Baen Cent. § mnths! Feb. 190 | 37,889/+ 3,667) 322,745 + 109,162 
Central ntine. 47 weeks|May 24 £506 )200\—_ 9,800) 6,229,300/+ 782,100 
Net |  25,200\— 4,100) 908,100. 456,273 
Cordoba Central .. 46 weeks 17; 1,205 38,500;— 2,590) 2,005,580)+ 559,770 
Entre Rios........'46 weeks 17 831 | 21,500/+ 100 936,006) + 195,900 
} i i 
BRaziLiay. 
poet Gt. Southn. 4 i £00 189,040) — 1,160 
pee 12 mnths) Dec. — 141,271) 57,772,000!4+ 7,619,243 
Gt. West. of Brasi! 20 =e May 19,000}+ 4,400) 385,060) 30,600 
ss... peveseos '20 weeks 62'+ 1,992) 612,587|— 12,516 
Mt oe .|12 nnths) Dec. 490! 22,267.000\_—_ 2,474,651 
Eis ete celeoeae gaa Seas 
nine |12 mnths Dec. 1 21,953,000) + 976,692 
Sate of Babi W 4 mnths Apr. | Mag7—¢000 + 15, a ~ 7,000 
CBILEAN AND 
Paavvias. 
| 
Antofagasta . . 2. weeks|\May 25 — 30,635) 554,130) 366,565 
Aranco | Lmoth | Apr. 3,200) “se * 
Nitrate ig weeks). "118 weeks ay — 17,670 —_ 113,075 
Peruvian =... . 10 mnths) Apr. $20) + 119,540 10,248,955) — 153,485 
Taltal ..... . 10 mnths 152|— 17,1 149,495\—_ 100,461 
CuBan. 
Ouban Central . ‘la weeks|Ma 6,439) 3,907) 5 
Havana Central . 46 weeks ' et t 3,344) " “ese oan st 
Gaied of Havana. 47 weeks 81,375 + 15,342)  2,779,116' + 30,176 
est of Havana 42 weeks 1, 3) 418,045) — 19,181 
Uavevaray. 
| 
Central Uruguay. .\46 weeks|May | 5 
ga Be eset a] nt pe 
C.Urag.(Nrth. Ext)!46 weeks 831 176,031! 23,766 
Bee, (West. Ext) 46 weeks 481 121,806) + 19,265 
Apr. 38,834 


y. 10 mnths 
North- Won Gres . 10 mnths 
Uruguay Nortn -. 10 mnthe| 
Orgua Forzioy. 





OP eee ew eee 






@H.Bouthn of Spain Fy ks|May 
D wee 
International ss 4mutbs age. 


“abelio, 





4,211 296.8644 33,272 
231| 20,776 + 141 















24) 33. | Psl0,500i 205,900 5,500 
30} 15} = LA17|— 4036, 9 320— «8.688 
$0} 136 | 15,000/+ "18,101,090, 12,886 
30} 86 | = 11,960|— 1,200, S0,060/+ 6120 
31] 188 | —-83,6e2+ 9,153) 200.8724 88,606 
3%] | ~— 10,0004 ‘500 i 3,100 
17) 689 |  4.675|- 1,478 393) + 246 
17) 106 | Ps75,086)+ 44,024) 2,486,503'+ 1,888,426 
30] Gross | £6,383/— 1,685] "239,813|+ * 26,204 
Net | 24,883\— 8302] 111,390\— 4,912 
30} 3 230+ 1,265] 32,940 6,140 
Bi]. 14;961/+ 1,912) 14,961 1,912 
17} "256 +_ 1,380} _ 191,180 57,890 
$1) +55 | DelSidlao]+ 366,046) 9,541,210] ¢ 1,788,851 
24) 100) 3796/4 3,80) : 
| 
30] .. =| © 162,88814 46,608, 5 
Sse! | ht 52) Simi “5,667 


CANADIAN RAILWAYS WEEKLY STATEMENTS, 


[nel 





Present 


for Week 


Gross Receipta 
— seen _| 2 Total = | Gross Receipts. 





1919, | + or — 1919. + or— 


Cacadinn PorigeT™ 20 weeks May 21 2 $1,038, 90|+ 172,500 


20 weeks 


Se 20 — 
Ged. Tok. Pacific 9 were.) ‘Mar. 





17 on 2,578,649 
+ 110,000) 58.019;000 

2 "Soie | “Bgeciseelt sess ‘roesao + Pigries 

7| "als aay og) 1781 27,321 





CANADIAN RAILWAYS MONTHLY STATEMENTS. 


j 
i 











iritiecaniie dis Ending) Gross. Inc.orDec.| Met. (Inc.or Dec. 
| eR i i 
cman en’ {| bea) marae uae) | 
Pacific? | {eee Apr. 3} $13,109,000|— 220,000! 2,089,000'— 1,367,000 
Grad Tronk fan 006 + 5,455,006) 6,162,900\— 2,048,000 
seeseeeeeed | }mamth &1,100,800|+ ~'185,200/ '155,300 - 19,100 
Femiscvuta cae mnths 3,978,300'+ 1,082,100, 117,200'+ 294,700 
fem 0 Yokoo": ittnthalDor: 3] gi Steel ces] *: . 
<o 31 — yan}. 7 
* Net earnings before deducting taxes. 


uiways as from January lst, 


RAILWAY AND TRAMWAY TRAFFIC RETURNS. 


ps0 the cuthom of the Was. 





OTHER COLONIAL RECEIPTS, 








| { 
| Period. Ending 


Name. 





| | 
Mashonaland . _.|12 mnths] Dee. 31) 
Mid. of W. Aust.. } 9 mnths! Mar. 31) 
New Cape Central} 16 weeks! Apr. 19 
Rhodesia Railways|I2mnthe Dec. 31 


Rhodesia Ka‘ Katanga) l math | = 





Present, Gross Recei 





Mile- |_ Week or eel Total Gross Receipts 
age. | “1918-19, | + or — | 1916-19. | +0r— 
2 @ 
816 | | 53,459 + 4,011 | ee 
277 | 10,740 + 1,145 84,683 + 13,984 
206 | 2478 + 10 $4,708! + 6,584 
1,397 | 86. 06 + ane : i Ra 
oe 8,342 ° i e © 





i 


AMERICAN RAILROADS MONTHLY STATEMENTS. 


Name. 


! 


Atchison Topeka ........ 
Baltimore and Ohio ....| 2mnuths 
Chicago and Milwaukee. 2 mnths 
New York Central ..... | 2mnths 
Pennsylvania ......... 2 mnths 


Southern Pacific ....... | 2mnths 


2 mnths Feb. 


Period.| Ending, — 


2 ree 
Receipte for Month. Total Receipts. 
isis. | tor— | + or— 
8 8 + 
28) 12,568,633 + 2,028,394 25,.597,223'+ 4,222,196 
28! 11,228,986 + 2,252,665, 32,561,102'4 863,147 
28; 9,816,028 |+ 2,493,263; 20,870,745\4+ 6,055,461 
28 20,513,580 | + 3,631,237) 45,365,185|+ 12,236,936 
28; 26,048,657 + 6,930,587) 56,526,140 tT 17,750.62C 
28} 11,068,001 + 1,325,451) 23,991,805) 3,315 836 


| 





TRAMWAY AND OTHER WEEKLY GROSS RECEIPTS. 








| anne 
i\Present Receipte for Total 
Name Period. |Ending| Mile- __ “Week. | ____Recetpta, _ 
| SB | 1918-19. /+ or —| 1916-19 | + orm 
Anglo- ntine ....| 20 weeks May 2. 329 @60,808'+ 6,704) 1,165,255 4 57,815 
Auckind lect (dys) 4 weeks a7 | - £24,279 + 1,049 
Burnley Corporation| 1 week 2 18 | 23,1484 762 ee | as 
Calcutta Tramways..| 20 weeks 17 354 | R8E,927/ + 12,769 : + 229,385 
Chatham & District..| 19 weeks May 15 165 | 21,687)+ Seb 25,337 2,464 
ian Markets ..|10 weeks Mar. 13, .. | €1,830|+ nm 20,369 7,371 
G Ww Corporation| | | | 
amare Seatienansl | 51 weeks|May 24 99 | £34,306i4+ 4 041) 1,481,903 118,463 
mg Kong .. ool 14 weeks Apr. 5 «» | $12,836)— 275 198,630 6,962 
ies of Thanet | 35 weeks\May 26) . £913\+ 500 14,353 7,828 
Lanarkshire ........ | 19 weeks) 15 284 £3,692 + 33) 69,671 — 4,933 
ao, United . | 20 weeks) 21) 42 £3, 649] + €83 64,043 + 9,368 
verpool j ; { 
tion Tramways....| 20 autel 24 =a 23,3614 2,128; 433,588\4+ 79,991 
Liandudno & Colwyn 
Bay Electric Bly...|2¢weeks| 16 .. | @823/+ 155, 8556/4 1,878 
L.C.C. Tramways ...| 8 weeks! 28; 141g £82,946/4 19,532)  656,382/4 163,717 
Madras Elect.(2 wks)| 18 weeks Apr. 15 | Bs46,625/+ 4,622) 318,193|— 44.534 
Pernambuco Trams../ 20 weeks 18 - | @5,688/+ 1,355) 106,863/4 15,472 
Rhondda ............ | Ll weeks Mar. 20 2£2,150/¢ 617) 23,210} 5,603 
Bhanghai Electric 3 22 weeks 26 . 27,550\+ 35,8464 331,759 | 35,238 
Singapore — --| 11 weeks) 15 } $16,307'+ 2,146 178,525 31,018 
Torquay ...... | 19 weeks May 15 ‘ became + es4 16,004 2,187 








“TRAMWAY & OTHER MONTHLY GROSS & NET RECEIPTS, 


Alabama Power .... 


Brazilian Traction, 
receipte in —)} Smaths Mar. 


| | 
Period. | Ending 


Llmnth June 30) 


Net ° 
- te 9,330,000! + 123620} 25,824,000 + 2,57 8 
Net oT ar + + 1098200) 13,160,000! 1,974,000 


Present 
Miie- | 





| $1350,812'+ 


Receipts 
for Month. 


age. 1918- 19 | + or — 





Gross| $259,086'+ 88,481| 


22,75¢ 





Total 
Recei 


_ 1916-19, : +or— 


* ee 





= —.. . 4mnths Apr. é airs t y wae guxnat glib tl 
ti Jolum ross i £48 
Blectric. ke} Smnths Mar. m { Net fe 20+ 61,862| 11665,870.2 635,513 
Buenos Ayres La _ i 
Croze Trams . 9mnths 21; Gly £47,370'+ 4,723; 300,579 4+ 44,158 
Burmah Elec. Tram- | 
ways and Lighting 8mnths Apr. - é Beas t t :. _ thes + 2,230 
Cape Electric Trams. 9 mnths Mar. Nee 210,888) + "3 ieoait y) 
Canadian - Western | 
Natural Gas ...... 6 mnths 31) Gross | $135,130|+ 17,138) 727,1284 2,002 
Carthagena and 
Herrerias tome. 4mnths Apr. ©) 1 2L7%— 2,414 10,192i\—_ 7,366 
talinas are- 
= nmoenrelis 1 mnth 3) Gross “eal + 12,680 ha a 
COR osc ccccacs 1 mnth 30) oe doosl ** : 
G |$1 807,255 — 78,495 21, 913,980 + 1,784,264 
Cities Service Co..... 12 mnths i a Net $1744, 79 — 108, 31 21,245 -18714 Libsrere 
Cordoba Light, &c. ilmnths Feb. 215,546\ + 159 203+ 11,402 
7 49,6 § 
Cuba Railroad ...... 9mnths Mar. 31) Gross eT + ast Sea S7\+ Bae 
Elec. 8upp.of Victoria 48 weeks t} 22 | tecsii— 782)” 42131 14a 
Havana Klec. Rail.,\ 3 months 21) {Ge 57,255|+ 15,145} 2,086,769'4+ 182.578 
Light, and oni Net 32,052 — 3,868} 1,031,101) — 5 266 
International 9 mnths 31| | Gross £23,197|+ 3,624) 195.4344 299,625 
Light and ll it Net | 28,7164 2,239) 70,1944 26,118 
Kalgoorlie Electric} y moth Jan. 3! Gross| 22,562) oe | 2,562, ne 
Tramways ...... } = - 911 Net | nets : a Sis, 
Keystone Telephone. 4 muths Apr. 30 { Sor" $41.61 ai seseal pt Seas 
La Guaira Harbour... 1 mnth Mi .. =| 7,662 + = 2, 220) Z i : 
La Plata — ... $mnths 3 den! & $ ; $a aan t Men 
Lima Ligh er, : Toss! Lu 
and poet 2 mnths Feb. 2e' Net | €21,661)+ { 1,296 
Lisbon Eiectric.. ... lmnth Mar. 31 Gross | 276, Escndos | | ; 
Manila i 3 eanths 31 { Gross! 4 + 36,042) 650,745'4+ 142,966 
Railroad, &. ... — Net | § 89,550/— 7,440, 317,621; 38,721 
i 
Miss'ijpi River Powr lmnth May 5 ‘Ne oa a . *. 
Montevideo Water... 5 mnths Mar. 5 = i+ 1,210) 65,806) + 4,066 
Para Electric...... Smnths Apr. x (Sr) 2i2c + i mit + om 
Rangoon Electric . 4 mnths £6,2i7| + 332) 2% 
i 4 
es impth Jan. 2 QF oe earlt t esa inoue + ea 
- § i 
Toronto Riy., &c.... 3mntbs Mar. 31) See bse. - seas ims isaees 
United Electric T. of 
Cartes nie Smnths Apr. 30) em | £3, 014 + ne Re { uae 
ni i i | {Gross $734,338: — BG 1,368 
of Yucatan... }|i2maths ‘Dee. SV Net HLM — 63.067 ves rig + ‘2641 
Utah Securities ..... lmnth (May 3 Nee v7 + aie “| “° 
vee oe Gras Moses a i2mnths Dec. 31) Net  $22,500|~ _ 514,700— 103,300 
alis ai | Quart £226 
ray ae oe “| es $e. a + ” 648) 1 146 638+ 206,808 
roas 648) 1, 
Winnipeg Electric ..| $mutbs Mar. 31) { 7°" mnt Bet 
+ 4 weeks retarn. 


eiintmanineny tein ct 
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THE ECONOMIST, 


DIVIDEND ANNOUNCEMENTS. 





Name of Company. 


Banks. 
African Banking Corporation 
















Rate Annum, except where | Dividend 
ee ee for Whole 
* Interim div. + Final div. Years. 
Interim) Date of Method Lat’! Pte: 
or Pay- | of | vious 
Final. | ment. Payment. 


.. 4&ps.*July 1 Less tax 


Imperial Bank of Persia ........ oi ps. June 18 Tax free 
Union of Canada ..... eovsweese 0 June 2 ~ 
United Discount and Securities. . 6* July 1 Less tax 
Insurance. 
GOED cncesccocccvecsscoovcess $l2pst+ .. a 
eaters seeenenvoses gucteesesd $l8p.s.*  .. ve 
MeeRals occcccccccccccece aibeos ee oe oe 
General Life........ senecesccess os °° _ 
M ts" eesecccocccs 10* July 1 Tax free 
Norwich Union Fire ............ 32/ p.s.tJune 5 Less tax 
Golden Horse Shoe Estates .... 2/ p.s.* June 28 Tax free 
Great Boulder eanatany sovees {9p.s.* June 24 Less tax 
Dm sncsece awa p.s.* June 3 Less tax 6/ in £ 
peseenestesenoccevccecss t oe * 
Scottish Australian ............ we ef May 28 Less tax 
South African Diamond ........ * Less tax 6/ in £ 
Wankie Colliery .......... eeccce| es - Less tax 
IEEE hlendiensscdeesas ccs 5 oe 
i 
Antotagaste (Chili), Def. ......... 7 %t Less tax 5/9 in £ 
MD Seeneccecoesocccoocs ** - ** 
~ {ansanengpage 13% June 2 Less tax 
u 
Bajoe Kidoel Rubber............ 5 %* June 6 Less tax 6 in & 
DTS hitdmestonccccccocee 14 %t * Less tax 
Bhubrighat Tea ................ ee a Less tax 
Ceylon Tea .......... Mbkkessed 25 %t +s 
 dlneean auetensese 15 %t oe Less tax 5/8 in & 
Chersonese Rubber ............ -- June 18 = 
TT cinehcneccédscansced +» June 2 Less tax 
Dooigalla Rubber .............. ee ee . 
Doranakande Rubber .......... - ~ 
Eastern Assam ............ coos] BOG Tax free 
Ellawatte Tea ......... erereeees 4 %t Less tax 
Hunasgeria Tea ............. ooo, 9) Mt -_ Less tax 
Insulinde (Sumatra) Rubber .... oe oe Less tax 
SE bnadsctecccec cvcetes win vs Less tax 5/9in & 
Ke Fora ... Saaibiaieats ooe| B Vt - Less tax 
REED secpeseccecce eens Ta%t . oe 
a Se snkbeecheovsesosei um ¥ ee 
 v -_ “aeeepeneqeeetee: 15 %t = Less tax 5/9 in £ 
SPT. os scneaseceents § 3! July 1 Less tax P 
Mooloya Estates................ 5 %t ‘° Less tax 
Nuwara Eliya Tea.............. 6 &%t sag Less tax 5/9in £ 
Ouvah Ceylon Estates .......... 10%+ : Less tax 
TR cencnccenenewonene 10 %t Less tax 5/9 in £ 
Rosehaugh Tea and Rubber .... 2 % Less tax 5/9 in £ 
Reiter Rotates of Bentota, Pref. 1 %t * >e 
Sagga Rubber... ‘... 10 %* May 31 Less tax. 
South Wanarajah Tea.. -| 8 %t : oe 
Spring Valley Ceylon Tea -| 17h %t Less 
Sunnygama ............. 2 &+ Less tax 





~, 12 %t 


Tea Corporation........ pide a i i * 
United Serdang (Sumatra) . - 10 %* June 23 Less tax6/ in £ 
Ulu Rantanu Rubber ............ 20 %+ ” Less tax 
Yataderia Rubber and Tea...... - ee 
Other Companies. 

American Smelting and Refining 1% June 16 Less tax 
Angele Nitrate... ........cccccsc 20 %+ June 6 ** 
Blyth Shipbuild itches aT aa oe 

oston p Sea Fishing _..... 78% Tax free 
Bristol College Green Hotel | te 
British Moss Litter ..... saci |} - ea 

teamship Lines........ 4 1 sT 
Castner-Kellner Aikali hemeoneees 12* _ iD am ol 
Chloride Electrical Storage .... 5 %t ie Tax free 
Colombo Electric Tramways.... .. Tax free 
Colonial and United States Mort. 15 %+ :, 
Consolidated Gas, Electric 
Light, &c. heeeesesenneteccas 8 July 1 ee 

Debenture Securities Investment | - Less tax 
Dickson and Mann..... ereccce -| 6% June 2 Less tax 
Dominion Steel Corporation .... 14% July 1 “* 
Dulcia Steamship .............. 5 %* May 26 Tax free 
Eagle Oil nagert speneensoces ~. os .- 
Explosives i sbbGedeondcets 9% June oe 
Gateshead Breweries .... paene 7t Tax free 


Griffiths-Lewis Steam Navigat'n 
Halley's Industria] Seton... os 
Hardy's Crown Brewery ..... ° 
Hastings Pier ...... |... or 
Henry Clay and Bock 
I 
Huggins and Co 


SPOR e ee ee ee eee 


ee ew ee eeeee 










5 %* May 26 Tax free 
l/ p.s.* May 28 Less tax 
/6 p.s.* = Tax free 

ee 7 Less tax 


8* May 30 Less tax 
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Prospectuses 


seriously considered when 
published in the 


Belfast Telegraph 


—the paper with the live financial news 
and the biggest circulation amongst 
Irish Investors. 


London Office: - 40 and 43 Fleet St., E.C. 4. 











(May 31, 1919 


DIVIDEND ANNOUNCEMENTS. 


—Continued 
John Bunter, Morris, and Elkan) 10 \(and bojnus1/ P-.) Tax, 
. | Mp.s.*)  .. 














John I. Thornycroft and Co..... 1 Tax trey 
John Rowell and Son ..........| Toe | ror - 
Joseph Baker and Sons ........ | Set} .. ub 
Joseph Watson and Gene, Seeaiae % ot | a | : : ! 
nterest - ; 3 
penis Calefenion sevece > jose | - = ‘§ 
Loth Coal, Pret. eeee eeeeeen! ** | ee | ° 
ED Snthteesseesee seecnss 15 %t} | Tax free’ os 
Madras Eleciri aa ed - a i 
Marston, Foempeeeh Recssivel 20+ | | Tax free’ az 
Melbourne City yy Trust) | Tax free at “ 
Mersey Investment Trust .. . | Less tax ees. .. 
Meters, Limi iabheeseovesnecs s %t oe Less tax as 
iD eetubeaeteccsess sone 8. se i 
New mi -.s ood lo ie ‘ma - 38 
New Sharlston Collieries........|&lp.s.|  .. | Less tax : 
Niddrie and Benhar Coal ....... 5 %+ June 7/Tax free ‘nat 
— pe ye -| 4 %*\June 3) Less tax is 
o an, 
Mortgage ......... cccccccee| TAH* | «- | Less t i 
Peaseand Partner ............. | me | ee - “ss . a in is 
Pennsylvania Water and Power 14%" July 1} el 1 
TG ol sins ppanudened’ 2% os Less tax Pi 
R. and J. Hill... - . 7 “A j 
Sackville Estate a kos a oS 
Shanghai Electric Construction.. 10 %} June 6| Less tax 15 
South African Lighting ........ 6 %t |June 25) Less tax 59 ing 9 
Southdown and East Grinstead 10" June 9| Tax free 
Canad Less tax e 
7 | Less tax 6 
5* | Less tax ial 
5t | ee ; 5 
Gs 6 % (and bo/nus /6 p $.) . 
Whiteway, Laidlaw, and Co..... § St! .. Tax free 0 
William Nicholsenand Sons, Pf. 10% | .. |(Two years to June®, 156 
W. M. Cuthbert and Co. ........ Mt! 2. | Tax free 6 








“§ Payable in det. ord stock. 


Reports and Notices. 


Messrs E. Honoratus Lloyd, K.C., Douglas McGarel Hogg, KC 
and Ernest Edward Bird have been elected to the board of the Legs 
and General Life Assurance Society. 











BANKS. 
GORDON, GRANT, AND CO., LIMITED —Balance-sheet for the yes 
ending December 31, 1918 :— 
CAPITAL AND LIABILITIES 
Capital authorised and 
issued — 250,000 ordinary 
shares of £1 each,£250,000; 


PROPERTY AND AssETs 
Business premises, furni- 3 
ture, freehold land and 
buildings, cocoa, coconut. 





250,000 6 % cum f. and sugar estates ........ 443,562) 
shares of £1 each, Investments — Government a3 
 nnidtahemnamnets »400,000.00 bonds, shares, dc......... Wha 
Deposit accounts, sundry Policies of life assurance, 
GLAND, sonnccnsnese 751,797.02 valuedat ............++ « 114828 
Reserve account .......... 432,000.00 Advances on mortgages.... 534,28. 
Profit and loss account .... 250,156.93 Sumdry debtors, advances, 7 
SDD. copececetees cece 9%,491.0 
Stock eeeaee, &c.,on hand ke 
PT speskeknestoneuens 860,44 3) 
Cash in hand and at local 
Scientia ke diane 116,707 X 
Cash at foreign banks, in- 
cluding drafts unmatured . 
and in transit............ 
3,833,953.95 3,833,955.5 
COMMONWEALTH BANK OF AUSTRALIA. — Balance-sheet, Decem 
ber 31, 1918 :— 
LIABILITIES. ASSETS, 
Deposits, accrued interest, 2 Coin, bullion, and cash ae. 
SE GEEEED cccvcecocecesces balances .........-+.+++++ at 
Bills payable and other Australian notes ......-+--+ 15,7 
DD, cneneacececee .-. 1,455,358 |Money at short call in sa. oe 
Saving bank departmert . 16,125,050 | London .......-+-.++++++: 
Reserve fund...............- 767,149 |Investments— _ : 
Redemption fund ........ oe 767,143 | Brivish, Cstenial, cnt o 
Contingent liabilities— ernment securities ii 
Outstanding credits, per value, £8,674,659 17s 8d).. 8,561,735 
contra ...... eerccceecccs 194,306 | Commonwealth Govern: 
ment securities (face 1558 
value, £7,263,660 10s) .... 718, 
Fixed deposits of other 1 ogee 
banks .....-. eer cnreeesee D 
Bills receivable in London 139.0% 
and remittancesin transit... 1,15 
Bills discounted, eae = 
advances to customers - 
aber sums due to the bank 11,857.78 
Bank premices ....---++++*": . 
Liabilities of customers and 
others on letters of credit, 194M 
per COMEIA ....-4.-eeeere* = 
acme 13247 
70,132,671 ®, 
Prorit anp Loss. ‘ 
Dr. z Cr. 
To reserve fund ............ 229,136 | By profits for half-year ended 458,27) 
» redemption fund ........ 229,135 | December 31, 1918 .--+-+* a 
458,271 | 7 
MISCELLANEOUS. 


} 
rt for the year ended March gist ast 


; 70, 07% 
states that the profit on trading (including transier font is £7 
After dedueting directors’ fees, &c,, income-tax, ich oeith {26,78 
amounting to £8,889, there remains £61,188, which, 63,176. Alter 
brought forward, less excess profits tax £24,774, gives £53. of plast. 
providing for interest on debenture stock, depreci? ares, there * 
machinery and fittings, and dividends on preference r= nd [10,00 
left £52,274. The directors propose to place to = ge st £3200 fr 
reserve for excess profits duty for year ended March 3 + conte, 020 
a dividend on the ordinary shares at the rate of 7 Pe 
carry forward £2,324. 


R. AND J. HILL.—The re 
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gg, KC 
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the year 


8,561,153 


7,185,5% 
1,089,000 
1,139,286 


17,857,788 
6,462 


194,38 
Tosa 


458,271 
458,271 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 
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j i ee eee ee 7 ae es rn at 
| Profit | | 
Appropriation Correspondin 
Balance Aft Amount iw iene P & 
| Period | from | Pay- | Dividend. een 
— eee i 
Company. | Ending. ———. — “ Distr. | Ordinary. | Salen nee of mtnee sinaliaminbiabnidid 
ture bution. | ——_—_— Deprecia- Forward Net Divi- 
| | eateeneeh | | Rate. Amount./Amount. tion, &c. Profit. dend. 
Ee . a 
Banks. | f | & gE | % Te ae TT eT 
British “~ ee Commerce) Mar. 31 =e 235,904, 264,802) 18+ | 67,500) 150,000 47,302 74,464 18¢ 
wanton, Thompson, and Evershed | Mar. 31 35,020, 52,931! 87,451| 20+ | 39,942) 14,290 796 32.423 
Iron, » an Stee , } i ’ 
yjigdrie and Benhar Coal ..........| Feb. 28 8,409 44,470 52,879) 74+ | 15,000 34,863 3,016 18,141 54 
shardson, Westgarth, and Co. ....| Dec. 31 1,659, 115,825 117.484, we b)G3 il 
ce en and a, | | (b)63,000 «451,667 2.817 123,953_il 
american Freehold Land Mortgage| Mar. 31 4,547, 38,143, 42,690, 15 24,075 11,850 6,765 40,602 15 
Ladies’ Dwellings Company acrant Mar. 31 77 741; 818) 5 807; .. ree a . 
secsecescccccccccsecccecce] Dec. 31 | 4,503] 43,7611 48263} 10 | 21 2 
A / ‘761; 48, ,000 21,600 5,663 33,321 25 
sa ato saseeerenrene +-| Dec. 31 Dr 6,111) 8,979 2,868) a a ‘i 2 Bes orate nil 
Chersonese (F.M.S.) ..seeeeeeeeee -| Dec. 31 14,909} 28,668) 43,577) 124 28,125 : 11,000 4,452 47,295 6% 
Insulinde (Sumatra) ....... e+eeeee| June 30 4,846, 4,103 8,949, 10 5,248 - 3,701; 17,375 30 
Kapa Para ..... ieideithaaihucnieaan Dec. 31 | 26,259, 29,223 55,482) 50 37,500 17,982 73,607 70 
tondon Asiatic....cesseees ancernenl ED an 20,180, 36,368 56,548) 25 39,941 16,607| 91,931 40 
S| ERAN RELI Dec. 31 4,145, 1,269 5,414 a 5,414 6682 20 
Lunuva (Ceylon) Tea and Rubber ..| Dec. 31 18,310,\Dr 2,724 15,586 5 8,750; .. ‘ 6,836 1,736 ~—nil 
SN coninontinnneesdenehees Dec. 31 11,448; 32,012) 43,460! 40 30,000 900 5,000 7,560 51,141 50 
Ulu RAMAU se cerecececcceeseees ..| Dec. 31 8,718 6,809 15,526) 25 8,283... 4,000 3,293) 17,447 46 
Yetaderia Raber = ED eciasendn Dec, 31 6,480 4,366, 10,846) 5 7,000; .. | 2,000 1,846 17,146 7% 
pping. | | 
Royal Mail Steam Packet .......... Dec. 31 | 52,069] 488,471) 540,540, 7 | 287,000 45,000 160,000 48,540 546,446 7 
ea. j | | ; 
Ceylon Tea Plantations............| Dec. 31 | 58,077) 84,090) 142,167) 35 65,800 6,580 10,000 59,787 154,839 50 
Eastern Assam...... pt NL. Dec. 31 36,671 43,23£, 79,907} 15+ 14,793, ..  (c) 30,000 35,114 35,917 15t 
REE cscccccncecses aihiakaaad’ Dec. 31 420/ 5,272, 5,692) 30 3,634 525 915 618 9,215 40 
South Wanarsjah ......csccceeees Dec. 31 | 2,038 6,217 8,255, 12 6,420 780 ‘ 1,055, 7,974 12 
Trust Companies. 
a 9g oe cccees May 1 48,806, 107,919 156,725) 123 70,000, 335,600 ee 53,125, 115,791 124 
_, Other Companies. 
Bell's United Asbestos .........+++| Deo. 31 | 8,984 40,141 49,125 15 20,968 3,600 15,000 9557, 40,276 15 
British Tabulating Machine........ Dec. 31 | 560, 5,838 6,398 7 1,105 630 3,500 1,163 .. ‘a 
Financial Times ...+++se++e+e4e+++) Dec. $1 | 32,651) 24,779, 57,430, 10 7,125, 3,370, 15,350 31,585 16403 4 
Gordon and Blair ....cssseeccsees | Mar. 31 8,003; 18,788 26,791 20 10,500 2,625 7,000 6666 .. es 
Henry Clayand Bock ............| Dec. 31 | 54,920} 59,381| 114,301) 25 39,975 13,560 .. 60,766, 44,625 nil 
PEED capaciatenssnasecions | April 26 3,281; 28,010} 31,291, 10 7,000 1,890 14,000, 8,401 17,241 15 
Joseph Watson and Sons .......... Mar.31 | 45,471 pon 205,239 { 1", | 115,000 23,280, 7,000 59,959 156,263 |, )/t# 
Meters, Limited ....seeseeeeeee++-| Mar. 31 5,230} 22,479| 27,709(a) 93 12,444 5,143, 5,000, 5,122; 21,177 
Ran8d. BM .occccccsccccecccess Mar. 31 | 1,987| 57,796, 59,783 74 7,950 4,750 44,759 2,324 33,057 6 
Schweppes, Limited ........+..++.) Dec. 31 13,305 54,771| 68,076 7 | 28,000 15,000, 14,310 10,766 48517 7 
Shanghai Electric Construction ....) Dec. 31 | 14,264) 71,538 85,802 15 48,000 .. 18,000 19,802) 67,504 124 
W.and A. McArthur..............| Jan. 31 2,414} 21,941) 24,355 8% 7,438 6,088. 4,622, 6,207 23,752 6 
Whiteaway, Laidlaw, and Co. ......| Feb. 28 | 14,938! 143,470, 158,408 10+ | 43,066 24,000) = 71,849 19,493 107,091 __10+ 


+ Free of tax. 


(a) 1} per cent., tax free. 





OIL OUTPUTS. 
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THE CORN TRADE. 
Mark Lane, Friday Evening. 
oright weather continues over most parts of the United 
» and farmers have been able to push ahead with agricul- 
pcrations while overtaking arrears of work occasioned, by 
“Matic conditions during the past two months. 


fine and | 
Ydon 
igdom 
4Ta) 
. d €rse 
<I und ID 
QOWETS 
‘“Minati Dn 
h his 
‘hibited a 
“4Im Weatl 
“Mand 
fi s| 
“4:itV. im, 
sul 
“ail USI ne 


““T In slow request. 
_..’ aid imported 46s 
ains i 
lalitie 
« 


tade ‘the... 24! on the spot. 


a 
a. 


wFeoy checked. La Pla 


CORPORATION, 
1 to 6, 1919, 42,800 poods (690 tons). 


Limitep.—Gemsah 
* ending May 18, 9 tons (last week 7 tons). 


production 


Commercial Reports. 


Hurgada pro- 
r week ending May 18th, 2,810 tons (last week 2,713 tons, 


LIMITED.—Production for 


proper 
to the seedling and stimulate growth. The market 
very quiet tone during the period of review, the spell 
| ner militating against any increase in consumptive 
oes while prices ruled steady at recent level. Native wheat 
“ly at 7os to 76s 6d per qr, 504 Ibs, according to 
ported grades being quoted at 84s 3d ex ship, with a 
‘S passing on landed terms at 85s 3d per 496 lbs. 
English G.R. grades 44s 3d per sack, ex 
“ee 3d per 280 Ibs, ex warehouse. Barley re- 
- ao supply, and offerings mainly confined to native 
ely ..... #5 t0 675 per 448 ¥bs, according to grade. Imported 
Maize also in limited supply, and 
ta landed quoted 62s 6d to 63s 6d 


(b) Arrears. (c) Provision for taxation 


per 480 lbs. moderate 
supply. Native ranges from 46s to 51s 6d, according to quality, 
per 336 Ibs. Scottish sold 55s to 58s, black Irish 47s 6d, whit 
ditto sos, La Plata quoted 60s to 62s, and Canadian Western 63s 6d 
per 320 lbs landed terms. At the Baltic a moderate business was 
concluded on c.i.f. terms in North American and Australian wheat 
at 8os per 480 Ibs. Of Barley sailer cargo, superior Californian 
brewing, June 15th, sold at 93s, and a steamer ditto quoted 93s Od 
per 448 lbs, while parcels of No. 3 Canada Western No. 3, June 
July, sold at 71s to 72s 3d, and No. 4 ditto, at 69s gd to 7os. Home 
ward freight markets continue firm in tone, but except for directed 
vessels charters are difficult to arrange. From Mor 
grain is being booked at 10s, barley 19s per qr, and flour 57s 6d 
per ton to the United Kingdom, while Northern Range American 
| ports are represented by 8s 6d per qr, heavy grain, to this country, 
14s French Atlantic, and 17s one port Italy, with an additional 
2s per qr if loading in Gulf. The River Plate section ruled steady, 
with a fair inquiry for British vessels to the United Kingdom at 
Government rates, while up to 270s is obtainable to most neutral 


Oats meet with steady support, while in 


+ 
iOT 


Continental ports. Eastern markets remain firm, but quiet, and 
charters have been effected from Karachi to U.K. at gos scale basis 
Australia seeks further tonnage for wheat, summer leading, at 





The 
some localities is beginning to get dry, and steady 
* Tain would be welcome in order to ensure 


BANQUE GUYERZELLER 
SOCIETE ANONYME, 


Avenue de la Gare 1 





Every description of banking business transacted and 
special facilities to firms desirous of opening trade 
relations with Switzerland. 
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toss to the United Kingdom. There is a good demand on time 
basis, and for large modern vessels 25s per ton per month is bidding 
for a period of 12 months’ general trading; small vessels are difh- 
cult to obtain, and rates are inclined to harden. 


The following table gives the estimated sales of home-grown wheat 
during the harvest year 1918-19, contrasted with 1917-18, 1916-17, and 
1915-16.—(Particulars of imports of wheat and flour temporarily 
discontinued) :— 


ite 189. 1917-1918, 1816-1817, 1915-1916. 
| 





Estimated sales of home-grown wheat— Cwts. | Cwts. | . | Cwhs. 
week 80 May 24 .......cscccccceseeess| 276,861) 66,500, a | 
I 11,606,059 8,960,214 ariooy 8,352,200 

|——_—__————_—|——— |) —— 
Average price of English wheat per) 8 @ | s@ji|e«e4+)}ed 
EU, cherenteareetioed 3W2i msi wo; 7 
OT OWE eae anconceneeceacass| IT O Wi 238 Pod am 
"Visible su *in U.S. eentres.... bush.) 27,615, 
= in ae’ ae Se ee ee | 14,794,000 821,800) 14,184,000) 28,869,000 


COMPARATIVE AVERAGES OF GRAIN. 


The following is a statement showing the Quantities Sold and the 
Average Price of British Corn (Imperial Measure) in the past two 
weeks, and for the corresponding week in each of the years from 1915 











to 1918 :— 

; Quantitizs Sot. | AveraGE Prices, 

| Wheas Bariey. Oats. | Wheat Barley. Oats. 

i919. | gre bsb | qrs beh | qre bsb| os @ | 2a | e a 
May 17......| 73066 6 | 8729 3 | 11,408 2 33 | 64) 4701 
May 24...... | sol 0 | 8525 4 | 8061 4 73 2 ety 47 1 

<< } 
1915 ..........| 49698 6 | 4,983 6 | 9,819 2 61 11 48 | 327 
1916 ..........| 70,296 5 3212 1 | 13855 6 | 54 7 629 | 33 4 
A917 ...+s+-..) $5615 7 | 8792 2 | 729 2 | 780 | 6 9 54 11 
1918 .........., 15,533 3 | 3.711 5 | 1725 7 733) 66] 478 

————EEE 


THE IRON AND COAL TRADES. 


Our Middlesbro’ correspondent’s report, dated May aoth, 
for prompt and June delivery, foundry 


is as follows :—Pig-iron : 
pig-iron is practically unobtainable, and, with the object of check 


ing any further advances in prices, our ironmasters have agreed to 


the following maximum prices for home consumption :—No 


numbers, 190s; the maximum prices for export to be 165s and 
respectively. The shortage oi trucks still prevails. 


is being hindered by labour dispute 


steel ship angles, home, £16 10s; bars, hon £20 108; ste 
rails, home, £15 net. 
<a 
Our Shefheld correspondent writes :—The iron market continu: 
to gain strength, due chiefly to the shortness of supply. The 


pressure, however, is mainly for basi 
which premiums are willingly paid, and the 


’ quotations for th 
material have been tending upwards throughout the month. Th: 
call tor forge iron is easier, and is attributed to the scarcity 


ruddiers at the finished ironworks, which keeps down consu 
tion. The output of finished is consequently being k 
level far short of the requirements of the country. 
of steel, on the whole, is rather worse, 
crucible and electric steel 


ept down to 
The posit 
some branches, particul 
and the export demand is extre mely meagre. ‘The 
steel 1s very disappointing. Instead of the expected boom. th 
British companies are ordering tyres, axles, and springs ver 
sparingly. Notwithstanding the all-round deficienc: 
stock, supplies of manufacturing fuels continue o1 4 


1 an ample bas 
and railway vompanies and works hav: 


larger reserve thar 
a number of years past. Consumers are, however, ordering « 


iit 


heavy scale in anticipation of the 


coming holiday season. Il’rices as last week. 
on 
Our Glasgow correspondent (writing on Thursday) savs : 


dustrial conditions in iron and 
whole satisfactory, though admittedly there are one or two ré 
tions in which improvement in production would be acceptabl 
This remark applies particularly to the output of pig-iror 
hematite, which again continues to 
difficulties experienced in running the blast 
which are not expected to be overcome 
authorities who maintain that the on: 
ficiency of productive power lies in the 


furnaces, a task which private enterprise does not 


named brands have this week been sold for shi 
markets (neutral), and No. 1 has commanded 1g0s a ton, and No. 
185s. Locally, buyers are now paying 1s to 1s 6d 
was generally named a month ago for foundry 
suggested that an all-round ; 
will be notified by July. 

hematites, Owing to the enhanced rates ruling fe 
and which are said not to have yet reached top. 
of whom are exceedingly busy, 
of ship plates, the extra demand reflecting the 
amount of ship repairing work on hand, and which 
will keep coritractors fully employed for 


sorts, and it 


contract books are well filled. 
galvanised, however, being almost unsaleable on 


ECONOMIST. 


3 and | 
No. 4 Cleveland G.M.B., 160s; East Coast hematite mixed 
1958 
Manufactured 
iron and steel : The good demand for steel continues. but the « utput 
Steel ship plates, home, £89 


iron for prompt delivery, of 


8 
| & 


» reporting a further decline of ordering 


tie 


call fk r Tatiwa' 


ot rolling 


reduced output during the 


In 
steel connections remain on the 


, notabli 
be adversely affected by the 
turnaces, difficulties 
for some time There are 
remedy for the existing de 
prompt construction of new 


, " appear in 
clined to undertake. While the Scotch make of pig-iron is passing 


almost wholly into the hands of home consumers. a few lots of 
pment to foreign 
3 
1 a ton more than 
1s 
increase In quotations (several shillings) 
This is said to be inevitable, at least in 
)r imported ores, 
Steelmakers, all 
report great pressure for delivery 
enormous 
it seems 
several months. 
A great trade is being put through in steel and iron bars, and 
Sheets (black) are in strong request, 
account of the 
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price, £30 per ton for 24 gauge. Crown bars are { 


etching 
net at the works for home, and £20 10s per ¢ 8 £20 2 & 


: : n f.o. 4 . = “ 
Locomotive builders keep well Provided with ord, = b Clasgoy 
latest including 19 powerful engines with tenders, fo; the Nin the 
State Railways, placed with Sir William Bear Rev iap 


dmore and 
Limited. There has been more coal available thi< ak and C, 
sumers—private, public works, railways, and » aNd cop 


have been enabled to lay in some substantial r bc ~~» POFations— 
ee 
COAL TAR PRODUCTS TRADE. 
TAR PropUCTS.—There isa fairly good demand for the le: 
products, and, except ‘in certain northern districts, outputs are wwe 
maintained. Pitch makes 7os per ton London an : _— 


; ; ; 1 s6s East Coast 
48s West Coast, and 57s 6d South Wales per ton. . 


: Prepared aus 

ties of tar are in keen request, and crudes make 41s Rieslen a 
Midland, and 35s 6d North per ton. Solvent naphtha js were dni 
for the reason mainly that the Government holds such large ‘ster 
of rubber and mackintosh goods; 2s per gallon is a fair thy chs 
is with difficulty maintained; heavy naphtha makes 25 < --: 
crude rod per gallon. Refined naphthalene is £17 10s | ‘er 
crudes are lower at from £4 10s to £9 per ton on the stoppage i: 
the fire lighter industry for the season. Creosote experiences «> 
creasing demand as more tonnage is launched, and now mak 
London, 6} North; heavy oil 7d per gallon Carbolic acs 
nominal. Cresylic acid 3s 1d per gallon. Toluol 2s 14 per gallon 
Benzol still finds a ready market among the motoring and aviatio; 
community, in spite of a fall in the price of petrol; go per cen 
London, is 28 1d: so/go per cent. 1s 1od per gallor Anthr 
6d per unit per cwt. Aniline oi] 1s 2d per Ib 

SULPHATE OF AMMONIA.—The market is a waiting one. con: 
ending at the end of this month. Discussion centres on the export 
position, there being plenty of inquiries about, but there js op 
siderable modification in traders’ ideas as to pricr 


€T ton 


=A 








THE COTTON TRADE. 


LIVERPOOL OFFICIAL QUOTATIONS—May 23, 1919. 








Same Period Same Perio’ 
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i3'§ é 1918. 1917 
Descriptions. e |4 : ‘ : semen hi 

| = | ° 33 c : £ 
| £22228 3322 28: 
| an, aaaaaa aaa Gate 
| gen seal ae ee Bm nmi nm! nmi nm! om! om! 4 omi % 
| Moride ditto........eeee----) oe MMI nminminminm! 41 .. . B 


4G O0LM MidGM MP 6 ULM aM 6 O' MGM 
QMEOTIOOD .occcerercreresees bes 1618 1783 1938 2048 2191 1844 1939 2039 1284 1554 18 


| Brazili ‘Mid MF Fr. G F Gd. Fne MF Fr. Gd. MF Fr Gt 
Pernamnbase, Bde cissccescoel oc WSMRISISIS 5. | oo MISSMS 0. 13541 
POFRIDA veeeeecereeeseeeeeee| oo 187821782278 .. ++ 22352435 «. LATE 
WMaCelO ..ccacccccccccccccce| oo 287821782278 .. | oo (22392855 .. HONS .. 


3 aa 4% ,. 

Moss0ro, &6.....-ececesecess| ee 1878 2178 2278 * * ness Ott aA 
GEER cocococccccesececoocce! cs ETE O ETE, co | ve 2235 2435 ee aH 
Mavanham ....-c.cccccsess| «« 187821782278 ..  -- 2255245 .. . 


| Egyptian, l 20 77H 
rown cesecesel oo | oe 20292274 26262896 .. .. nm! « 5 
TDD OE wns ee cso soe acees eo 1871 2114 2492 2571 ess 2D 2035 5 

1 land.... * 7 «f nm) nm ** * od oe | 4 
cain ee ** * sain - sido wees a iio rs 
a cnr * 2128 2228 2328 2378 2428 2470 2520 2315 1435 1479158 
Ditto Bea Island ........... w+ 2300 2550 27502575. 284 SS. 5, EE ti 
African, Bast, &0, ......-... 2230 2290 2530 2390 £410 2490 247¢ 251 


East Indian. é u 

Mao, Ginned Surtee! .. \ .. | .. 177518002825... 208. 

St ontse mien vig Se eos St att 
a : "5 15 ui 
Ma. Ginned Gomera, Ha, 1... 1425 150c 1375 1625 1650 1675 1587 1662 1787 1114 18 Le 


GF rer G@.F GFae8''" vor Gd. Fae rer un 


Mi, Ginned lad... .» 1450 i525 1575 1600 1625 1557 1622 1787 1086 Lk 
qc, Gtanet Comptah ...... 635 +» ATS, +- 4 o- | °° ‘sage isnt 2646 cin ous 


ceils 1102 LE 
M, Ginned Scinde and 1415 14401465 .. 15331658 .. 

M, Ginned + A215 1980 1586 2013 2038 .. 15351553 « 
Tinnl nponcesesooncoooce ene etee ** * °° 1953 fe 1280 ° 
Madras, Western seeeseeees 1625 3650 1675 1700 +» | =» iN ** 1 
oO nada, eeeeeeeeeeeeee tr. ** . 
Ve Ginved Ooconads, ited... Pr 1675 1888 une 
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MANCHESTER, May 29. ee 
} 7} 1npg OG > 
The further important rise im prices at the Oe en bea 
week checked business, but the general demand ¢ Ps Se car ont 
[he upward movement has been rather a belief in lower 
ners to follow, but owing to there being very ite ™ ‘od to dela} 

| values in the near future, buyers have been in no move ® 
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ing orders for goods which are badly needed. The Bead: | 
een of the cable service between Eastern markets and this | 
very has again hampered trade in piece goods for India and 
“nina, but a fair amount of speculative buying has occurred. In 
ste of higher rates, a considerable turnover has transpired for | 
era] minor outlets, especially Egypt and the Levant. More | 
-< are now being met with tor European countries, there 
sing trade available for the occupied parts of Germany. Irregular | 
serations have occurred in home trade fabrics. Manufacturers 
“ body have been difficult to deal with. American yarns have 
on distinctly dearer, and progress to some extent has 
ween checked, but the undercurrent of demand remains encourag 
‘4 A very fair business has been done in Egyptian counts. Steady 


swing has been reported in bundles for India and cops for 


Holland. 


. (l.) Comparative Statement -of the Cotton Trade. 
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as Previous Weeks in 1919. 

ce —_ a 

+ May) Price, |Price,|Price,| Price, | Price, 
29, |t May|+ May|t May|t May'} Apr. 
1919. | 22. | 15, - sof 








} 
| . 








| a a d d a d 
paw Cotton—Fully Mid. American. .per Ibj 21°04 , 19°15 | 17°88 | 1756 | 17°55 | 18°41 
baw Cotton kcllaridia Fully Good Fair | 
Egyptian .....seeeerecevereres per lb 26 59 | 26°59 | 26°59 | 26°59 | 26°59 | 2659 
Tarne—32's twist sococecoeeseoeces coca 35 32} 30 293 29 2 
=— 0's weft aypeiany 02272 Poe | 344 32 295 | 29 283 | 28 





— 6's twist (Egyptian) ........perib} 53 © 53 | 53 | 52 | 52 | §2 


Printers, 116 yds, 16by 16, 32's and 60's\50 6 49 O17 Glas She oak 3 | 
sin. Printers, 116 yds, ® 4 

yin Sbirtings, 75 yds, 19 by 19, 32's and 40'e50 0 48 6 \46 6 (45 645 0 44 0 | 
His. ditto, $8 yda, 18 by 16, 10 ibe.......... (28 927 9\27 3|26 9(\26 6 26 6 
Sin, ditto, 37 ves. 16 by 15, 8k Ibs....... 126 6 25 6 (25 O|24 324 0 24 6 


(11.) Compared with Previous Years. 


























+ May) 
"1919, | 1928. | 1927. | 1916, | 1915, | 1914, 
| qd ja a -_* 2 a 
Raw Cotton— Fully Mid.American..per lb 21°04 21°85 14:25| 847 5°22 | 7°86 
- Sakellaridis fully Fair 


Egyptian sssseeseeeeeeeeeseeesees DO 1D | 26°59 29°14 | 26°00 11:28 | 7°25 | 9°45 
Yorns—52's BWI8D ......cecececessseeporibd!) 35 46 18 123 8} il 
— 4's weft canasoernemaoneneenll 343 | 458 17 13 8 1 
— 60's twist (Egyptian) ........perib| 53 | 56 564 20) | 133] 17 

dis dis ~ is 8 { 


~ a 
ibin, Printers, 116 yds, 16 by 16, 32’samd 60's 50 6 53 6 |24 39 |19 O \l¢ 77 6 
Sdin, Shirtings, 75 yds, 19 by 19, 32'8and 40's 50 0 [56 6 |24 44116 3 12 6 |15 3 
Sin, ditto, 38 yds, 18 by 16, 10 Ibs.......... 28 9 |32 3 |14 44)10 )7 9 3 
Sin. ditto, 374 yds, 16 by 15, 84 Ibs ........ '26 6 |29 C j12 74) 9 34,610/8 1 


+ Nominal quotetions. 











THE WOOL TRADE. 





Bradford correspondent, writing on Thursday, says :—The 

s sll strong in tone, and the demand for fine tops is as 

as ever. Spinners are particularly anxious to procure lots 
early delivery. There are not many of these about, and sellers 


mmand practically their own prices. Even for more distant | 


ales prices tend to harden, as the demand for fine wool fabrics 
and the quantity of fine wool that is being spun in thick counts 
‘or the hosiery trade makes it impossible for combing machinery 
‘0 Keep pace with the spindles. Another factor tending to push 
> 1s the great delay in the forwarding of wool from the 
‘s; Owing to the congestion on and the impaired efficiency of 
‘always. Medium and iow crossbred tops are moving with 
‘reedom, and prices are hardening. There is no change in 
lair and alpaca. Business in Botany yarns continues good, 
+ Many spinners are refusing further orders. There is a distinct 
vement in the demand for crossbred yarns. 





COLONIAL WOOL. 
(FROM & CORRESPONDENT.) 

y all the Australian pastoral companies with London 
ve this week sent out very satisfactory accounts of the rain- 
the leading States of the Commonwealth, one well-known 
Stating that the drought in New South Wales has now 

ee his is the best news that has come to hand for six months, 
,. ts to be hoped that the present monsoon rains will envelop 
ot the Commonwealth. Things were becoming very 

i the last mail left; in fact, the intense heat of January 
“eoruary showed clearly that both feed and water were fast 
g out, and sheep were ‘dying in big numbers. However, we 
F Mat the Situation will have changed for the better, and that 
Zea ae = now present a more favourable outlook. New 
was had a fairly successful season, although the weather 

. =e summer was very variable. The latest accounts speak 
“nd water being satisfactory, but owing to the congestion at 

+ ©stablishments the price of live sheep had dropped 


uh 
a. wher 


i 


oy This will soon be remedied, for prospects of ship- 
> ~ "en the last mail left had vastly improved, and big weights 


Ment: one and mutton were due to leave the Dominion during 
Th "and April. 

Ln om). y eties of London sales has certainly made history. What 

, Ut T 


- regarded as colossal prices have been paid for merinos 


+ 


Tey rossbreds, and everything seems to indicate a continuance 


‘ord that wools oh _ combing wools. — eae 
Profit on first cost ace decent length of staple can be so é 
§ still in ’ ear proof that anything of combing length 
in Liver, Y Keen demand. Next Thursday there is to be a sale 


ol, when some excellent combing merinos from Victoria 


rt 





| 
| 
| Price, Corresponding Dates in | 
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will be atalogued, and high prices are already forecasted. At the 
same time it must be admitted that both merino and crossbred 
combing wool to-day are fetching extraordinary prices, and we are 
confident it is high time that a halt was called. One wonders 
what effect the present price of wool will have upon Australian 
and New Zealand growers. Some rather strange remarks have 
already appeared in the Australian Press referring to the Imperial 
G vernment’s purchase of the Colonial clips till June 30, 1920, and 
in view of the big difference between the appraised values and the 
prices ruling in London it is a question whether growers will be 
satished to let their next clip come at the last schedules of values. 
This much can be said, that the Imperial Government in their 
original scheme agreed to divide the profit with the Colonial 
Governments, who no doubt will act honourably and hand out big 
surpluses to pastoralists. However, the fact remains that the sales 
finished exceedingly firm for good combing merinos and crossbreds, 
a significant feature of the closing days being a more extended and 
keener call for medium and coarse crossbreds. We entirely share 
the view that the high prices ruling for the finer qualities are bound 
to compel more consideration being given to the coarser descrip 
tions, and it is high time that wools of 48's and below received 
more serious attention. 





HIDE, LEATHER, AND ALLIED TRADES 





(BY OUR OWN CORRESPONDENT.) 
There was no alteration in prices of hides at Bermondsey sales 


cn Thursday, and wools declined 2d-6d each. Lambs, however, 


|} again advanced 2d-10d each above last week’s prices. The wool 


skin market is unsettled, and prices seem artificial, influenced 


| mainly by speculation of a few large buyers It is thought hides 


will be advanced in price 2d to 3d per lb early in June to bring 
them into line with forefgn sorts. Trading in foreign hides has 
improved, and as high as 20c has been paid for salted frigorific 
hides in the United States. Drys, too, are selling well, in view 
ft the expected advance in market hides. At the recent Paris 
sales, prices: of hides advanced by about 25 per cent. as compared 
with last rates. 

Orders have been issued by which quebracho and chestnut 
tanning extracts are now removed from control. The demand for 

? 


tanning materials is, however, so great that prices still continue to 
advance in most directions. 

The tone of the leather market seems dull, and the export de 
mand has fallen away. I hear large quantities of American and 


Spanish leather is now on offer in Belgium at lower rates than 

| British tanners are quoting. Light sole bends are «till wanted, but 
| beavies are a drug on the market. Chrome sole is still a dead 
letter, and consumers will not buy the leather, even at big redu 
itions. Upper leather of a good class js still scarce, and prices 
high. Glacé kid is wanted, and British tanners consider they have 
been badly used by the Government in connection with the supply 
of raw skins, and the price of leather given for the war-time 
hoot. 








VEGETABLE OILS AND PRODUCTS. 





(FROM OUR CORRESPONDENT.) 
ha 


[he marked activity in linseed and linseed oil has continued 
without interruption since my last report, quotations again show 
ing a pronounced move forward. Linseed oil ‘naked ex mill, Hull) 
has shown great firmness and closed at Hull on Wednesday at f1o1 
per ton spot, /10o June-August, and /98 10s Septe mber-December, 
prices in London maintaining a level of about f2 to £2 per ton 
higher in all positions. The pessif™stic outlook for future supplies 
of seed has been a great factor in causing unusual speculation, 
which has brought about an advance of at least 43s to 45s in the 
first month of de-control. Crushers have now come into the market 
for seed, and prices have further handened and are more than 
so per cent. above the controlled figure of a month ago, mid-weeek 
values being :—Bombay ordinary (to Hull), £48 paid; Calcutta, 
£47, and La Plata, £43 per ton paid, May-July shipment. Pend- 
ing the removal of all price and her restrictions on June rst, 
cotton oil has been quite nominal and unpurchaseable at the off 
cial price of £60 per ton ex mill. For a similar reas n no alloca. 
tions of Egyptian cottonseed have been made by the Government, 
but some business is recorded in Bombay at advancing prices, £23 
and £28 having been paid for May-July and July-Sept mber ship- 


a an 


y 
ment. Not a great quantity of the present Fgyptian crop now 
remains to be shipped (probably not more than 7<,000 tons), and 


no offers for the next crop, the season for which | ns o2 Septem- 
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toxs to the United Kingdom. There is a good demand on time price, £30 per ton for 24 gauge. Crown bars are fet 
> * — 


ee ae ; : hing ¢ 

basis, and for large modern vessels 25s per ton per month is bidding | net at the —— for — by £20 108 per ton fol ta 
for a period of 12 months’ general trading ; small vessels are difh- | Locomotive builders keep well Provided with orders, 3 te 
cult to obtain, and rates are inclined to harden. latest including 19 powerful engines with tenders ke 


7 = Ae » for the Ni, 
: State Railways, placed with Sir William Beara. oo viRerian 
The following table gives the estimated sales of home-grown wheat | } i nited. There has been more coal available —s wg, wed C 
during the harvest year 1918-19, contrasted with 1917-18, 1916-17, and le this week. 


: sumers—private, public works, railways, and oa and cop 
1915-16.—(Particulars of imports of wheat and flour temporarily P and gas cory 








. have been enabled to lay in some substantial recor: .  - ration; 
discontinued) :— ee 
| 
sins! irri ia.iit| — | COAL TAR PRODUCTS TRADE, 
 - is gE gw rar Propucts.—There is a fairly good demar 
Estimated home-grown wheat— Owts. Cwts. Cwts. | Cwts. 7 : Y Roc demand for he lead 
week $0 ee ae 276,861, 65500 = products, and, except ‘in certain northern districts, nie a 
38 weeks to May 24 .......++eeeeeeeeeee0+) 11,605,059, 8,960,274 = 8,352,200 | maintained. Pitch makes 7os per ton London and che East Coen 
ew |_———_} | 48s West Coast, and 57s 6d South Wales per ton. Prepared ~Oast 
Average price of English wheat per) s ¢@ 04 | sd = 284 ties of tar are in keen request, and crudes mak pared quali 
i pimiinmdussensemeuinalk en tee 1-6 547 : : make 418 London, x; 
TE? aiemetimeremmend SU itn | 2 © | 12 4 | Midland, and 35s 6d North per ton. Solvent naphtha is very 
"Visible supply” in U.S. eentres....bush.) 27,615,000, 1,534,000 26,478,000) 53,889. | for the reason mainly that the Government holds such large steci 
= in OWNS. «+. +++. ceccccevcvevesecceces 14,794,000 821,300 14,184,000) 28,863,000 of rubber and mackintosh goods; 2s per gallon is a fair — 


: is with difficulty maintained; heavy naphtha makes 2s <3 
COMPARATIVE AYERAGES OF GRAIN. crude rod per gallon. Refined naphthalene is £1 10s per ton 
The following is a statement showing the Quantities Sold and the | crudes are lower at from £4 tos to £9 per ton on the stoppage 
Average Price of British Corn (Imperial Measure) in the past two| the fire lighter industry for the season. Creosot: 
weeks, and for the corresponding week in each of the years from 1915 | creasing demand as more tonnage is launched 
to 1918 :— 


experiences i 
» and now makes «1; 
London, 6} North; heavy oil 7d per gallon Carboli ie 
nominal. Cresylic acid 3s 1d per gallon. Toluol 2s 14 per gallon 
Benzol still finds a ready market among the motoring ar d ar 





QuanTitizs Sot. AVERAGE PRICES, 
































: ; ; i>... |) ann) a | community, in spite of a fall in the price of petrol; go per com 
Wheat Bariey, Oats. | Wheat Barley. Oats. London, is 2s 1d; 50/90 per cent. 1s 10d per gallon Aether 
ee et beh | are bah! a al eal «a | 6d per unit per cwt. Aniline oil 1s 2d per lb 
1919. | gre beb | qrs beh qre bsb| « @ 2a | sq | oor i 
May 17 ......, 73066 0 | 8729 3'| 11408 2 | 33 | 62 4/ au SULPHATE OF AMMONIA.—The market is a waiting one, cont 
May 24 veoeeel 64,601 0 | 8323 4 8,061 4 73 2 62 7 | 47 1 ending at the end of this month. Discussion centres on the err 
7 osition, there being plenty of inquiries about, but there js on 
WIS .e....000.) 49 | 4 , . | ; 
BOIS corcccscee] 70.296 : s2i2 : 13858 é 54 " 3 9 33 ‘ siderable modification in traders’ ideas as to pri 
BGT 0.000000.) 43,615 7 ; 8,792 2 | 7,296 2 78 0 64 9 54 11 
BEER ccvecvcess 15,533 3 3,711 5 1,725 7 73 3 56 6 47 8 
THE COTTON TRADE. 
THE IRON AND COAL TRADBS. . 
eee LIVERPOOL OFFICIAL QUOTATIONS—May 23, 1919. 
Our Middlesbro’ correspondent’s report, dated May aoth, | : 
is as follows :—Pig-iron: For prompt and June delivery, foundry iz « s ane Saas wana 
pig-iron is practically unobtainable, and, with the object of check : Yr is E z , es 
ing any further advances in prices, Our ironmasters have agreed to | Descriptions. 7 ald § J sigia Gs i 
the following maximum prices for home consumption :—No. 3 and | ‘ig 3 3 = = M 5 33 é 3 gif 
No. 4 Cleveland G.M.B., 1608; East Coast hematite mixed | ae a Bie eek ae 
numbers, 190s; the maximum prices for export to be 165s and 1955 | American, @jaj;@ia@iaid@ aj aja @te 
respectively. The shortage oi trucks still prevails. Manufactured | dem Istand.........+.-perlb.| .. mm!'na! nro! nm! nm! _ 14 = 
iron and steel : The good demand for steel continues, but the output Florida dittd.....-+.ee00-+++ +» Omi nminminminml 41 .. .. . 
is being hindered by labour dispute. Steel ship plates, home, /17; | OraG OLM MiGGM MY GUL GM GO'MGN 
steel ship angles, home, £16 1 bars, home, £20 105; steel] | Qqertoan ...cccccccccces ses 1565 1618 1783 1938 2048 2191 1844 1939 2039 1284 1554 133 
ils », £15 net. = 
rails, home, 415 net Brazilian, ‘Mid MF Fr. G F Gd. Fne MF Fr. Ga MF Pr Gd 
; ao — : | Pernambuco, &,.....e.cse0+, oe 28782178 2278 4. | «+ 22552435 .. 1s IS “ 
Our Shefheid correspondent writes :—The iron market continues | ParaldA .cccccccccccscccccce! co LOTS 2Z17B 2278 4. | ve 22352455 on A " 
to gain strength, due chiefly to the shortness of supply. Th | MaCeCIO ..cecercceccceeecess| 8 bSv6 2176 S578 ee | ee or * F549 1424 , 
pressure, however, is mainly for basic iron for prompt delivery, of | MOOT: B0s--.++eecseeesere! oe pote we | SS 2235 2435 5. 191 
which premiums are willingly paid, and the quotations for this Maranham .................| .. 187821782278 .. | .. 22302435 .. JOM. 


material have been tending upwards throughout the month. The | 7 ~ ce ak Eo ap 
oudd! the Gnished 3 oiributed to the scarcity of | Oper eocevsccsocooocoooes| oo | 20 Tent ae 2932 oo rm . mss 
aadiers at the nhisned ironworks, which keeps down consun ; * eeeeeesereeees a | o re 
; est Indian—Sealsiand.... .. «+  « n - 

.. 292529755175 .. .. SHO ww 


call tor forge iron is easier, and 


tion. The output of finished is cons quently being kept down to a Pernvian—Rough ....+0.+++, + 


; ; >i 3750 .. 16025 
level far short of the requirements of the countrv. The posit | Ditto Mod. Rough ........ ..  -- 2150 2400 255C |. -. ee 1439 1479 1513 
of steel, on the whole, is rather worse, some branches. partic | Ditto Smooth ......s.00.., +» 21282228 2528 2578 2428 2470 2520 ti 


arly | ee on eee 2550 2750 2875 .. SS ne ed ne 
} Ditto Sea Island....... m30 2350 aeoo 2390 2410 2490 9470 2510 2590 sigo at y 


Ccrucivie and electric steel, report 


i t ting a further decline of ordering. | African, Bast, &0, ......-++. 
and the export demand is extr mely meagre. ‘The call for railway 


: ; “m por Gd. Poe rer Gé. Poe 
steel 1s very disappointing istead - e cte — East Indian. GF rer Gd. F G Fae 8 (oer 2 _ oo ae 
ae $ ery eoappt z ng. _Instead of the expected boom, th | garat—Mac, Ginned Surtee.. | .. | .. 1775 18002825... ata eas 13 188 SE 
ritish | companies are ordering tyres, axles, and springs very | a » Broach .. 1650 1675 170027251750 2938 196 1781 31C8 1126 
sparingly. Notwithstanding the all-round deficiency of rolling M, Ginned Bhown .» 1419 1494 1569 1619 1644 1659 i581 eS at 114 USL 
a ee eee eee a eee =. oe ° Ginned ©. 1.. 1425 1500 1575 1625 1650 1675 1587 1662 as 1106 Lf 
CK, sup} les Of manutacturing fuels continue on an ample bas M. n eish 7 1450 i525 1575 1600 1625 4537 1612 1737 1086 
and railway vompanies and works have larger reserve thar ty coc efS! cc (OTB) 00] 0c = 150 , 7a 1090 2 
a number of years past. (Consumers are, however, ordering < a 3cinde and ee iain leet és 1.9 1446 1521 2646 1072 aon 
heavy scale in ar ticipation of the reduced yutput during the | M, Ginned Scinde =) 1215 1290 1365 1415 14401465 .. 1533 1658 .. ony 
coming holiday season. l rice@s as } sf eek : | M, Ginned Bengal...... ans 1335 1553 ” 
: a es | Tinnivelly .......0seseceeee+ 1200 17252750. | ve | + 20152058 18 « 
- ae Madras, Western eeeeeeeees 1625 1650 16751700 .. ++ ign °° BD wo io 
Our Glasgow correspondent (writing on 17 hursday) says: In | Cocomada, Red.......+++---+ Br, 1650 «. | ++ se + ; ms ..'- 


ge onr, Glasge BF Ee 
ustrial conditions in iron and 


the | @Gimped Coconads, Red.. Fr 1675 
whok - 


steel connections remain on 
Satisfactory, though admittedly there are one or two 1 


tions in which improvemen ’ i he acalielie MANCHESTER, May 2). f the 
tic my ment im production would be acceptabl : he beginning of & 
This remark applies parti ularly to the output of pig-iron, notably | The further important rise in —. = i ntinues nealtt} 
hematite, which again continues to be adversely affected by the | week checked business, but the genera! ——, 4 on our 7 
difficulties experienced in running the blast furnaces, difficulties | The upward movement has been rather too repie belief in lower 
which are not expected to be overcome for som time. There are ers to foliow, but owing to there being very = m 20d to dela) 

sy Bee 


authorities who maintain that the o1 remedy for the existing d: values in the near future, buyers have been in 






































ficiency of productive power lies in th: prompt construction of new 
SALOMON Bros. & HUT 


furnaces, a task which private enterprise does not appear i: 
clined to undertake. While the Scotch make of pig-iron 1s passing 

(Members of New York Stock Exchange wy 

27 PINE.STREET, NEW YORK, 5.?: 

35 CONGRESS ST., BOSTON, 


almost wholly into the hands of home c nsumers, a few lots of 
named brands have this week been sold for shipment to foreign 
CaBLeE Appress—SALBRO. 


markets (neutral), and No. 1 has commanded 1g0s a ton, and No. 3 
18ss. Locally, buyers are now paying 1s to 1s 6d a ton more than 
v2 y > liv rn - 

was generally named a month ago for foundry sorts, and it is 


suggested that an all-round increase in quotations (several shillings) 
will be notified by July. This is said to be inevitable, at least in 
hematites, Owing to the enhanced rates ruling for imported ores, 
and which are said not to have yet reached top. Steelmakers, all 
of whom are exceedingly bi ; 












tances, 


. * Acce ” « 

-+ Teport great pressure tor delivery Dealers in Bank and Bankers a Municipal 
of ship plates, the extra demand reflecting the enormous Short Term Securities of Governments, ™" S. 
amount of ship repairing work on hand, and which it seems ation 


ties, Railroad and Industrial Corpor 


CORRESPONDENCE SOL 


will keep coritractors fully empl ved for several months. 
A great trade is being put tar ugh in steel and iron bars, and 
contract books are well filled. Sheets (black) are in strong request, 


galvanised, however, being almost unsaleable on account of the 
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ing orders for goods which are badly needed. The eneaee 4 
pe of the cable service between Eastern markets and this | 
sgnon v! : de i “sted pe nes | 
~antry has again hampered trade in piece goods for India 1 
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© Of the ~yina. but a fair amount of speculative buying has occurred. In | 
\ igeriay “te of higher rates, a considerable turnover has transpired for | 
ae C org] minor outlets, especially Egypt and the Levant. More | 
and cop ters are now being met with tor European countries, there | 
Fation— wing trade available for the occupied parts of Germany. Irregular | 


| 
-ations have occurred in home trade fabrics. Manufacturers | 
yody have been difficult to deal with. American yarns have | 
jistinctly dearer, and progress to some extent has | 
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. hecked, but the undercurrent of demand remains encourag 
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eading ag. A very fair business has been done in Egyptian counts. Steady | 
are wel! buying has been reported in bundles for India and cops for 
St Coast Holland 
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will be catalogued, and high prices are already fi 
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recasted At the 





same time it must be admitted that both merino and crossbred 


c 


‘ 


ombing wool to-day are fetching extraordinary prices, and we are 
onfident it is high time that a halt was called. One wonders 


what effect the present price of wool will have upon Australian 


and New Zealand growers. Some rather strangé 


remarks have 


already appeared in the Australian Press referring to the Imperial 


( 
1 


| | 


sovernment’s purchase of the Colonial clips till June 30, 1920, and 
n view of the big difference between the appraised values and the 
rices ruling in London it is a question whether growers will be 


satished to let their next clip come at the last schedules of values. 
his much can be said, that the Imperial Government in their 


< 


rigimal scheme agreed to divide the profit with the Colonial 


Governments, who no doubt will act honourably and hand out big 


surpluses to pastoralists 


However, the fact remains that the sales 


finished exceedingly firm for good combing merinos and crossbreds, 


keener call for medium and coarse crossbreds 


1 Significant feature of the closing days being a more extended and 
We entirely share 


the view that the high prices ruling for the finer qualities are bound 


to compel more 
tions, and it is high time that wor 


« 


bd qual. (l.) Comparative Statement of the Cotton Trade. 
very q 

y a Previous Weeks in 1919. 
BE Stocks Price —_ — 
Tice, and + May | Price, |Price,|Price,|Price,| Price, 
s sd nd 29, |t May|+ May|t May/t May!} Apr. 
oe i919.) 22.) 15. | 8. | 1. | | 
Page in a4\j;ajltalajalsa 
ences, naw Cotton—Pully Mid. American. .per Ib} 21-04 | 19°15 | 17°88 | 17 56 | 17°55 18:41 
rakes =14 e Sakellaridis Fully Fair 

die ana Egyptian ....0seeeeceeeeeseres ++ -Der lb) 26 59 | 26°59 | 26°59 | 26°59 | 26°59 | 26 59 | 
a Tornp—32's tWiSt ...-eeeeceveceeesssperib) 35 | 323) 30 | 294) 29 @ | 
PT gallon mm W'S Weld ...cccccccveccseeee-perib; 344 | 32 | 294) 29 283, 28 | 

aViatior — 60's twist (Egyptian) ........perib) 53 | 53 53 52 §2 | 52 
- 116 yds, 16 by 16, 32° acoso 643 Ol eles Sie 3 50 | 

: Sin. Printers, 116 yas, san ® } 6 46 0 45 0 
nthr acer 3p-in Sbirtings, 75 yds, 19 by 19, 32's and 40’e50 0 148 6 46 6 145 6145 0 44 0 | 
Hin. ditto, 38 yds, 18 by 16, 10 Iba..........|28 9 27 9 (27 326 9/25 6 26 6 | 
: in, ditto, 37% yds. 16 by 15, 8 Ibs ....... 126 6 25 6 [25 0 (24 3|24 0 24 © | 
he Yor 
ae (11.) Compared with Previous Years. 
| 
|Price, Corresponding Dates in | 
+ May | 
"9819, | 1918. | 1927. | 1916, | 1915, | 1914. | 
}a|afs|afslajala | 
Raw Cotton— Fully Mid.American..per Ib 21°04 21°85 | 14:25; 847 5°22 | 7°86 
- Sakellaridis fully Fair 
| Egyptian ......ereeeeeeeseeeeeee per Ib | 26°59 | 29°14 | 26°00 11°28, 7°25 | 9°45 
aoe Tarns—S2's 1Wi8D ......sereeeeeeee ee opr ID | 35 46 18 12, 8%) 1 
Jame Pers = Wewelt ...ccccccceccecee DOF) 343 | 458) 173) 13 | 8 | 1 
1817 ~ @evwiet (Heyption) ........perlb) 53°) 56 | 364 20} | 134] 17 
sae ' 8 8s dis s djs dais § 

2 @:; ii-in, Printers, 116 yds, 16 by 16, 32’samd 60's 50 6 53 6 (24 9 |19 0 \l¢ 717 6 
$ Sui 3am, Shirtings, 75 yde, 19 vy 19, 52’eand 40's 50 0 (56 6 [24 44/16 3 12 6 [15 3 
S Of: Hag od Seg A ey hy 9/32 314 44/10 34/711) 9 3 
ee Bin, ditto, 374 yds, 16 by 15, 84 ibs ........ 126 6 |29 C|12 74) 9 34, 610|8 1 
S e : + Nominal quotstions. | 
Bw, 
0" MGM 
284 1354 18 
ne THE WOOL TRADE. | 
34 MB ,, 
ae ur Bradford correspondent, writing on Thursday, says :—The 
49 as market is still strong in tone, and the demand for fine tops is as | 
M9 8 teen as ever. Spinners are particularly anxious to procure lots | 
349 KH ‘or early delivery. There are not many of these about, and sellers | 
mans an comunand practically their own prices. Even for more distant | 
. BSRH wales prices tend to harden, as the demand for fine wool fabrics 
oo | oe 2 and the quantity of fine wool that is being spun in thick counts 
* 50 ms ‘or the hosiery trade makes it impossible tor combing machinery 
439 1479 1513 to Keep pace with the spindles. Another factor tending to push 
“ - ‘p prices is the great delay in the forwarding of wool from the 
620 Sood ports, Owing to the congestion on and the impaired efficiency of 
rox Ga. Poe “ie TaliWays. Medium and iow crossbred tops are moving with 

~ 16 more freedom, and prices are hardening. There is no change in 
ae Se ry pt: S i ing. ere 18 no Change n | 
8 , nt and alpaca. Business in Botany yarns continues good, 
114 LLU “e liany spinners are refusing further orders. There is a distinct 
se aK “provement in the demand for crossbred yarns. 
7a 1090 12 

.. UBUE COLONIAL WOOL. | 
1335 1555 (FROM & CORRESPONDENT.) 
sae , ‘ally all the Australian pastoral companies with London 
m0 oo this week sent out very satisfactory accounts of the rain- 

_ “In the leading States of the Commonwealth, one well-known | 
ating that the drought in New South Wales has now | 

od oy Chis is the best news that has come to hand for six months, | 
ee altht ‘hb, vy 5% be hoped that the present monsoon rains will envelop | 
eae eo the Commonwealth. Things were becoming very | 
fl ae se wuen the last mail left; in fact, the intense heat of January | 
+ on dela} . *eoruary showed clearly that both feed and water were fast 
ce a ~ = out, and sheep were dying in big numbers. However, we | 


hat th eit 
pe that the situation will have changed for the better, and that 


lee owe J will now present a more favourable outlook. New 

R ae has had a fairly successful season, although the weather 

; ; = Me summer was very variable. The latest accounts speak 

. and water being satisfactory, but owing to the congestion at 

trem... t@blishments the price of live sheep had dropped 

N.Y. Dine wha. 2’. tis will soon be remedied, for prospects of ship- 

e > "en the last mail left had vastly improved, and big weights 

ASS Mar b ond Aneil mutton were due to leave the Dominion during 
Re 1. 

The “st series of London sales has certainly made history. What 

ae.) 0 Tegarded as colossal prices have been paid for merinos 


ve Tf 


Sane ssbreds, and everything seems to indicate a continuance 
ipa: ford thar. ues for good combing wools. News comes from Brad- 
Drofit oo Ss showing decent length of staple can be sold at a 
stil] int SOSt, a clear proof that anything of combing length 


in Live TY keen demand. 


pox 


Next Thursday there is to be’a sale 
» when some excellent combing merinos from Victoria 


onsideration being given to the rser descrip 
Is of 48’s and below received 


nore serious attention. 





HIDE, LEATHER, AND ALLIED TRADES 





(BY OUR OWN CORRESPONDENT.) 


There was no alteration in prices of hides at Bermondsey sales 
on Thursday, and wools declined 2d-6d each. Lambs, however, 
again advanced 2d-10od each above last week’s prices. The wool 


skin market is unsettled, and prices seem artificial, influenced 
mainly by speculation of a few large buyers’ It is thought hides 
will be advanced in price 2d to 3d per Ib early in June to bring 
them into line with forefgn sorts. Trading in foreign hides has 
improved, and as high as 20c has been paid for salted frigorific 
hides in the United States. Drys, too, are selling well, in view 

f the expected advance in market hides. At the recent Paris 
sales, prices’ of hides advanced by about 25 per cent. as compared 
with last cates. 

Orders have been issued by which quebracho and chestnut 
tanning extracts are now removed from control. The demand for 
tanning materials is, however, so great that prices still continue to 
advance in most directions. 

The tone of the leather market seems dull, and the export de- 
mand has fallen away. I hear large quantities of American and 
Spanish leather is now on offer in Belgium at lower rates than 
British tanners are quoting. Light sole bends are still wanted, but 
beavies are a drug on the market. Chrome sole is still a dead 
letter, and consumers will not buy the leather, even at big redu 
tions. Upper leather of a good class is still scarce, and prices 
high. Glacé kid is wanted, and British tanners consider they have 
been badly used by the Government in connection with the supply 
of raw skins, and the price of leather given for the war-time 
hoot. 


r 
o2 
Kl 





VEGETABLE OILS AND PRODUCTS. 





(FROM OUR CORRESPONDENT.) 
] 


The marked activity in linseed and linseed oil has comtinued 
without interruption since my last report, quotations again show- 
ing a pronounced move forward. Linseed oil ‘naked ex mill, Hull) 
has shown great firmness and closed at Hull on Wednesday at /r1or 
per ton spot, f100 June-August, and £08 10s September-December, 
prices in London maintaining a level of about £2 to £3 per ton 
higher in all positions. The pessifstic outlook for future supplies 
of seed has been a great factor in causing unusual speculation, 
which has brought about an advance of at least 43s to 45s in the 
first month of de-control. Crushers have now come into the market 
for seed, and prices have further handened and are more than 

the controlled figure of a month ago, mid-weeek 
values being :—Bombay ordinary (to Hull), £48 paid; Calcutta, 
£47, and La Plata, £43 per ton paid, May-July shipment. Pend- 
ing the removal of all price and other restrictions or June rst, 
cotton oil has been quite nominal and unpur: haseable at the ofh 
cial price of £60 per ton ex mill. For a similar reason no alloca- 
tions of Egvptian cottonseed have been made by the Government, 
but some business is recorded in Bombay at advancing prices, £27 
and £28 having been paid for May-July and July-September ship- 
ment. Not a great Quantity of the present Feyptian crop now 
hipped (probably not more than 7<,000 tons), and 
yp, the season for which be ) Septem- 


so per cent. above 


? 
remains to be 


no offers for the next ¢: 


THE BANK OF TAIWAN, 


LIMITED. 


Incorporated by the Special Charter of the Imperial Japanese 
Government, 1899. 


Head Office - - TAIPEH, FORMOSA. 


BRANCHES :—Amoy, Bangkok, Batavia, Bombay, 
Canton, Foochow, Hankow, Hongkong, Kuikiang, 
Kobe, Moji, New York, Osaka, Samarang, Shanghai, 
Singapore, Swatow, Soerabaya, Tokio, Yokohama, 


and every important City in Formosa (Taiwan), &. 


The Bank has Correspondents in the Commercial Centres 
of Russia, Manchuria, Indo-China, India, Philippme 
Islands, Java, Australia, America, and elsewhere. 


London Office - - 58 OLD BROAD STREET, E.C. 
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ber ist. have made their appearance as yet. As already announced, 
the market for this will be free and uncontrolled. ; 

Rapeseed oil is firm, but very little is available, and business 
is necessarily on restricted lines, the quotation for crude ex mil! 
being round {96. Castor oil is firmly held, the Hull ex mill quota- 
tion being /o6 for first pressure, and £94 for second pressure. A 
Jarge quantity of castor oil was offered by the Government at 
an auction in London on Tuesday, when 7oo tons were sold at 
from £86 to £91 per ton. 

The cake position is unchanged, supplies being short and de- 
livery of both linseed and cotton difficult to obtain, even though 
prices in excess of the recent official maximum are offered. Palm 
kernel, ground nut and compound cakes and meals are more readily 
obtainable, but the demand is only moderate. 

Spirits of turpentine have shown a steady hardening to about 
£104 to £105 per ton spot, with business done at £80 10s and 
£8o 15s July-December, and £81 September-December. Resin 
remains steady, American being worth round £35 to £27 1¢s, 
according to grade. 








PORBIGN AND COLONIAL PRODUCE MARKETS. 


Mincing Lane, Friday, May 30 

The markets continued very firm in most cases owing to shippers 
manifesting reserve presumably on the question of tonnage, and a 
sustained inquiry was apparent. 7 

SUGAR.— Unchanged, with moderate sales to manufacturers. West 
India crystallised, sold, 63s 6d. 

COFFEE.—With sustained inquiries on export account there was a 
good trade doing at full to again rather dearer rates. Public sales 


SPICE.—Pepper steady. Fair black Sings 
Tellicherry, 113d to 114d; Aleppy, 10}d ; fen sae tid 
To arrive—Black Singa e, June-August, done ropd aM (0 18 3d 
9d; Muntok, 1s 43d. Zanzibar cloves, spot, sold, ts ak Lampoz,; 


53d. Ginger firmly held. Tapioca dearer. with 40, Piment 
e, afloat, sold, 48s to 49s 6d: June-August, 48s" ~~ inquiry 
pearl, June-August, 48s. Small sago, June-Augusy, ae 


: done oe 
flour, July-September, 34s ; farina, May-June, 736g. 1° Saxe 


RICE very firm, with shippers of Siam reserved ; , 
garden, for shipment, quoted about 40s, f.0.b. rere hei offers No; 
JUTE firm, with few sellers. Native first marks, actuals y 
June, Dundee, sold, £48 10s; ditto Daisee No. 2 "dite, S, May 
Tossa Daisee No 2, ditto, £52. ' + £49 105 
HEMP firmer, with a better demand. Of Manila, ] grade, ney - 
tract, June-August, quoted £49; July-September, sold yo pe - 
Zealand pointe, June-Augest, 48 10s ; fair, £47 10s, | - 

SHELLAC. .— Market, after being dearer, developed some irregulan: 
T.N., spot, sold, 3258 to 330s; August, up to 335s, 3325 ant» 
June-July, steamer, 282s 6d. 33S 

COPRA, after advancing, assumed a quieter tone. Sundried Sirs:. 
June-August, London, sold, £61 to £59 5s; Malabar, £60 tos, _ 

CAMPHOR.—Slabs, spot, sold, 12s to 12s od; April-June shipmer: 
11s 3d to 12s per ib. vam 

MENTHOL.—Spot, sold, 25s. 

RUBSER.—Market remained quiet and featureless. Standari 
crepe, spot, sold, rs ro?d to 1s _— and rs 104d; October-December 


2s od to 2s, 28 ofd; sheet, spot, done, 1s 1o}d to 1s ofd. Fine bari 
Para, spot, 2s 5d. . 


METROPOLITAN CATTLE.—May 29 





























produced liberal quantities, which were readily absorbed. Of East British Animals, Serene to sink the offal, 
India, fair to good bold Mysore, sold, 128s 6d to 136s. Future de- aap ye ciene) : plus value of skin 
livery market remained quiet, but steady. | Beasts, 8 i 
y ’ uper Grade .. 77 0 to 86 0 ae § 
COCOA.—Market again dearer, and buyers were well to the fore. In ao » «7%60 83 0 mane ; i 
auction, fine Trinidad, sold, 122s 6d; Guayaquil-Ariba, 123s6d; fine! Do » «+ 67 0 7 0 
Cevlon, 142s 6d ; fair to fine West African, 84s to 94s. Do o +80 15 0 
TEA.—Indian and Ceylon auctions were on a liberal scale, and all LONDON POTATO MARKETS.—May 23. 
the finer sorts sold well at full rates in the majority of cases, though > ow Per Cm 
common were again not so well competed for, and some irregularity | Grage 1 .............. 11 9t0 0 0 =. ota 5% 
M prices ensued Te camden. Be New Jerseys .............lb—6d, 
Commercial Times.—Wieekly Price Current. 
The prices in the following list are revised with the assistance of an eminent firm in each department. 
LONDON, Furpar. 4 « 4 | INDIA-BUBBEB—in—s 4 2 4 | PBOVISIUNS— eadeda 
OO00A—taty 444 phe 4 + 4 | OOOHINRAL—perib 2 $ 5 | Pare fue, hard spot fst 0 Butter—per own. — es 
Trinidad, per c 120 6182 6 LL oGe | Plantation crepe .... 1104 0 0 Australian ........ a2 0 1453 
@remada..........-.0- 11 0380 6 fine E | INDIGO—per ib— Argentine.......... iu 
Qeyion, plantation .. 1.5 0142 6 loess, Lp ows 0 6105 6 | good red Vi Bacon, ened. 199 6 6 8 eee now 
Sele dee svene 120 6123 6 =e ne.. 50 6 65 0 | ae oe » 10 0 ll 6 oecccccececes nom seresesesecece OS § h 
finest ........ 110 015 0 Balsam Poros ..perib19 0 6 0 | lettofne ........ 9 6 | Camadion ..........197 0190 0 hi 
Ospivi ......... 3 § 6 | Midord Vio.to 8 @ "172 0.193 8 Phi 
ty 42) per cwt | Osmphor— Low to . 683798 in-k. 00 $a 
mai15 6128 0 Japan, refined. ..... 6 9 @ | Madras, dryleaf,good 4 8 5 0 Onzadian "178 0196 8 7 “aad 
tofine... 138 0136 8 | Osyion.. 20 4 6 |_ Do lowtoorc.. 19 $ 6 omen Fae F “° at 
Oogee Blea ord. tomié)'s ¢ 152 0 | Onntharider....perib 0 0 ¢ § | Kurpab.gd.midsogd 7 0 & @ | , SUnOT ROD i om igne ae 
Good to w-e-s335 6145 6 | Cnmteroll..-.... pom | Lowtomid........ © 6 6 6 | Manne resebie? @ 168 0 eee ii 
Onerd. toma. 96 | Con, Becjwe. Sam, | HEMP—per too— as Sits...... 9 6 10 8 ccoccccerne 
alltiste sm tet - per ows 10/0/08 11208 | layer 135 6 Beef préibe 8 72 - 
Oolnubisn, ordinary. 8s 3 87 0 | glumanam.drope .. 6 6 0 0 | Mactafair, shipment 49 6 Booteh............. 8 6 8 8 |  Qochin cus woes 
Doak bined 8 97 {pomenanhe coseveee 10 0 10 3 } 7 47 6 Cheese—'b.— sanadian Do ~~ yom Oh 
jowmds00 0110 0 | — ees ae » aaa —_ small rough .. 7+ i 15 § 
Do mid. to fine ....112 0155 6 Muse pod, hina os @ 2 0 6 | - Ccoae| Bee: | ccm 722, washed ..... Hitt 
CHEMIOALS— | Off, Oaesis ....periIb 7 0 7 6 Native, first marks, Cheshire ..........) 8 noon Ho 
Acid cltric....perie. ¢ 4 4 5 | Anissed...... 4668 May/June ...... #9 0600 Btilton, 8 “eR ate Mace oon | 318 
i Pomesaseeetess aes Peppermiut,H.G.H. 25 8 © 6 LEATHER—perlb— 2d 8 ad | ar N con, god tne 1418 
Be ........ 1 3 1 ¢ | Bhbeb.Obinatriofe 19 3 0 | “Scie Bends s10lb.. 26 3 6 "Baclih oo... 8 0 33 0 to mediam .. 1 i! 
fe, Bugitsd .. ; 8 § {| OE srurrs, a.- Do do 1012,.. 27 3 8 womens Fe F owe... WER! 
yo dep | Salis Ohina..perewil22 0 0 0 Do do 12/4,.. 28 3 8 | FLOUR—ss0 
- Be ee ee eee | Bengai.... 45 0 0 ¢ Do do 1416,.. 29 338 | G.Rexmill........44 3 0 @ | TALLOW—percwt, 
grou govaote a BO Madras, 6 80 Do do 17ib&up 3 @ $1 | RIGE— ewt. el? Good Mutton ......108 9 
Cee Bt. 9. i. % aS § | Gambier, block... 42 6 8 0 Bark Tanned Bole $6 6 0 Siam No.1 Garden 42 6 45 0 | Good Mixed........ odie 
ee 6 8 1619 | Cadets. ord.to fair nom on a : ts ; ha Broken No. 3...... B66 | spose > 
ears | ‘o _ ib- 
m pew 5 ;: ne 2 : BelliestmD8 do 12 1 6 acs —~ ~be 3700 | er ncae s opet i 
Ashes, pot ..per owi26) @ 275 @ | Fustic, Jamaica...... 16 6 Digesing Hides °°. 4 $ & 3 | _ Frenchor Spanish..340/0 3610/9 | Pearl ........v0 es 
ypowds. p.in.1608° 1700 | _ iden Wes ie 18 Ro. Har, Backs. 2 9 3 6 | BAS ve ew SS 8 0 | TEAcdat spe 
peers bas | Baa BS | aerate cn owen oe ae | Sette Sse Sih o | Broun s Fammn {1S 
sane a : : ~2a8i 
Oveam Tartar— Jamaica.... ....... 15 & | Besteciected ...... 82 i 8 t Otacnd, fair ¥0 for 312 6 383 6 | eee Neen . 
@8Y powder ........ 265 g2t¢ 9 | BedSander ........ 12 0 | @heete(strong) ....114 8 0 8 TN ~a-- 5.0 0 51S 6 | bg Gnest...c--eeeeee 22 218 
--osperid € 3 6 § | Sapang Ceylon ...... 12 0 Gtandard ......cash 7815 79 0 | Garnet AO, biky245 0 9 0 | poxoe Souchong .... 28 | © 
dry ....peros 0104 611 | ut a Lead—Eng. pig p.s0r 24 0 09 8 | Batton, ed.tofr386 9 0 8 | bixces—Comtotinet § 4 2! 
Btcn OG B00) Fim ggoneit =k | Foreign, vs--.---.- 2215 93 0 | Pure... oben 
nied ia | Soe wb 17e 1g | Speier OB. = o-n--g88 0 36S | | Biocky (TN) ......808 0390 0 | pum BER—Timber & Hews Hot 
cc 2g 2 | Sanets Ua Medinm «1756 | MB, eee Se 8 ~ sineMiophant 21 0 22 0 | Piteb, Pine Timber. 208 
Foreign... 20 23 | FRUIT—New © 4 2 @ | Standard,casb |-. 252 § 238 10 mevecececece OF 9 OS 9 | Conmntorel. ou 
+.--Derton 60 8 65 6 | Val. selerted 50 6 89 6 | OLLS—Fieb. pertun- £ 5 sacsesqoene FE ee F | TOBAOOO— 
---.perib 268 2 1 Do dcases 40 0 6) 0 | erude ........ 60 @ secereeeee 2 8 8 8 | 82-1044 pero 
Femente. ve. cw 76 6 86 0 Lemons, Naples cases 35 6 8 Beet, Linseed, pet von ee ee pede sf 
: ndl0 0/6 16/06 Do. bo 0 54 0 net, naked ...... 107 6 Italn.—Haw, fr. Milan 37 § 43 @ | Virsiuinlemm ig it 
eee tae pe Gee St 8 | Bape, refined ...... 101 9 ELIS—M.0-P. per cw | tr aide 
seeeeeenrerers 0, alaga cases | sskpnemmanen bold ......812/0/0 14/1 an 
sosersee $2 6 33 G Do, boxes 6 9 0 0 | Cottonseed, ée 3 ecsecceeld’ 150 twat | Kentacky isal~ pels 
lead white tor 066 306 HIDES—per in— Befined ... 71 8 1L8G 1500 | Commontofte. 1 5 | j 
foow “8 8 | case | Qocce-mat crude’... 85 0 Grains 22.11/86 /0 15/00 | BUEtDB.-n-eevmerers TD Dy 
ine Acstralian .... 2154 6 16) Refined nem 7 ***"610/0 6/10/0 | Chins ....-.-.- rads 
s } Weert Indian ae él ol eee eeeeerees Bombay eeetereeee Borneo apd Samaws j 
a nom | Seas 613 81 i ©2ce*- ceccecece 76 68 SUGAB—per owt. duty iSe 84, 98 16 ; 
bnpsineand ofti | tee 3m te vevee ABS 0140 8 | © per come. of | Se SE 
Sl cosisbechies "ae | OPOFBO ...-.e.cneee O18 8 155 | sded | Bn W. eyrupe 8 S| Greet «sees ‘ 
upbur Fioar .<°.. 2900 s00¢ | Diy & Drrsaived Gaps 610 ¢ 22 ih -— oie THE 8G | Gxymmilieet.....-, 9% 8 | Glare duty tpt! 9 
Venainns Ge: 286 29°00 | sevesees O12 816 | Oll Oakes, Lasd., Ens. FAVA, SPOL. .... 0+ e000 
Obinese,p.ibé ¢ g¢ g | _ Comtral American.. €13 022 | Ht an Rarrssp— London— TURP NTINE, powiit® ’ 
Sogied ...... & @ @ | Ba@alces,Singapore.. 612 916 | on Linnea Yellow weve a : » 
OOPRA—per tor cit. Penang seananaden < 18 eu eS May/July £44 0 Caiban «020-00 BB | wooL- Colonial pet 
teeeseree, 60:20 Market Hides. Engiieh | Bombay, p. tn, May/July £47 10 Gsemniened ........ © 9 | Australian ee c8 
§Bingajore weed se : 98 ibeandover.. 0 : 1 | Onlousta, p. tn, May/July £46 10 vw .... 87 8 ee ee , 3 5 
— ercccccece BTLA EM=ENT- ‘anes coe 67 ‘rossbred ...- SP®* 
Seneese 58 18 = ; 4 3% rou AND Cami e o 8 6 Gaps tea whthe 6B « F'ne Cre 





EXCELSIOR SPRINGS, WATER, 


‘ » ~~ 5 
GAS & ELECTRIC COMPANY. WHITELAW’S TELEGRAPH ou 
s NI RT , > > a * ~ > > 7: 
Tee LS Sweuer wees WITH INDEX AND TERMINALS: 


The Coupons due lst June on the above BONDS | WHITELAW'S TELEGRAPH CYPH ER OFFICE, 
39, LOMBARD STREET, LONDON, E.C.3- 


will be paid on and after that date at the counting 
house of Messrs. William P. Bonbright & Company, 
16, George Street, Mansion House, E.C. : 
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